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NORTH KOREA TO SEND TEAM TO SAPPORO GAMES 


OW251751 Tokyo KYODO in English 1147 GMT 25 Jan 86 


[Text] Tokyo, Jan. 25 KYODO -- North Korea will send an 8l-member squad to the first 
winter Asian Games to be. held in Sapporo March 1-8, it was learned Saturday. Organ- 
izers said the group, including 52 athletes and 29 officials, will be headed by Pak 
Myong-chol, vice chairman of the North Korean Sports Guidance Committee. 


The North Korean squad will fly to Japan in two groups via Beijing on February 19 
and 25, they said. The group was originally scheduled to arrive on February 12 and 
19. The organizers said they would ask government agencies concerned to approve the 
change of schedule. 


CIVIL AVIATION ACCORD REACHED WITH U.S. ON UA 
0W260634 Tokyo KYODO in English 0629 GMT 26 Jan 86 


[Text] Washington, Jan. 25 KYODO -- Japan and the United States jointly announced 
Saturday that they have reached an aviation agreement which will allow United Airlines 
(UA) to land in and fly beyond Japan. Japanese agreement to a U.S. request on UA came 
at working-level discussions after Japanese Ambassador to the U.S. Nobuo Matsunaga 

and U.S. state Secretary George P. Shultz met here Saturday to settle stalled nego- 
tiations at a political level. 


The joint statement says United, which purchased Pan American World Airways' trans- 
pacific division, will receive all rights that Pan Am has enjoyed, and will be 
treated as a "designated airline," free to decide the number of flights to and 
beyond Japan under the bilateral air accord. The two countries, it says, have 
agreed on the resumption of negotiations in March to revise the accord within the 
year. 


These negotiations are expected to settle the issue of Nippon Cargo Airlines (NCA), 
which wants more flights to the United States, Japanese diplomatic sources said. 


In December United filed an application with the Japanese Government to start 56 
transpacific flights per week from February 11. United now has seven flights, while 
Pan Am provides 33. 


The statement says United will be allowed to launch a 53-flight service, including 
new routes between Osaka and San Francisco, starting February 11. After April 28, 
when the busy season begins, it will be allowed the 56 flights it requested. 


NAKASONE APPROVES NATIONAL SECURITY COUNCIL BILL 
0W251735 Tokyo KYODO in English 1217 GMT 25 Jan 86 


[Text] Tokyo, Jan. 25 KYODO -- Prime Minister Yasuhiro Nakasone Saturday approved a 
national security bill designed to bolster the government's ability to cope with 
major natural disasters and national emergencies, officials said. Based on recom- 
mendations presented by a blue-ribbon administrative reform panel, the bill provides 
for the creation of a National Security Council within the cabinet which would be 
endowed with more extensive powers than the existing National Defense Council (NDC). 


The NDC, founded under the Defense Agency Establishment Act, deals exclusively with 
defense business whereas the proposed National Security Council would be empowered 
to advise the Prime Minister on larger national security issues, officials said. 
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One national security example cited was an emergency situation like the downing of the 
South Korean airliner off northern Japan in September 1983, in which all 269 people on 
board were killed. 


Nakasone gave his approval to the bill in a meeting with Akira Shiota, director of the 
National Defense Council Secretariat, officials said. Shiota, whose office was 
responsible for drafting the bill, was briefing the prime minister on its content, they 
said. 


Fx-official members of the planned National Security Council consists of the prime 
minister, the foreign and finance ministers and state ministers in charge of the 

Defense Agency and the Economic Planning Agency together with the chief cabinet 
secretary and the chairman of the National Safety Commission, a job concurrently held by 
the home affairs minister. The prime minister would act as chairman of the council, as 
in the case of the NDC. 


The office of the council, with a 20-member staff, would come under the Cabinet 
Secretariat, with personnel to be drawn primarily from the NDC. 


Officials said the government plans to submit the bill to the Diet next week. With 

the exception of the middle-of-the-road Democratic Socialist Party, all opposition 
groups have expressed reservations about the national security bill and a bitter 
debate is expected when the bill comes up for deliberation in the Diet. The Japan 
Socialist Party and other opposition parties say the setting up of a National Security 
Council within the cabinet could lead to the government taking greater emergency 
powers. 


The idea to set up a National Security Council was first suggested by the ad hoc Council 
for the Promotion of Administrative Reform on the grounds that it would improve govern- 
ment policy-making and policy coordination in times of national emergency like major 
earthquakes and other major disasters. 


ABE, BUSINESS LEADERS AGREE TO PUSH ASEAN GROWTH 


0W270339 Tokyo KYODO in English 0329 GMT 27 Jan 86 


[Text] Tokyo, Jan. 27 KYODO -- Foreign Minister Shintaro Abe and Japan's top business 
leaders agreed Monday Japan should put priority on encouraging the economic growth of 
non-communist Southeast Asian countries. The "unanimous" agreemement emerged during 
a 70-minute breakfast meeting between Abe and representatives of three powerful 
businessmen's groups, a Foreign Ministry spokesman said. 


But the foreign minister and a dozen industrialists from the Federation of Economic 
Organizations (Keidanren), the Japan Chamber of Commerce and Industry and the Japan 
Committee for Economic Development stopped short of agreeing on ways to boost imports 
of manufactured products from ASEAN. The Association of Southeast Asian Nations 
(ASEAN) includes Indonesia, Malaysia, the Philippines, Singapore, Thailand, and Brunet. 


The unusual breakfast meeting on trade and economic relations between Japan and ASEAN 
member countries took place at the Iikura Guest House against a low level of Japan's 
imports of industrial goods from Southeast Asia and faltering Japanese investment in 
the ASEAN region. 


Foreign Ministry officials said the ministry is about to inaugurate a study group of 
about a dozen government officials, business leaders and scholars to improve Japan- 
ASEAN relations and aid the ASEAN member countries in their modernization drive. 
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In a speech before Keidanren Chairman Yoshihiro [Inayama, JCCI head Noboru Goto, JECD 
Chief Takashi Ishihara and other business leaders, Foreign Minister Abe said, 

“Japan has to sacrifice itself" for the greater benefit of the ASEAN region. Also 
present was Masayuki Fujio, chairman of the ruling Liberal-Democratic Party's Policy 
Affairs Research Council, who visited the ASEAN area last year, ona fact-finding mission. 


A Foreign Ministry official said that Japan absorbs only 10 percent of ASEAN's total 
exports of manufactured goods, compared to 30 percent for the United States. Japan 
also accounts for only 15 percent of the total output of goods produced in Japanese- 
financed factories in the ASEAN region, the official noted. 


In arranging the meeting, Abe said Japan attaches great importance to its relations with 
ASEAN in political, economic and cultural fields, the ministry spokesman said. The 
spokesman said that the study group might come up with recommendations for improved 
Japan-ASEAN relations before an annual foreign ministers meeting of ASEAN and its 
dialogue partners, including the United States and Japan, in the Philippines in June. 


ABE STRESSES LDP UNITY UNTIL UPPER HOUSE ELECTION 


0W260405 Tokyo NHK Television Network in Japanese 1000 GMT 25 Jan 86 


[Text] Foreign Minister Abe, referring to the LDP presidential election set for this 
coming autumn, stressed the need for the Government and the ruling LDP to stick together 
in firm unity in handling the forthcoming Tokyo summit, the House of Representatives 
seat redistribution and other pending issues until the end of the House of Councillors 
election in summer. The foreign minister made these remarks in Maebashi City, Gunma 
Prefecture, today where he is on a stumping tour: 


[Begin recording] Although Prime Minister Nakasone's third term of office is beingtalked 
about, Prime Minister Nakasone has neither mentioned it himself nor is he contemplating 
it. There also are party rules. But there is no telling how the political situation 
will change. They say that nobody knows what may happen tomorrow in the political world. 
So I must come to grips with the situation in my own way. At the moment I do not have 
anything in mind. I am leaving the matter to take tts own course. We must do 
everything in our power to have the budget and important bills enacted, help make the 
forthcoming Tokyo summit a success and win in the House of Councillors election. ‘°», 

I think that the most important thing for the government and the ruling party now is to 
move ahead in unity and nothing else. [end recording] 


TAKESHITA RETURNS, COMMENTS ON RISING YEN RATE 


0W241427 Tokyo KYODO in English 1419 GMT 24 .Jan 86 


(Text ] Tokyo, Jan 24 KYODO -- Finance Minister Noboru Takeshita said Friday that 
Japanese industries may be able to accept the yen-dollar rate at the 190-yen level in 
relation to the dollar if the market fundtions autonomously. Takeshita, who has just 
returned from a trip to Britain and the U.S., told a press conference that the dollar 
dropped to the 190 yen level Friday but this single fact is not enough to affect the 
monetary policy, including the official discount rate cut. 


Behind the dollar's plunge was a market view that the value of the yen was relatively 
low against the Deutsche mark, in addition to a downward revision of the U.S. 

Gross National Product (GNP) for the fourth quarter of 1985 to an inflation-adjusted 
2.4 percent annual rate, Takeshita said. 
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Commenting on the meeting of finance ministers and central bankers from a Group of Five 
(G-5) nations which was held in London last weekend, he said they were satisfied with 
(the results of) concerted intervention and moves on exchange markets after the G-5 
agreement last September to drive down the value of the dollar. Takeshita said the 
London meeting did not produce agreement on concerted lowering of interest rates, but 
added that "the environment is favorable for reduction of interest rates in view of the 
current subsided inflation rates and economic situation." 


GOVERNMENT APPROVES 1986 ECONOMIC FORECAST 
0W241321 Tokyo KYODO in English 1152 GMT 24 Jan 86 


[Text] Tokyo, Jan 24 KYODO -- The government formally decided at a cabinet meeting 
Friday to adopt an economic outlook for fiscal 1986 projecting real economic growth rate 
of 4.0 percent over the current fiscal year. The government's fixed capital formation, 
in which public works spending occupies a lion's share, is estimated to rise 1.1 percent 
in nominal terms (before adjustment for inflation) from the current fiscal year -- for 
the first annual rise in four years since 1982. Overall government spending, calculated 
by adding final government expenditures to the fixed capital formation figure, is ex~ 
pected to rise 2.6 percent in nominal terms over fiscal 1985 -- considerably above the 
estimated 1985 real growth rate of 0.3 percent. 


Employees’ income, an important barometer in forecasting personal spending, is projected 
to rise 5.1 percent in the next fiscal year, the same rate of growth as envisagted in 
the current fiscal year. However, the income growth rate per employee is projected to 
stand at 3.9 percent, slightly lower than the 4.0-percent real growth rate expected in 
fiscal 1985. 


The national income in fiscal 1986 is projected to total 264.2 trillion yen, up 4.9 
percent from fiscal 1985. Domestic demand alone would put the inflation-adjusted 
growth at 4.1 percent, while external demand is expected to pull the figure down by 
0.2 percent. Figures are to be rounded up, to arrive at the final 4.0 percent figure. 
The main elements of domestic demand include personal expenditures (2.0 percent), 
capital spending in the private-sector (1.4 percent), government spending (0.3 percent) 
and the private housing sector (0.2 percent). 


The cabinet also decided formally to approve the fiscal 1986 budget draft, in which the 
total of government bond servicing costs, tax grants to Jocal governments and general 
expenditures is projected to amount to 54,088.6 billion yen, up 3.0 percent from the 
current fiscal year's budget. The government also approved a 1985 supplementary budget 
draft aiming at additional appropriation of 723.2 billion yeh to cover expenses, in- 
cluding a 1985 wage increase for public service personnel. 


GOVERNMENT TO RESCHEDULE PHILIPPINES’ DEBTS 


0W270431 Tokyo KYODO in English 0409 GMT 27 Jan 86 


[Text] Tokyo, Jan 27 KYODO -- Japan has agreed to reschedule the debts owned to it by 
the Philippines, with notes to that effect being exchanged Monday in Manila, Foreign 
Ministry officials said. The agreement covers debts with due dates between (?January 
2), 1985 and June 30, 1986, the officials said. They include 21.85 billion yen which 
the financially plagued Philippine Government owes to the Overseas Economic Coopera- 
tion Fund and 14.78 billion yen owned to the Export-Import Bank of Japan and Commer- 
cial banks. The agreement also covers commercial obligations to a value of 52.7 
billion yen and 44 million dollars for which the Japanese Government has undertaken to 
provide export insurance, the officials said. 
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SUPERTANKER SINKS IN GULF; OIL SUPPLIES AFFECTED 


HK270510 Hong Kong AFP in English 0454 GMT 27 Jan 86 


[Text] Tokyo, Jan 27 (AFP) -- North Korea's only supertanker has been sunk in an air 

raid in the Gulf war, badly hampering the country's oil supplies, a newspaper reported 
here today. The 230,000-ton Son Bon went down after being hit in an Iraqi air raid on 
Kharg Island September 19, the SANKEI SHIMBUN said. 


North Korea, which reportedly consumes 2.5 million tons of oil a year, had been importing 
500,000 tons of crude a year from Iran in exchange for weapons, the newspaper added. 

The sinking dealt a severe blow to North Korea's oil-supply system, with oil imports 
from the Middle East plunging after the incident ‘to one third of the previous level, 
SANKEI SHIMBUN said, citing military sources. 


The north turned to the Soviet Union and China for o11, but China apparently rejected 
the request, the newspaper said. China's oil exports to North Korea peaked at 1.1 
million tons in 1982 and have declined to a current level of about 800,000 tons. 


North Korea's recently announced decision not to stage large-scale military exercises 
this year was partly due to its oil crisis, the paper said. Earlier, Pyongyang had 
announced that to promote North-South dialogue it would cancel military exercises 
scheduled to begin next month. 


The paper said that since the Son Bon went under, military ties between North Korea and 
the Soviet Union have strengthened. Soviet bombers began flying over North Korea on 
their way to Vietnam in December 1984 at an average rate of once a month. Those 
flights have increased to once a week since October, the paper said, but offered no 
explanation. Sources were quoted as saying that the Soviet Union could soon begin to 
use North Korean airbases. 


MASS RALLY HELD TO DENOUNCE ‘TEAM SPIRIT’ 


SK231708 Pyongyang Domestic Service in Korean 1100 GMT 23 Jan 86 


[Excerpt}) A Pyongyang city mass rally to condemn the "Team Spirit-86" joint military 
exercise of the U.S. imperialists and the South Korean puppet clique was held in the 
Pyongyang Gymnasium on the afternoon of 23 January. The mass rally was filled with 
some 10,000 working people of all strata in the city who gathered with surging 

hostile feelings against the U.S. imperialist aggressors, who are frantically running 
wild in reckless new war provocation maneuvers, occupying half the land of the country, 
and hindering peace of the country and its peaceful reunification, and their stooges. 


Placed in the mass rally site were the slogans, "We sternly condemn the ‘Team Spirit-8&6' 
joint military exercise of the U.S. imperialists and the Chon Tu-hwan puppet clique," 
"Let us check and frustrate the manuevers for forming a tripartite military alliance 
among the United States, Japan, and the South Korean puppet clique," "Let us withdraw 
U.S. imperialist aggressors from South Korea and reunify the country," and "Let us 
thoroughly smash the U.S. imperialists’ plot for a nuclear war through the firm unity 


of the nation." 


Also placed in the rally site were the large placards and drawing boards showing our 
people's indomitable will to achieve the independent and peaceful reunification of the 
country by smashing the new war provocation maneuvers of the U.S. imperialists and 
their stooges and their maneuvers for national division. 


IV. 27 Jan 86 D 2 NORTH KOREA 


The mass rally was attended by Comrade Kim Hwan, member of the WPK Central Committee 
Political Bureau; Comrade Kang Hui-won, candidate member of the WPK Central Committee 
Political Bureau and chairman of the Pyongyang City Administrative and Economic 
Guidance Committee; Chong Sin-hyok, chairman of the Chondoist Chongu Party Central 
Committee; Yo Yon-ku, director of the Secretariat of the DFRF Central Committee; 

Hong Ki-mun, vice chairman of the CPRF; Yom Tae-chun and Chong Tu-hwan, chairmen of 
the Central Committee of the DFRF; Chon Kum-chol, director of the Secretariat of the 
CPRF Central Committee; Kim Yong-chun, vice chairman of the Korean Social Democratic 
Party Central Committee; Kim Pong-chu, chairman of the GFTUK Central Committee; Yi 
Yong-su, chairman of the LSWYK Central Committee; Pak Chu-tong, chairman of the UAWPK 
Central Committee; Choe Yong-hwa, first vice chairman of tne Central Committee of the 
General League of Literature and Arts of Korea; [word indistinct]; labor heroes and 
labor innovators; and representatives from all walks of life. 


Kim Hwan Speech 
SK231415 Pyongyang Domestic Service in Korean 1100 GMT 23 Jan 86 


[Speech by Kim Hwan, member of the WPK Central Committee Political Bureau, at 23 
January Pyongyang mass rally held to denounce the "Team Spirit-86" joint milicary 
exercise at Pyongyang Stadium -- recorded] 


[Text] Comrades: Today we are gathered here in this mass rally in connection with 
the grave situation created in our country by the U.S. imperialists and their stooges 
under circumstance in which all the working people throughout the country are creat- 
ing new miracles and renovations in all fields of socialist construction in order to 
implement the militant tasks presented by the great leader Comrade Kim Il-song in 
his 1986 new year's address and the compatriots at home and abroad are vigorously 
engaged in a pan-national struggle to achieve peace in and the peaceful reunifica- 
tion of the country. 


As is known, despite the unanimous opposition of public opinion at home and abroad, 
the U.S. imperialists and the puppet South Korean clique announced on 18 January a 
plan to stage the "Team Spirit-86" joint military exercise in South Korea against 
our republic from 10 February, with the mobilization of a vast number of troops, 
numbering some 200,000, including the U.S. troops of aggression and the puppet South 
Korean Army, alo1.g with modern military equipment. 


After ordering the sailing of the aircraft carrier Midway of the U.S. imperialist 

7th Fleet from the port of Yokosuka, Japan, toward South Korea, the U.S. imperialists 
are ready to bring tens of thousands of troops and a vast amount of military equip- 
ment into South Korea from U.S. military bases in the continental United States and 
in the Pacific region and from their own military bases in Japan and the Philippines 
at one stroke. 


Also, U.S. troops occupying South Korea and the puppet South Korean Army, having 
completed preliminary exercises, are waiting for an order for mobilization in the 
joint military exercise with perfect combac readiness. 


Such an unusual military movement by the U.S. imperialists and the South Korean 
puppets is an intolerable challenge to our consistent peace-loving efforts to ease 
the tension prevailing in the country and to achieve peace and peaceful reunifica- 
tion through dialogue and negotiations. 
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As is known, proceeding from the stand to value and to make the hard-won North-South 
dialogue, arranged in the wake of our compatriotic measure taken for the South Korean 
flood victims, a success, we have made every effort possible in the new year, as we 
did last year, toward this end. 


In his 1986 new year's address the great leader Comrade Kim Il-song, making clear a 
stand to not only continue the ongoing North-South talks of various forms well, but 
also to make efforts in order to realize North-South talks at the highest level, 
issued a call for stopping large-scale military exercises against the other party 
to dialogue by the two sides as a way of conducting the North-South dialogue suc- 
cessfully. 


The great leader Comrade Kim Il-song has taught: To make the North-South dialogue 
successful, it is imperative to ease tension between the North and South and to this 
end, military exercises against the other party to dialogue should, first of all, 
not be conducted. 


Clearly stated in this principled stand clarified by the great leader are a way to 
make the dialogue progress smoothly, and the aspirations as well as a demand of the 
entire people who hope for a success in the dialogue. For this reason, the delegations 
of our side to the North-South dialogue issued statements in support of the great 
leader's new year's address and called on the South Korean side to refrain from con- 
ducting the "Team Spirit" military exercise, which constitutes an obstacle to the 
dialogue. And at the MAC meeting convened at the outset of the new year we put 

forward a proposal on limiting military exercises that lay obstacles to dialogue 

and demanded that the United States and South Korean side respond to this. 


In particular, in order to ease tension on the Korean peninsula and to provide an 
environment decisively favorable to the North-South dialogue, the government of our 
republic decided on 11 January to stop conducting all large-scale military exercises 
throughout the northern half of the republic from 1 February and to refrain from con- 
ducting any military exercises during the period of North-South dialogue and, while 
making public this at home and abroad through a statement of the Foreign Ministry, 
proposed that the U.S. and South Korean authorities positively respond to this new 
peaceful proposal of ours. [applause] 


Besides, proceeding from a stand to provide an environment favorable to the North- 
South dialogue, we have on many occasions with goodwill advised the United States 
and the South Korean side that this year they should stop conducting military exer- 
cises by repeating the same failures of last year and explained to them in a way 
that could sufficiently convince them. 


In the meantime, governments, political parties, personages of all walks of life, 

and press in various countries in the world, expressing their deep sympathy with 

all of our sincere stand and serious efforts for dialogue, the relaxation of tension, 
and peace, hoped for an affirmative response from the United States and rhe South 
Korean authorities. 
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In spite of this, the United States and the South Korean authorities, ignoring our 
repeated peace proposals, patient efforts, and the just demands of the world's peace- 
loving peoples, have driven the North-South dialogue, which should be earnestly pushed 
ahead this year, to a state of suspension by trying to launch the "Team Spirit-86" 
joint military exercise, and are leading the situation in the country once again to 

an acute state of confrontation. 


In the name of the Pyongyang citizens who are gathered. at this mass rally and the 
entire Korean people, I strongly denounce the "Team Spirit-86" joint military exercise 
that the U.S. imperialist aggressors and the Chon Tu-hwan ring are about to forcibly 
launch, recognizing it as constituting a deliberate act designed to destroy dialogue 
and peace and to provoke a new war in Korea as well as an intolerable criminal act 
that jeopardizes peace in Asia and in the world. [shouts of slogans] 


Comrades: The "Team Spirit-86" joint military exercise, which the U.S. imperialist 
aggressors and the South Korean puppets have annually escalated since 1976 and which 
they are about to launch for the llth time this year, is a very extremely adventurous 
war racket designed to realize the U.S. imperialists’ policy toward Asia and toward 
Korea. 


Whenever opportunities arise, the U.S. imperialists, saying that the Korean peninsula 
is a test site for showdowm of power of the 1980's and the first frontline for U.S. 
strategy, have turned South Korea into a complete military base for them and as a 
forward base for the execution of their nuclear war, while systematically expanding 
war exercises of various forms aimed at invading the northern half of the republic. 


In particular, the "Team Spirit" joint military exercise assumes the means of a nuclear 
attack as its basis in terms of the equipment mobilized for the exercise; in terms of 
the content of the exercise, it gives first consideration to such attack operations 

as landing operations, river-crossing operations, and commando operations, and in 
terms of the way in which the exercise is conducted, it consists from beginning to 

end of exercises for an actual war, simulating the terrain of the northern half of 

the republic. 


This demonstrates that the "Team Spirit-86" joint military exercise to be launched 
soon is from start to finish an exercise for attack operations simulating an armed 
invasion against our republic and a nuclear test war. 


That the U.S. imperialists and the South Korean puppets are now disguising the "Team 
Spirit-86" joint military exercise as if it were an annual exercise of a defensive 
nature is aimed at cloaking such an aggressive and offensive nature of the military 
exercise and at deceiving public opinion. 


If the "Team Spirit-86" joint military exercise were truly an annual exercise for 
defensive purposes, the U.S. imperialists and the South Korean puppets would not 
have expanded chis exercise -- which began with some 40,000 troops in 1976 -- into 
a large-scale modern war exercise which today mobilizes a vast number of troops 

of some 200,000 and even nuclear weapons, and would not stage the exercise striking 
at our republic on the ground, at sea, and in the air. 


That the U.S. imperialists and the South Korean puppets are today insisting that the 
"Team Spirit-86" joint military exercise has nothing te do with the North-South 


dialogue is nothing but a poor excuse. 
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Just as peace and war are not compatible, dialogue and military exercises are unbecom- 
ing to each other. Dialogues conducted in the past prove that under circumstances 

in which military exercises against the other party to dialugue are conducted, it 
cannot bring good results even if it is conducted. 


It was because of the war rackets by the U.S. imperialists and the South Korean 
puppets and, in particular, the "Team Spirit" military exercises, that the dialogues 
conducted in the 1970's went bankrupt and the economic talks and Red Cross talks were 
suspended about this time last year. 


Despite this, the words of the U.S. imperialists and the South Korean puppets that 
the current joint military exercise has nothing to do with the North-South dialogue 
are nothing but brigandish sophistry like setting other's house on fire and then 
preposterously arguing that it is not harmful. 


Essentially, the U.S. imperialists are a group of brigands who, while invading some 
other countries, disguise it as protection and portray the plundering of other 
countries as aid. 


The South Korean puppets are also brazen-faced guys who beautify their act of selling 
their fellow countrymen and country itself to outside forces as a patriotic act and 
claim that their act of suppression of the people with bayonets are democratic acts. 


The U.S. imperialists’ and the South Korean puppets’ saying that the large-scale 
"Team Spirit-86" joint military exercise against us is annual, that it is of a defen- 
sive purpose, and that it has nothing to do with the dialogue in order to justify it 
is all repetition of hackneyed bad habits as such. 


All this clearly demonstrates that the U.S. imperialist aggressors and the South 
Korean puppets’ recitation about dialogue and peace is a figment, and that the only 
thing they want is confrontation and war. [shouting of slogans] 


We do not need a dialogue for confrontation, war, and division. No one in our nation 
wants such a dialogue. The United States and the South Korean authorities can by no 
means escape responsibility for having brought the multilateral North-South dialogues 
to be held this year to the state of suspension overnight by staging the "Team 
Spirit-86" joint military exercise. 


Damage will return to those who created it. Responsibility is also to be called to 
those who committed a crime to account for it. We strongly hold that the U.S. imperi- 
alists and the South Korean authorities should frankly admit their crime of having 
suspended dialogue with the "Team Spirit-86" joint military exercise and that they 
should apologize for this before our nation and the people of the world. [shouting 
of slogans] 


The South Korean people should not look on with folded hands at the adventurous 
military exercise racket that the U.S. imperialists and the South Korean puppet clique 
are about to stage. The "Team Spirit-86" joint military exercise which will be staged 
throughout South Korea is a product of the U.S. imperialists’ policy for aggression 
and confrontation. This is also an overture to a surrogate war that the U.S. 
imperialists are trying to force upon our Korean people for their own interests. 
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The South Korean people should not become victims of the U.S. policy for confrontation 
and its surrogate war. They should struggle against this policy and should open the 
road where our Korean people can live together in peace. The South Korean people 
should sternly oppose and reject the "Team Spirit-80" joint military exercise, should 
not give even a drop of water or a grain of rice to the aggressors, and should actively 
and resolutely struggle to check and frustrate their war racket at every phase. 


We express our firm conviction that holding aloft the banner of the anti-U.S. struggle 
for independence and the antifascist struggle for demorracy the South Korean youths, 
students, and people of all strata will continue io gallantly struggle to withdraw 
U.S. imperialist aggression forces from South Korea, to liquidate their colonial rule, 
to oppose and reject the military fascist dictatorship and to achieve independence 
and democracy in South Korea. [shouting of slogans, applause] 


This year is a year of international peace. The aggressive policy and the military 
adventure that the United States is seeking in South Korea have posed a grave threat 
not only to peace on the Korean peninsula, but also to peace in Asia and of the world. 
If peace is guaranteed on the Korean peninsula, this will be conducive to peace in 
Asia and the world. If a new war breaks out on the Korean peninsula, it would 
easily expand into a global thermonuclear war. 


We express our expectation that the governments, political parties, and the peoples of 
all countries in the world which love peace will pay deep attention to the "Team 
Spirit-86" joint military exercise that the U.S. imperialists and their stooges are 
about to stage in South Korea, will raise voices of antiwar and antinuclear struggle, 
and will extend firm solidarity with our people's just struggle for establishing a 
nuclear-free peace zone on the Korean peninsula. [applause] 


We are shouting out, pooling the voices of the people of the world. The U.S. imperi- 
alists should unconditionally revoke their plan for the "Team Spirit-86" joint military 
exercise and should withdraw from South Korea, taking along their forces of aggression 
and nuclear weapons without delay. [shouting of slogans] 


The tense situation created in our country today because of the U.S. imperialists 
and the South Korean puppets demands that all the people in the northern half of the 
Republic enhance their revwlutionary vigilance more firmly than ever before and work 
and live under a strained and mobilized posture. 


All the working people should more firmly rally around the party and the leader, should 
check and frustrate the maneuvers for a new war by the U.S. imperialists and the South 
Korean puppets, should firmly defend the socialist fatherland and the revolutionary 
gains, and should more vigorously accelerate socialist construction. 


Holding aloft the great leader's 1986 new year address, we should deepen our revolu- 
tionary base as firm as rock and should demonstrate once again the might of chuche 
Korea to the world by more firmly strengthening the party and the revolutionary ranks, 
by more vigorously accelerating the three revolutions -- ideological, technological, 
and icultural -- and by creating new miracles and innovations. [applause] 


There will always be victory and glory on the road of our people, who are advancing 
forward along the wise leadership of the great leader Comrade Kim 1l-song and the 


dear Comrade Kim Chong-il. [applause] 
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Let us all more vigorously advance forward for the independent and peaceful reunifica- 
tion of the country and for the complete victory of socialism by upholding the great 
leader Comrade Kim il-song and following the tested guidance of the dear Comrade Kim 
Chong-il. [Applause, shouting of slogans] 


NODONG SINMUN DENOUNCES ‘EAM SPIRIT-86' PLANS 


SK230935 Pyongyang Domestic Service in Korean 1149 GMT 22 Jan 86 
[NODONG SINMUN 22 January commentary: "Piratic Logic") 


[Text] The U.S. imperialists and the South Korean puppets are trying to conduct the 
joint military exercise called "Team Spirit-86" by force after all. They said pre- 
posterously that this joint military exercise does not present a threat because it is 
a routine one and has nothing to do with dialogue. The acts of staging a provocative 
and large-scale war exercise and of boisterously describing it as a routine one is the 
admission that the U.S. imperialists are the ringleaders who have heigntened tension 
in Korea and destroyed the North-South dialogue. 


Routine functions referred to by the United States and the South Korean authorities 
imply routine maneuvers to make war preparations. The "Team Spirit" war exercises 
annually staged by them are ones designed to further heighten tension in Korea under 
the pretext of their being routine exercises and to gather the dark clouds of war. 


The U.S. imperialists have deployed vast troops capable of waging a war for the 

“Team Spirit" military exercise. The size of this exercise has increased every year. 
Overall tacticai operations have been carried out in this military exercise with the 
purpose of launching a preemptive strike attack against our republic. The joint 
military exercise called "Team Spirit-86," which they plan to stage, is a joint opera- 
tional exercise designed to attack us from land, the air, and the sea. By staging 

the joint military exercise called "Team Spirit," the U.S. imperialists and the South 
Korean puppets primarily aim at mobilizing great quantities of nuclear weapons for 
this exercise and at fostering a preemptive nuclear strike capability. 


Considering that in not a fewinstances that after staging a large-scale war exercise 
by massing troops, the U.S. imperialists have turned this exercise into an aggressive 
war against other countries, we should not overlook the dangerous nature of the joint 
military exercise called "Team Spirit," which they have staged under the pretext of it 
being routine. Accordingly, the routine exercise referred to by the United States 

and the South Korean authorities is a war game designed to attack our republic. 


The "Team Spirit-86" military exercise that the U.S. imperialists and the South 
Korean puppets plan to stage under the pretext of its being a routine one constitutes 
a brazen challenge to our sincere efforts for successful progress in the North-South 
dialogue and a criminal act designed to destroy the North-South dialogue. 


In order to make the North-South dialogue successfully progress, we should alleviate 
tension and stop military exercises against the opposite side to achieve this end. 

In order to alleviate tension on the Korean peninsula and in order to provide favor- 
able conditions for the North-South dialogue, the government of our republic has 
advanced a proposal for stopping large-scale military exercises in the entire area 
of the northern half of the republic and for suspending all military exercises 

during the period when the North-South dialogue is being held, and has urged the U.S. 
and South Korean authorities to respond to this proposal. 
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Nevertheless, the U.S. and South Korean authorities have answered our proposal with a 
large-scale military exercise. This act is not compatible with their remarks that 
they support and welcome dialogue. It is clear to everyone that we cannot sit with 
those concerned face to face and that, even if we hold a dialogue, we cannot expect 
success under circumstances in which those concerned stage a war exercise against the 
opposite side to dialogue by mobilizing aircraft, tanks, and warships and by firing 
rockets and guns, thus aiming gun barrels at the bosom of the opposite side to the 
dialogue because of this, our side's delegations to the North-South dialogue have 
iesued a joint statement and indicated a stand for continuing the North-South talks 
that have been held so far when a favorable atmosphere is provided for talks following 
the conclusion of the joint military exercise called "Team Spirit-86." 


The ringleaders who have heightened tension in Korea and increased the danger of war 
are none other than the U.S. imperialists and the South Korean puppet clique, and they 
are the ones who have destroyed dialogue. Although the U.S. imperialists and the 
South Korean puppets have babbled about this being routine, they will never be able to 
avoid responsibility for this. All the Korean people and the peace-loving people of 
the world are watching the acts of the U.S. imperialists and the South Korean puppets. 


SOUTH'S DIPLOMATIC POLICY COMMENTS DENOUNCED 
SK240815 Pyongyang Domestic Service in Korean 2150 GMT 23 Jan 86 


[NODONG SINMUN 24 January commentary: "All-out Diplomacy Aimed at Nation-Selling and 
Division") 


[Text] In a report meeting held on 22 January at Chongwadae, Yi Won-kyong, the South 
Korean puppet foreign minister, revealed the so-called diplomatic policy for the new 


year. 


According to this, the puppets will give priority to security diplomacy, to diplomacy 
for creating the foundations for reunification, and to diplomacy for the economy and 
trade, will carry out active and all-out diplomatic activities, and will strengthen 
diplomatic support for the successful holding of the 1986 Asian Games and the 1988 
Olympics. It is also learned that they will expand the foundations for entry into the 
United Nations and will promote nonpolitical exchanges with the communist bloc. 


At the meeting that day puppet Chon Tu-hwan repeated the same remarks, noting that 
the right of the nation to existence depends on diplomatic activities, and so forth. 


The puppets also raved that they will intensify their ties with traditional allies, 
such as the United States and Japan, on the pretext of security diplomacy aimed at 
consolidating peace and diplomacy for the economy and trade. This revealed their 
intention to perpetuate the occupation of South Korea by U.S. troops, to strengthen 
the criminal coliusion with the Japanese reactionaries and to further accelerate the 
militarization and subordination of the economy by introducing foreign capital, includ- 
ing U.S. and Japanese monopoly capital. 
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The so-called diplomacy for creating the foundations for reunification loudly raved 
about by che puppets denotes tactics to create international foundations aimed at 
blocking the daily-increasing influence of our republic in the international arena, 

at avoiding their international isolation, and at perpetuating the nation's division. 
The puppets’ diplomatic policy for the new year fully reflects the pitiful shape of the 
Chon Tu~hwan clique, which cannot maintain its power even a day without depending on 
outside forces. Everyone knows that South Korea, half of our country, is a total U.S. 
colony and military base, having been occupied by the U.S. in South Korea is a colonial 
puppet government which was fabricated and is being maintained under the patronage of 
U.S. troops with their bayonets and guns. No matter what active diplomacy the colonial 
puppet, who has no real political inderendence and who acts in accordance with the 
directive of U.S. troops, may carry out, people cannot expect anything but treacherous 
diplomacy for division. 


What the South Korean puppets are pursuing is the realization of their ambition 

for a long-term power by continuously remaining in power. Thus, the puppets want the 
U.S. troops to continuously remain in South Korea, to support them in power with guns 
and bayonets, and to block reunification. What attracts the people's attention in 
the puppets’ diplomatic policy for the new year is that they revealed their intention 
more openly to fabricate two Koreas by having themselves be recognized by internat ional 
society. The Chon Tu-hwan clique's remark that it will expand the foundations for 
entry into the United Nations by actively participating in the UN activities this year 
and that it will push ahead with the policy of opening its door to the communist bloc 
is nothing but a nonsensical trick designed to make the South Korean regime, which has 
no real power, be recognized as an independent country, to legalize the two Koreas 
through entry into the United Nations, cross-contacts and cross-recognition, and to 
avoid international isolation. 


The puppets’ remark that they will give top priority to diplomatic support for the 
successful holding of international games is designed to provide international 
circumstances favorable to fabricating two Koreas. However, the racket of all-out 
diplomacy of the colonial puppets, who are blocking the nation's reunification and 
pursuing the nation's permanent division, is ineffective in today's world where the 
people are pursuing independence. The more frantically they may ask for someone's 
support, the more nakedly will they show their filthy nature as the imperialists’ 
stooges and traitors, thus accelerating their own isolation and downfall. 


SHEVARDNADZE REAFFIRMS SOLIDARITY WITH DPRK 


SK260840 Pyongyang KCNA in English 0832 GMT 26 Jan 86 


[Text] Pyongyang January 26 (KCNA) -- Eduard Shevardnadze, member of the Political 
Bureau of the Central Committee of the Communist Party of the Soviet Union and minister 
of foreign affairs of the USSR, on a visit to Mongolia, speaking at a banquet arranged 
by the Mongolian side on January 24, expressed once again solidarity with the Korean 
people in their struggle, according to a TASS report. Noting that, while visiting the 
Democratic People's Republic of Korea, he was deeply impressed by the achieyements made 
by the fraternal Korean people in socialist construction and their struggle for the 
relaxation of tensions on the Korean peninsula, he said: We affirm our solidarity 

for the policy of the Democratic People's Republic of Korea to force the foreign 

troops out of South Korea and reunify the country on a peaceful and democratic basis 
without foreign interference. 
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PROSPECTS FOR DIALOGUE WITH NORTH "VERY DIM' 


SK260132 Seoul THE KOREA HERALD in English 26 Jan 86 p 4 
[By staff reporter Kang Song-chol] 


[Text] Pyongyang's refusal to continue the dialogue with Seoul has made prospects for 
for the inter-Korean talks very dim, at least for the moment. Analysts say there 

are few signs that the north will accept, in the next two or three months, the 
south's call for reopening the dialogue channels. If Pyongyang returns to the nego- 
tiation table at all, it will not be until after mid-April when the planned ROK-U.S. 
Team Spirit exercise is over, they view. 


The joint military exercise was the main excuse north Korea cited in unilaterally 
severing all channels of the inter-Korean dialogue -- the economic conference, the 
Red Cross talks and the parliamentary talks. Pyongyang announced through its radio 
broadcast Monday that it will boycott the talks indefinitely, accusing Seoul and 
Washington of “enhancing tensions on the peninsula by conducting the military drill." 


Describing the exercise as "provocative," the north charged that it is aimed at 
destabilizing the military balance in the region. The announcement came two days 
after plans for the annual joint military defense trzining were simultaneously 
announced in Seoul and Washington on Jan. 18. Soon after the north Korean action, 
Seoul's chief delegates to the inter-Korean talks released a statement, urging 
Pyongyang to hold the dialogue as scheduled. They called the north Korean excuse for 
putting off the talks "unjustifiable," saying that the exercise is an open and 
defensive training for peace-keeping purposes and has been conducted annually since 
the mid-1970s. 


Kim Ki-hwan, Seoul's chief delegate to the economic conference, said, "I feel very 
sorry that the sixth economic conference scheduled Wednesday, cannot be held because 
of Pyongyang's decision not to attend the talks." "All the Korean people now want to 
see the two sides agree to exchange materials and initiate economic cooperation as 
early as possible. I sincerely call on the north to respect the ardent wish of the 
people," he said. 


It is not the first time that the north has violated an agreement between the two 
sides and unilaterally called off the talks, resumed in 1984 after a 12-year 
suspension. It aborted a south-north economic conference in December 1984, using 
as an excuse the defection of a Russian to the south at the truce village of 
Panmunjon. 


In early last year, Pyongyang once again put off the economic conference and the Red 
Cross talks for about four months, also finding fault with the Team Spirit exercise. 
Considering the past record and the insincere attitude shown by the Pyongyang 
delegations all through negotiations last year, a watcher said he had somewhat 
anticipated that the north would once again put off the dialogue. Terming the north 
Korean move a "hackneyed practice," he remarked, "It is not so surprising that 


Pyongyang has again postponed the talks." 
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He suspected that Pyongyang would take issue with the Team Spirit exercise in an ap- 
parent attempt to give the impression to the world that the presence of American 
troops in the south is the major cause of tension on the peninsula. The tactic seems 
to be closelyrelated with Pyongyang's proposal for the so-called tripartite talks 
involving south and north Korea and the United States, which is viewed as a ploy 

for the withdrawal of the U.S. troops stationed in the south. 


The watcher also expressed doubt about whether Pyongyang would show sincerity in 
making progress at the talks even if it agrees to resume them in the future . 

Noting that the northern delegations deliberately delayed the talks last year, he 
said, "We cannot but suspect whether Pyongyang is genuinely interested in the progress 
of the dialogue." 


Once Pyongyang returns to the negotiation table, he viewed, it would certainly 

place a high priority on setting up a conference among lawmakers from both sides, 
which it appears to consider a most suitable means of attaining maximum propaganda 
effect. Despite Pyongyang's unilateral postponement of the talks, the south will 
not cease efforts to continue the dialogue, an official said. Only through dialogue, 
he said, can both sides eliminate mutual distrust and hostility resulting from 40 
years of national division. 


EDITORIAL ASSESSES SHEVARDNADZE VISIT TO NORTH 


SK251050 Seoul HANGUK ILBO in Korean 25 Jan 86 p2 
{[Editorial: "USSR-North Korea Joint Communique" ] 


[Text] Soviet Foreign Minister Shevardnadze visited Pyongyang after visiting Japan. 
His current visit is the most important since Premier Kosygin visited Pyongyang 

in 1965 after visiting Communist China. We feel that the influence of his visit 
on the situation on the Korean peninsula is large. 


The joint communique issued after the visit of Shevardnadze, who stayed in Pyongyang 

4 nights and 5 days, also attracts our attention. This is in contrast to the fact 
that a joint communique was not issued when Kim Il-song visited Moscow in May 1984 

for the first time in 21 years since his previous visit. This denotes that 

difference in views between the Soviet Union and North Korea were immense in 1984 and 
that the current statement can be construed to be reduction in differences of opinions 


after 2 years. 


In the joint communique the Soviet Union and North Korea stressed that both sides 
confirmed their resolution to thoroughly fulfill the commitments stipulated in 

the mutual military treaty and shared identical views on the importance of the situa- 
tion in the Far East. The fact that they shared identical views on the situation 

in the Far East region means that they reached agreement in that the strengthened 
political and military ties among South Korea, the United States and Japan serve as 
political and military threat to the Soviet Union, as well to North Korea. 


On the basis of such an agreement, the Soviet Union offered MIG-23 and other precision 
weapons to North Korea from last year in an attempt to break the South Korea-U.S.- 
Japan tripartite unity. As for the strategic siege by the Western nations against the 
Soviet Union and North Korea, it can be said that the Soviet Union and North Korea 
implicitly criticized Communist China, regarding that it is also taking part 
politically in the Western countries’ tripartite military alliance. 
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North Korea, however, did not unilaterally criticize Communist China. The joint 
communique stressed the importance of improving relations between China and the Soviet 
Union on the basis of equality and mutual acceptance to strc.gthen the solidaricy of 
socialism. It appears that the North Korean side insisted on including this provision 
in the statement, thus demonstrating the policy of dealing equally with China and 

the Soviet Union pursued by North Korea. 


The fact that North Korea did not support the Soviet invasion of Afghanistan signifies 
its indirect support for the position of Communist China. This also means that North 
Korea has received everything that it can obtain from the Soviet Union and that the 
friendly relations with China will not be greatly affected by North Korea's approach 
to the Soviet Union. 


The area showing a remarkable difference in views between the Soviet Union and North 
Korea seems to be the pan-Asian security conference proposed by the Soviet Union. 
Kim Yong-nam, North Korea's foreign minister, said that he supports the Soviet pro- 
posal for relaxation of tension in the Asian and Pacific region. We feel this denotes 
his support for the Soviet plan for security in Asia, thus attracting our attention. 
Basically, the Soviet plan for security in Asia is based on its recognition of the 
Status quo of the Asian countries, in particular recognition of existing borders. 

To put it concretely, this plan is based on the recognition of "two Koreas" on the 
divided Korean peninsula. Thus, the fact that North Korea expressed its support 

for this plan runs counter to its line of not recognizing two Koreas. We are under 
the impression that North Korea was forced to agree with what the Soviet Union 
strongly insisted on. 


This implies that North Korea will be compelled in the end to recognize South Korea's 
line for consolidating peace on the Korean peninsula on the basis of the recognition 
of the status quo through the simultaneous entry of North and South Korea into the 
United Nations. From the Soviet-North Korea joint communique, we can find the high 
possibility that if our diplomacy displays creativity and flexibility, our northward 
diplomacy toward the Soviet Union, Communist China, and North Korea will bring good 
results. We should not merely think that there was no change in the context of the 
joint communique. 


CHON OUTLINES PRIORITIES FOR FINANCE MINISTRY 


SK241030 Seoul YONHAP in English 1020 GMT 24 Jan 86 


[Text] Seoul, Jan 24 (YONHAP) -- South Korean President Chon Tu-hwan Friday instructed 
the Finance Ministry to place the ministry's top policy priority on stabilizing the 
national economy by effectively managing money and taxation systems. He also 

directed the ministry to positively support the recovery of domestic businesses by 
promoting investments and to give financial support to various regional development 
projects to ensure the balanced development of the nation. 


After receiving a policy report for this year from Finance Minister Chong In-yong, 
the president said the Finance Ministry should also map out countermeasures to cope 
with foreign pressure on Korea to open its financial market and to work out mid- 
and long-term measures to improve the financial systems. Chon also instructed the 
ministry to actively support the production of key capital goods and substances in 
Korea by giving financial assistance and tax breaks to those businesses that develop 
those types of products. 
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The chief executive also told the ministry to make efforts to promote private savings, 
so that more than 29 percent of the Korean people will have deposit accounts at 
banking institutions. He further told the ministry to establish policies encouraging 
foreigners to make capital investments in Korea and to provide favorable circumstances 
to expedite the transfer of foreign technologies to Korean businesses. 


The president ordered the function of the office of bank supervision and examination 
strengthened and the management of banking institutions rationalized in order to pre- 
vent financial scandals. He instructed the customs and tax administration to intensify 
inspections at the customs offices to block the possible entry of international 
terrorists into Korea. 


U.S. EMBASSY QUERIES DISSOLUTION OF COUNCIL 


SK240540 Seoul CHUNGANG ILBO in Korean 23 Jan 86 p 3 
[From the "Central Tower" column] 


[Text] As the news spreads on the dissolution of the government's International Economic 
Policy Council, which has represented our side in dealing with ROK-U.S. trade friction, 
on 21 January, the U.S. Embassy in Seoul sent a concerned official to our Foreign 
Ministry in quest of the background of the dissolution, the course of making the decision, — 
and the prospects for opening a new trade negotiation window. The official talked as 

if he was surprised by the decision to suddenly dissolve the council, although he was 
aware of the strong criticism directed at the council in the government. He reportedly 
asked about the agency that will represent the government in negotiations. 


Meanwhile, the concerned Foreign Ministry officials were somewhat puzzled over the fact 
that their ministry was excluded from the decision to dissolve the council but said that 
the readjustment, by which the Foreign Ministry with profound experiences in negotiations 
had been chosen to supervise trade affairs, was entirely natural. 


PREVENTIVE MEASURES TAKEN AGAINST SiUDENT RALLIES 


SK250036 Seoul THE KOREA HERALD in English 26 Jan 86 p 8 


[Text] Police initiated measures yesterday aimed at preventing student activists 

from consolidating their ranks during the current winter vacation season. Under the 
measures, police have asked universities to voluntarily search student council rooms 
and other campus facilities. At the same time, they started to check printing shops 
adjacent to schools. In the previous checks, school administration officials often found 
unauthorized leaflets, wooden bars and Molotov cocktails in the rooms used by the 
student councils. The police action came amid reports that student activists plan 

to discuss anti-government activities in the new semester. 


The police have also stepped up their efforts to apprehend 55 students who are being 
sought for their leading roles in various campus disturbances last year. In addition, 
the police are closely watching 108 potential student activists of 25 colleges and 
universities in Seoul. Police apparently have taken the action following reports that 
students of some major universities will attempt to hold special rallies on their 
campuses. Yonsei University had already closed its campus for two days until 
yesterday while Seoul National University will control the entry of students for 
three days {a1 Monday. Korean University, meanwhile, is advising students to call 
off special leceures scheduled for Monday through Feb. 1. 
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HUN SEN ON CAMBODIA SOLUTION, MIA PROBLEM 


BK270532 Phnom Penh SPK in French 0414 GMT 27 Jan 86 


[Text] Phnom Penh, 27 Jan (SPK) -- "The internal problems of Cambodia must be settled 
by the Cambodian people themselves, without any outside interference", declared Hunsen 
PRK foreign minister. In an interview recently in Vientiane to correspondents of AFP, 
NEWSWEEK, JIJI PRESS, and NDN Television, Hun Sen, who is also a member of the KPRP 
Central Committee Political Bureau and chairman of the Council of Ministers, affirmed 
that a step toward solving the Cambodian problem and achieving peace and stability in 
the region had been taken by the concerned countries by moving toward dialogue. 


On the negotiations with the Cambodian reactionary factions, Hun Stressed that the 
PRK is ready to negotiate with Cambodian individuals or groups in the opposition on 
the basis of eliminating the Pol Pot clique militarily and politically. 


Asked about the role of Cambodia in an international settlement of the Cambodian 
problem, the chief of Cambodian diplomacy said that it is true that Cambodia has 
played a role in this. But there is also the problem of peace and stability in the 
region, so the three Indochinese countries appointed Vietnam as their representative 
in the talks with the ASEAN group, whose representative is in Indonesia; but if 
Cambodia's presence is necessary, we will participate in these negotiations, added 
Hun Sen. 


Asked about the possibility cf other countries participating in the Indochina-ASEAN 
talks, Hun Sen assessed that the settlement of the international aspect of the 
Cambodian problem concerns only China, Thailand, Vietnam, Cambodia, and the coun- 
tries supporting the Pol Pot clique, but the problem of peace and stability in the 
region concerns all countries in the region. Therefore, the three Indochinese coun- 
tries proposed an international conference on Southeast Asia with the participation 
of the countries in the region and the UN Security Council. 


Concerning the MIA problem, Hun Sen stated that the PRK has had some results in 
searching a number of places where Americans were reported missing, but so far the 
American side has not responded to the PRK's goodwill. 


On Sihanouk, Chairman Hun Sen appealed to him to reconsider Phnom Penh's proposition. 
The Cambodian Government always welcomes him if he sides with us to struggle against 
Pol Pot, Hun Sen emphasized. 


HUN SEN BACK FROM INDOCHINESE MINISTER'S MEETING 


BK250524 Phnom Penh Domestic Service in Cambodian 0430 GMT 25 Jan 86 


[Text] On 25 January at 0900 this morning, the Foreign Ministry delegation of the 
PRK led by Comrade Hun Sen, member of the Political Bureau of the KPRP Central 
Committee, chairman of the Council of Ministers, and foreign minister of the PRK, 
safely returned home after successfully attending the 12th conference of the three 
Indochinese foreign ministers in Vientiane. 


Greeting the delegation at Pochentong Airport were Comrade Kong Korm, member of the 
party Central Committee and first deputy foreign minister; Comrade Yos Son, member 
of the party Central Committee and vice chairman of the Central Foreign Relations 
Commission; Comrade Dith Munti, deputy foreign minister; and many other cadres 
from the party's Central Foreign Relations Commission and the Foreign Ministry. 
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Comrade Ngo Dien, ambassador extraordinary and plenipotentiary of the SRV to Cambodia, 
and Comrade Pheli Khounlaleuk, ambassador extraordinary and plenipotentiary of the 
LPDR to Cambodia, were also present to greet to delegation. 


VOK REPORTS CGDK COMBAT ACTIVITIES 18, 20 JANUARY 
§K250505 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 24 Jan 86 


[Text] The Voice of the Khmer has just received a report on military activities by 
the CGDK's nationalist foress, according to which, on 18 January a patrol of the 
nationalist forces clashed with 10 Vietnamese soldiers near Kouk Krau village in 
Thmar Puok District. On the same day, the:nationalist forces ambushed a Vietnamese 
base belonging to a platoon in the 9th Infantry Division located at Ta Kong Krau in 
Sisophon District of Battambang Province. So far there are no reports on Vietnamese 
losses. The nationalist forces suffered two wounded. 


On 20 January, Vietnamese soldiers of the 7th division fired 20 rounds of 82-mm and 
60-mm mortar shells from Kouk Krau in Thmar Pouk District into a position of the 
nationalist forces in this area. The nationalist forces suffered two wounded. On 
the same day, the nationalist forces shelled a Vietnamese troop position of the 
592d Brigade located on the road leading to Phnum Dong. The Vietnamese soldiers 
retaliated by firing 100 rounds of artillery shells, which hit Thai territory. 
There is no report on losses. 


VODK APPEALS TO DRAFTEES TO ACT AGAINST SRV 


BK250706 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 24 Jan 86 


[Unhated “appeal” to Cambodian soldiers who have been drafted by the Vietnamese to 
kill Vietnamese soldiers who have drafted many of our people during the 1985-86 dry 
season to die on the battlefield in western Cambodia] 


[Text] Cambodian soldiers and compatriots: You have witnessed the Vietnamese enemy 
drafting our people to die on the battlefield in western Cambodia. Cambodian sol- 
diers and compatriots, this dry season the Vietnamese enemy has drafted many of our 
people, many more than in the previous dry seasons. Our people have been drafted 
from various provinces throughout the country, both male and female and young and 
old. Not just males are drafted, as they were in the previous dry season. 


Cambodian soldiers and compatriots, you have seen with your own eyes that our people 
who have been drafted by the Vietnamese enemy are suffering daily on the Dangrek, 
Sisophon, Pailin, Phnum Kyavanh, apd Koh Kong battlefields. Our people are dying 

of starvation, diseases, mines, and summary execution by the Vietnamese enemy near 
you. Cambodian soldiers and compatriots, our people, who are going through all this 
hardship, include your relatives, parents, and families. 


Cambodian soldiers and compatriots, in this perilous danger threatening the sur- 
vival of our Cambodian race: 


1. Cambodian soldiers and compatriots who are inside Cambodia should try to find 
means to attack the Vietnamese to prevent them from drafting our people for western 


Cambodia. 


IV. 27 Jan 86 H 3 CAMBODIA 


2. Cambodian soldiers who are ordered by the Vietnamese to guard roads, if you see 
the Vietnamese sending truck-loads of our people along the roads, you should ambush 
the Vietnamese to let our people escape and return home. 


3. As for Cambodian soldiers and compatriots who have been forcibly sent to the 
battlefield in western Cambodia, they should find means of fighting the Vietnamese to 
let our people return home or, after killing the Vietnamese, lead our people home 
avoiding minefields and Vietnamese soldiers, because you are familiar with the pfeo- 
graphy of the area. 


Cambodians will certainly not fight Cambodians. 


HENG SAMRIN SOLDIERS CONFLICT WITH VIETNAMESE 


BK250728 (Clandestine) Voice of the Khmer in Cambodian 0500 GMT 25 Jan 86 


[Political commentary": "Heng Samrin Soldiers Are Well Aware of the Nature of the 
Vietnamese" ] 


[Text] In the conflict between Vietnamese-Heng Samrin soldiers in the 2d Division and 
Vietnamese soldiers of the 339th Division in mid-December, Heng Samrin troops took 
over two Vietnamese tanks. This seems to be a small affair. However, Southeast 
Asian experts think that this is an important matter which could be seen as a step to- 
ward chasing Vietnamese troops out of Cambodia in the near future. Why do experts 
think this? 


We know that the Heng Samrin troops are Vietnam's puppet army. The Heng Samrin 
regime is put up by the Vietnamese to show the world that the conflict in Cambodia 

is one between Cambodians and Cambodians. As for Vietnam, it intervenes at the 
request of Cambodians. However, now it is not as the Vietnamese say. Heng Samrin 
soldiers, who are Cambodians, have turned their weapons on the Vietnamese. These 
Heng Samrin soldiers are indignant at the Vietnamese activities. Cambodian people 
have been forced to work hard along the Cambodian-Thai border which is full of danger. 
This conflict occurred because these Heng Samrin soldiers wanted to help Cambodian 
people who are their blood and flesh. When the tip of the nose is pinched, tears 
come to the eyes. 


Drafting Cambodians and forcing them into hard labor began at the end of 1984 along 
the Cambodian-Thai border, an area full of mines and infested with malaria. Vietnam 
wanted to seal off the Cambodian-Thai border to prevent infiltrations by Cambodian 
nationalist forces from the border creating havoc inside Cambodia away from the 
border and to prevent the escape of Cambodian people or the defection of Heng Samrin 
or Vietnamese soldiers to Thailand. The Vietnamese never thought that what they did 
to the Cambodian people would meet with opposition from the Cambodian people or 

the Heng Samrin soldiers because Vietnam assumes that these Heng Samrin soldiers are 
already their puppets. Vietnam has a cheap view of the Cambodian people. However, 
it was not as Vietnam thought. 


Heng Samrin troops in the 2d Division were very angry at the Vietnamese barbarous 
activities. They did not want to be branded as Vietnamese puppets any longer. That 
is why they brought forth this nationalist spirit and revolted against the Vietnamese. 
This is just an event. But it also shows the Vietnamese that they cannot easily use 
Cambodians as puppets as they thought they could. Foreign experts think that this 
confirms that Cambodians in general and the Heng Samrin soldiers in particular are 
well aware of the Hanoi Vietnamese designs and also know what the real interests 


of the Cambodian nation are. 
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The Heng Samrin soldiers, in turaing their weapons on the Vietnamese, participated 
most actively with Cambodian nationalist forces in chasing the Vietnamese from 
Cambodia with the aim of seeking independence for Cambodia and freedom for Cambodians 
and building Cambodia into a civilized country like others in the world. 


VOK ONCGDK FORCE CLASHES WITH SRV TROOPS 


BK251435 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 26 Jan 86 


[Text] KPNLF news sources report that 13 Vietnamese soldiers were killed and another 
wounded in two separate clashes between Cambodian nationalist forces and Vietnamese 
troops in Battambang and Siem Reap provinces last week. The sources revealed that 
nine Vietnamese soldiers were killed in an ambush sprung by Cambodian nationalist 
forces 2 km northeast of Chhuk village in Sisophon District, Battambang Province. 

The Cambodian nationalist forces seized eight AK-47's and one B-40. 


In Siem Reap Province, a group of nationalist forces attacked 30 Vietnamese soldiers 
at Chranang village, Srei Snam District, resulting in four dead and one wounded among 
the Vietnamese troops. There is no report on casualties among the Cambodian nation- 
alist forces. 


The Voice of the Khmer Radio newsroom has received the following reports on the combat 
activities of the Cambodian coalition government's nationalist forces inside Cambodia. 
On 8 January, a group of Sihanoukist nationalist army fighters from the 3d division 
intercepted some 70 Vietnamese soldiers of the 72d division northeast of Thnaot 
village, Samraong District, Oddar Meanchey Province. They killed three Vietnamese 
soldiers and seized four AK-47's. On 1 January, 100 nationalist soldiers of the 
coalition government attacked a position of Vietnamese troops from the 9th division 
located at Changha village, Thmar Puok District, Battambang Province, killing four 
Vietnamese soldiers. On 4 January, 70 nationalist soldiers attacked a Vietnamese 
position of the 9th division located at Run village, Sisophon District, killing two 
Vietnamese soldiers. The nationalist forces suffered three wounded. On 14 January, 
12 Sihanoukist nationalist army soldiers from the 3d division attacked a Vietnamese 
company position of the 72d division located at Khtum village, Samraong District, 
Oddar Meanchey Province. The ensuing 15-minute fighting resulted in two killed on 
the Vietnamese side and one wounded and another missing on the nationalist side. 

On 19 January, 40 Sihanoukist nationalist army soldiers from the 2d division ambushed 
a special detachment of Vietnamese experts No 7704 in the vicinity of Svay Sar 
village, Sangke District, Battambang Province. Fighting lasted for 40 minutes, but 
no details on casualties from this clash were immediately available. 


VODK: 50 SOLDIERS DESERT IN KOMPONG SPEU 


BK250346 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 24 Jan 86 


["News commentary": "Fifty Cambodian Soldiers Posted in Kong Pisei District, Kompong 
Speu Province, Desert the Vietnamese Enemy for Home"] 


[Text] On 15 January, 50 Cambodian soldiers in Kong Pisei District, Kompong Speu 
Province, deserted the Vietnamese enemy for home. There were 27 from Khong commune, 
13 from Pou Mreal commune, 5 from Ampil commune, and another 5 from Kak commune. 
This is because these compatriots know that the Vietnamese enemies are going to send 
them to fight and die on the battlefield along the border in western Cambodia. 


aC ae 
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BORDER DELIMITATION ACCORD WITH SRV SIGNED 


0W261751 Hanoi VNA in English 1731 GMT 26 Jan 86 


[Text] Hanoi VNA Jan. 26 -- A complementary agreement on border delimitation between 
Vietnam and Laos and a protocol on the on-spot delimitation and planting of border 
markers on the whole length of the Vietnam-Laos border were signed in Vientiane on 
Jan. 24. 


The signatories were Phoun Sipaseut, member of the Political Bureau of the Central 
Committee of the Lao People's Revolutionary Party, vice chairman of the Council of 
Ministers and foreign minister; and Nguyen Co Thach, alternate member of the 

Political Bureau of the Communist Party of Vietnam Central Committee and foreign 
minister. The signing was witnessed by Nouhak Phoumsavan, Political Bureau member 
of the LPRP Central Committee and first vice-chairman of the Council of Ministers. 


The same day, a protocol on the on-spot delimitation and planting of border markers 
on the whole length of the Vietnam-Laos border was signed in Vientiane. The signa- 
tories were Luu Van Loi, head of the border commission of the Council of Ministers 
and head of the Vietnamese section in the joint committee for the on-spot delimi- 
tation and planting of border markers on the whole length of the Vietnam-Laos border, 
and Khamphon Boutbakham, Lao vice minister of interior and head of the Lao section 
in the committee. The signing ceremony was witnessed by Nouhak Phoumsavan, 
Political Bureau member of the Lao People's Revolutionary Party Central Committee and 
first vice chairman of the Council of Ministers; Phoun Sipaseut, Political Bureau 
member of the LPRP Central Committee, vice chairman of the Council of Ministers 

and foreign minister of Laos; Nguyen Co Thach, alternate member of the Political 
Bureau of the Communist Party of Vietnam Central Committee and foreign minister of 
Vietnam. Vietnamese Ambassador to Laos Nguyen Xuan, and Lao Ambassador to Vietnam 
Khampheum Tounalom were also present. 


GOVERNMENT SAID TO REFUSE TO ALLOW MIA SEARCHES 


BK200648 Bangkok NAEO NA in Thai 20 Jan 86 p 16 


[Text] Vientiane -- A delegation of U.S. Congressmen, which ended its visit to Laos 
last Sunday, has said that the Lao communist government has refused to allow U.S. 
officials, private U.S. groups, or international organizations to search for missing 
Americans who were reported to have been seen in Laos by various sources. Lao 
Foreign Minister Phoun Sipaseut denied that there was a single American living in 
Laos at this time. 


The 4-man U.S. congressional delegation, comprising Senator Frank Murkowski, Senator 
Dennis Deconcini and Representatives Bob McEwen and Michael Bilirakis, met with Lao 
Deputy Foreign Minister Souban Salitthilat for 2 hours and later with the Lao foreign 
minister. The four congressmen tried several times to pressure the Lao side to | 
admit U.S., International Red Cross, or UN delegations to Laos to join Lao officials 
in searching for Americans who might be in Laos. The Lao foreign minister rejected 
this, giving assurances that a Lao population census carried out last year showed 
that not a single American was in Laos and that Americans cannot survive in Laos, 
where 65 percent of ics territory is thick forest and mountains. 


Earlier, the U.S. delegation was given assurances by Vietnamese Foreign Minister 
Nguyen Co Thach that Vietnam will help search for missing in action Americans and 
that he will accompany U.S. officials on future trips to inspect sites where 
Americans were reportedly seen. 
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NAVY COMMANDER ON SRV SHELLING; 3 SOLDIERS DIE 


BK250205 Bangkok BANGKOK POST in English 25 Jan 86 p 1 


[Text] Navy Commander-in-Chief Admiral Niphon Sirithon yesterday accused Vietnam of 
deliberately firing on Thai soil after three Thai warines died in an artillery exchange 
with the Vietnamese in Trat province on Thursday night. Admiral Niphon said the 
Vietnamese usually sh2lled Thai forces to test Thailand's reaction whenever the 
Vietnamese carry out a troop rotation in Kampuchea and a new army unit was deployed 
near the Thai-Khmer border. The three marines were killed in a two-hour cross-border 
exhchange between a naval gunboat and Vietnamese artillery. 


Royal Thai Navy spokesman Rear Admiral Dilok Phattharakoson said yesterday that 
Vietnamese gunners opened up the 82mm mortars and 130mm artillery pieces from bases in 
Ban Ok Yeang, just across the Banthat mountains which straddle the Thai-Kampuchean 
border, and in Koh Yor. The Thai gunboat Takbai, which was off Trat's Khlong Yai 
District, returned fire and engaged the Vietnamese until 9 p.m. when the guns on both 
sides fell silent. The spokesman said the marines were killed when a mortar crashed 
into their bunker at Ban Hat Lek. Other marine casualties were reported. 


Adm Niphon said Vietnamese cross-border shellings had also forced several Thai villagers 
to evacuate their homes in Khlong Yai of Pong Namron District, Chanthaburi Province. 

The Navy would file a report about indiscriminate Vietnamese shelling to the Foreign 
Ministry so a protest could be lodged against Hanoi. 


Commenting on Vietnam's denunciations of the joint Thai-United States "Cobra Gold" 
manoeuvres to be held this year on the eastern border with Kampuchea, Adm Niphon said 
that since the exercise was to be held on Thai territory, he saw no reason why Vietnam 
should have the right to interfere in Thai affairs as "we don't share a common border 
with Vietnam." 


FOREIGN MINISTRY VIEWS INDOCHINESE CONFERENCE 


BK250104 Bangkok Domestic Service in Thai 0000 GMT 25 Jan 86 


[Text] According to Foreign Ministry Spokesman Sawanit Khongsiri, Thailand's proposal 
to Vietnam for the settlement of the Cambodian problem has been that a free election 
be held in Cambodia and the Cambodian people be allowed to choose their national 
leaders, so that once Vietnam withdraws its soldiers from Cambodia and a free election 
is held and Cambodia's neutrality attained, the United States, EEC countries, and 
Japan can resume aid to Vietnam so that Vietnam can play its role in Southeast Asia in 
peaceful coexistence with other countries. Moreover, if the Cambodian problem can be 
resolved through these measures, a zone of peace, freedom, and neutrality can then be 
achieved in Southeast Asia. The Cambodian problem now poses an obstacle to the South- 
east Asian countries in their search for peace. 


Sawanit said we do not recognize the Indochinese countries as a group in the way that 
the ASEAN countries are recognized, because the Lao people do not have voting rights 
and the Cambodian people do not have freedom due to the Vietnamese occupation and 
domination. In any event, the Vientiane conference's resolutions pertaining to Cambodia 


will be studied and followed. 
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Sunsiri Comments 
BK250219 Bangkok THE NATION in English 25 Jan 86 p 1 


{(Text] A topnational security official yesterday shrugged off a set of proposals from 
three Indochinese ministers for the repatriation of Khmer refugees to Kampuchea and 
retorted thit the major stumbling block to such a repatriation was the Vietnamese 
reluctance to accept the Khmer people back. 


National Security Council (NSC) Secretary General Squadron Leader Prasong Sunsiri, in 
his immediate reaction to the joint communique of the Vientiane meeting of the three 
Indochinese foreign ministers, said that there was nothing new in the proposals on Khmer 
refugees on Thai soil. 


A communique released at the end of the two-day Vientiane meeting yesterday said that 
the Heng Samrin government was ready for negotiations on the return of displaced Khmer 
people from Thailand to Kampuchea. It also said that pending repatriation, the 
refugee camps should be moved farther away from the Khmer border and international 
relief organizations should be allowed to see to it that "Khmer reactionary forces" 
are not able to control the camps for political or military purposes. 


"I have consulted with the UN High Commissioner for Refugees (UNHCR) and asked them to 
arrange for the repatriation. The UNHCR has its menand office in Phnom Penh but their 
contacts in the Khmer capital must not be construed as indirect negotiations between 
the puppet regime and Bangkok," he said. He aided that the UNHCR people informed him 
that the major stumbling block to the realization of the repatriation was the Vietnamese. 


The Vietnamese, he said, wanted as many Khmer people to leave Kampuchea as possible to 
facilitate the resettlement of Vietnamese in the country. He said that about 700,000 
Vietnamese have been so far resettled in Kampuchea, particularly in the Khmer capital 
and the areas around Tonle Sap. 


Referring to the call for Thailand to move Khmer refugee camps deeper inside Thailand, 
the NSC chief said that it was the sovereign right of Thailand as host country to de- 
cide where a camp of refugees, would be situated. 


ATHIT KAMLANG-EK SPEAKS ON ARMED FORCES DAY 


BK261024 Bangkok Domestic Service in Thai 1355 GMT 25 Jan 86 


[Speech by Supreme Commander and Army Commander in Chief General Athit Kamlang-ek on 
the occasion of 25 January Armed Forces Day - Recorded] 


[Text] Dear compatriots: I am very happy to address you on the occasion 0: Thai Armed 
Forces Day which falls on 25 January each year. On this day in 1592, King Naresuan the 
Great won a glorious victory in battle with his elephants. The Thai Armed Forces have 
continued the national defense task left by him. In commemoration of the heroic deeds 
of King Naresuan the Great as well as other Thai heroes, the Armed Forces have held 
religious ceremonies, wreath-laying ceremonies at various monuments, and oath taking 
ceremonies before the unit flags. On this occasion, in my capacity as supreme 
commander and army commander in chief, and on behalf of the commanders in chief of the 
Navy and the Air Force, I would like to report to you on the performance and develop- 
ments of the Armed Forces — the Army, the Navy, the Air Force, and the Supreme Command 
Headquarters, during 1985. 
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The Army 


The Army is the main force in national defense on land. Under the regulations of 

the Defense Ministry Decree of 1960, the Army's function is to work with other 
branches of the Armed Forces, government officials, and people of all strata to 
defend the nation against external and internal threats, and all forms of terrorism. 
The Army has two major responsibilities: to ensure readiness of the ground forces, 
and to defend the country. To this end, the Army has carried out the following duties 
over the past year. It has made preparations for ground combat readiness under the 
established plan of the Armed Forces with the aim of protecting the country from ex- 
ternal and internal threats. In ordertocope with internal threats, the Army has con- 
centrated on developing paramilitary forces, that is, the ranger forces; and to cope 
with external threats, the Army has concentrated on strengthening the regular forces 
under the established plan on development of the Armed Forces to make them ready for 
the immediate task of defending the country in case of aggression. Existing units 
have been developed for full capacity and readiness in combat duty. At the same 

time, the Army has prepared an additional force in the form of reservist division 
which consist of territorial defense students and the reserve forces. They are con- 
sidered a major strength of the Army. 


Under the plan to ensure combat readiness, the Army has also procured up-to-date 
weapons and material from other countries as well as through local manufacturing of 
weapons aud materials under the program of self reliance in accordance with the pre- 
sent economic situation of the country. 


On national defense, the Army has developed a defense policy and system in conformity 
with the national defense strategy, and threats to the nation, and the strength of the 
country. In particular, it has developed the anti-tank system, the air defense 
system, the comprehensive combat system, the warning system, the field monitoring 
system, and the target acquisition system. It has developed principles, strategies, 
and tactics for various forms of fighting. Although we have no declared war of big- 
scale war, our country is threatened by external as well as internal dangers at 
present. The Army is engaged in military activities on a continuing basis, mainly 
activities against communist terrorism, border defense, internal peace keeping, and 
civic action for national development. 


Concerning the suppression of communist terrorism, I would like to report to you that, 
as a result of the unified efforts of the civilian officials, police, military, na- 
tional defense volunteers, and people of other sectors, we have scored victories over 
the communist terrorists. A large number of them have surrendered to the authori- 
ties. As for our plan on terrorist suppression at present and in the future, we will 
continue to use the combined strength of our forces in our operations based on Order 
66/1980 and Order 65/1982 of the Prime Minister's Office in order to achieve final 
victory. 


On border defense, the Army has coordinated with other branches of the Armed Forces 
and government agencies to prepare strength in readiness for border protection. The 
Army has deployed only the necessary forces in the preliminary stage where it antici- 
pates possible incursions by the enemy, as reinforcements can be sent to those areas 
immediately in case of emergency. Over the past year, Vietnamese forces crossed the 
border in violation of Thailand's sovereignty many times, but each time they were 
repulsed by Army troops deployed in those areas with the support of the Air Force. 


On internal peacekeeping, over the past year the Army joined with the Navy, Air 
Force, police, and officials in other sectors in maintaining law and order in the 


country. 
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In addition to its direct duty in national defense, the Army also engaged in civic 
action under the national development program for security and assistance of the peo- 
ple, especially in remote areas. This includes construction of roads and the devel- 
opment of water sources. The Army is also vested with the responsibility of imple- 
menting and supporting projects initiated by the king for development in all parts 

of the country. Under the political program for development of national security, 
the Army engaged in the development of villages in rural areas under the voluntary 
self-defense development program in all parts of the country. This is aimed at 
building the foundations for the development of democracy at the local level. 


The Army has also organized activities for the people to promote Buddhism. In time 
of national disasters such as rainstorms and floods, the Army was first to the rescue 
and provided relief assistance to the people. The Army holds that all these respon- 
sibilities are noble, and it is therefore doing everything it can to perform its 
duties with pride. Although it is still handicapped by shortages, the Army assures 
to you that it will stand firm in its task of defending national independence and 
sovereignty to the end. 


The Navy 
I wish to sum up the Navy's performances and progress in the past year as follows: 


In national defense readiness, the Navy prepared the naval, air, and marine forces so 
that they were always prepared to cope with any form of threat. Maritime operations 
in defense of the country and protection of national interests, which are important 
tasks of the Navy, used ships and aircraft tooperate in the gulf of Thailand, the 
Indian Ocean, and several rivers to prevent violation of Thai territorial waters and 
to protect natural gas drilling rigs and fishing boats plying Thai fishing areas. 


Naval and air patrols were arranged to prevent infiltration by sea and to prevent and 
suppress illegal activities such as piracy and ore and goods smuggling. The Navy 
also organized the Marines to prevent the violation of Thai territory in Chanthaburi 
and Trat Provinces. Another important task of the Navy is to ready naval, air, and 
marine forces for landing missions anywhere in support of other units in national 
defense operations or in providing security for naval bases and other important in- 
stallations. 


In development, the Navy prepared combat forces in accordance with its allocated bud- 
get on the basis of self reliance per the government's policy. It has ordered local 
construction of ships whenever local capacity permits. Construction of ships that 
are beyond the capability of local docks has been contracted to foreign countries. 
The Navy obtained more sea patrol aircraft to modernize its combat capability and to 
meet its assigned tasks, taking into consideration the country's economic situation. 


In manpower development, the Navy organized education and training both locally and 
abroad. It has also developed its shipbuilding capability and manufactured some of 
its own weapons. The Navy has conducted intra-department training as well as com 
bined training with other branches of the Armed Forces and with foreign forces of 
ASEAN and the United States in order to enhance experience, knowledge, skill, and 
the individual ability of its men. 


In the field of internal security, the Navy sent its men to operate in areas threat-— 
ened by communist terrorists and other armed terrorists, such as its Mekong River 
Operations Unit and the marine task force unit in the south. The Navy also sent its 
men to join other government agencies operating in several coastal provinces and in 
the Capital Security Command. 
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When the people called or were facing hardship, the Navy cooperated as far as its 
capacities would enable, such as in helping them to improve their livelihood, in 
educating students in remote areas, and in joining civic activities. At sea, the Navy 
organized regular naval and air patrols to protect and assist fishermen and boats in 
Thai territorial waters, giving emphasis to national sovereignty and the safety and 
happiness of thé Thai people. 


The Air Force 


In modern warfare, every country uses its air force extensively due to the ability to 
employ great destructive power quickly against distant targets. For this reason, the 
Air Force plays a very important role in modern warfare. Our Air Force is well aware 
of this special characteristic and has therefore developed its air combat capability so 
as to be combat ready and efficient in every way, based on the policy of self reliance 
and the country's economic situation. 


The Air Force is built around aircraft -- which are expensive and employ sophisticated 
technology. However, given the nature of the Air Force's tasks, it must have aircraft. 
The Air Force has gone about this in two ways: building its own aircraft and procuring 
others from abroad. 


In building its own aircraft, the Air Force decided to build the Fantrainer aircraft 
with the assistance of a West German firm. Using models, air force aeronautical 
engineers built the aircraft solely by themselves. The project began in 1984 and is 
continuing. The first prot«type was completed and has already been flight tested. In 
procuring aircraft from abro d, the Air Force felt that some technology is beyond 
Thailand's capability and, taking into account the external threat, it deemed it 
necessary to procure high capability fighter aircraft to strengthen its air combat 
efficiency and readiness. The Air Force has also developed several weapons to be used 
with aircraft, such as rockets, which are efficient but less expensive than imported 
versions. 


In manpower development, the Air Force has carried out a continuing development program 
which involves training at home and abroad and combined training with foreign forces. 


In the national defense task, the Air Force has supported ground forces in expelling 
enemies who intruded into Thailand on many occasions. At this minute a part of the 
Air Force is ready to take to the skies to safeguard national sovereignty and destroy 
any intruding enemies. 


The Supreme Command 


The Supreme Command performed many activities in support of the Army, Navy, and the Air 
Force; I will mention just some of them: 


In national defense preparadness, the Supreme Command cooperated with the three armed 
services to improve the national defense plan and the Armed Forces development plan to 
better match the current national situation and the economic position. The Thai Armed 
Forces conducted combined exercises among themselves and several joint exercises with 
allied forces to test the effectiveness of the national defense plan, which turned out 


to be satisfactory. 


An important national defense factor is readiness in terms of weapons and logistics. 
The Thai Armed Forces have considered acquiring necessary weapons through procurement 
from abroad and local production with the cooperation of the Supreme Command. 
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Respected Thai compatriots, in national defense, the Armed Forces must be able to 
engage in prolonged combat activities, meaning there must be enough weapons. However, 
the current national economic situation only permits a certain level of weapon stock- 
piling. For this reason, the Thai Armed Forces have tried to cultivate friendship with 
allied countries so that it can receive immediate support in terms of important weapons 
in case of untoward incidents. 


The Supreme Command has engaged in many activities for the benefit of national security, 
such as development activities and assistance to people in remote areas, royal initiated 
projects, the rural job creation program in conjunction with the government, and the 
Buddha Park to be completed by 1987 to commemorate the king's 60th birthday. In addi- 
tion, the Supreme Command has carried out development project among soldiers, such as 
illiteracy eradication and vocational training projects and the project to train 
soldiers to become good citizens after leaving the Armed Forces. P 


In maintaining the national interest, the Supreme Command has carried out many activi- 
ties, such as erecting the fence along the Thai-Malaysian border and conducting surveys 
of use in future national development and the search for natural resources. The Thai 
Armed Forces have always tried to strengthen the relationship with allied countries. 
Exchanges of visits between senior Thai officers and senior military officers of many 
countries have taken place, enabling allied countries to better understand the situation 
in Thailand and to provide many types of cooperation. 


Respected compatriots, the Thai Armed Forces wish to thank all compatriots for en 
fine and continued cooperation and support. As supreme commander, I pledge on bebalf 
of every soldier that your Armed Forces will perform their duties and responsibilities 


to the best of their ability, protect the institutions of the monarchy and Thai te¢rri- 
tor so that they will belong to Thai people forever. } 


On this occasion, I convey my regards to every soldier. May he be aware of his fespon- 
sibility to the nation, religion, and the king and conduct himself as a friend of his 
compatriots. For every reservist, please be aware that the country still needs you and 
you must be ready to sacrifice your life for country at any time. * 

May the power of the three gems and the guardian spirits of Bangkok and the might of the 
king, the esteemed commander of the Thai Armed Forces, and the Queen protect all of you 
respected compatriots so that you will be happyand united in order to join together to 
preserve and develop our country for the sake of its prosperity and security. 


LAK THAI SPECULATES ON ATHIT'S POLITICAL FUTURE 


BK251618 Bangkok LAK THAI in Thai 15 Jan 86 pp 21-23 


(Unattributed article] 


[Text] The political crisis which erupted after M.R. Khukrit Pramot's resignation as 
leader of the Social Action Party which he had led since 1974, his announcement that he 
would no longer support General Prem Tinsulanon who was once his political sweetheart, 
the inner rift in the Social Action Party which led to a plan to reshuffle the party's 
cabinet ministers, as well as the demand by the party to have the prime minister re- 
shuffle the entire cabinet after the Social Action Party reshuffle was made have caused 
widespread cuncern that there might be a dissolution of the parliament or even a coup 
d'etat to solve the political trouble. 


How does the military perceive the present situation? What has happened is seen as 
political developments which Gen Prem Tinsulanon can handle. 
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The present crisis is much less serious than the crisis over the shameful oil telex 
between the Chat Thai and Social Action Party. In that instance, the Social Action 
Party withdrew from the coalition government. An officer remarked; "I[t would not matter 
if the Social Action Party withdrew again. Politics will take care of politics. What 
is important is to see whether the prime minister's base is still intact. On this, the 
prime minister is still fully backed by the military, even stronger than when the Social 
Action Party clashed with the Chat Thai Party last time. Concerning his political base, 
high-level institutions have always had full confidence in him and believe he can manage 
to solve the present situation smoothly. There is nothing to worry about. Anyway, a 
complete cabinet reshuffle can never be ruled out." 


There is no ground for the power-hungry to stage a coup claiming the poor situation in 
the country as a pretext. Gen Prem still enjoys full support from the military, even 
more than previously, with the backing of the soldiers loyal to General Ghawalit 
Yongchaiyut. The soldiers want Gen Prem to continue in office to take care of the 
political situation. Lieutenant General Phichit Kunlawanit, lst Army Region commander, 
said Prem should be more authoritative and more decisive in solving administrative prob- 
lems. That was the response from the military in the wake of political confusion when 
the pillar of democracy refused to let an’one lean against it. With such a political 
development, something has become clear. For example, the chance of further extending 
the Army service of Gen Athit before his retirement which stood at 50 to 50 now stands 
at only 25 to 75. There have been widespread reports saying that the plans to contest 
the general elections in Loei Province, that is, he would fully enter politics through 
elections. 


Gen Athit was once the commander of Unit 1819 of the combined civilian, police, and 
military forces which operated in the area next to unit 1617 with its anti-insurgency 
headquarters in Lom Sak District, Phetchabun Province. When he was major general, he 
was commander of Unit 1819 in Loei Province for many years before taking up the post of 
commander of the lst Division. When he was commander of the 3d Division headquartered 
in Korat, his area of operations always remained in Loei. This is why it has been 
rumored that he would run in Loei and would have a 99 percent chance of winning. 


The report about Gen Athit's plan to run for election in Loei is an indicator of future 
developments regarding several matters. First, it means that there will positively he 
no complications as some worry at present. Secondly, it cannot be ruled out that Gen 
Prem is considering dissolving the parliament as some people have speculated. There has 
already been speculation that parliament will be dissolved in 1986 -- that is, before 
the expiration of its term in 1987, even before Khukrit announced that he would stop 
supporting Prime Minister Prem. The possibility has become greater with the latest 


developments. 


Whether Gen Athit contests the general elections after parliament is dissolved or has 
to wait until the elections are held in 1987 if there is no dissolution of the parlia- 
ment, one thing is certain: There will be no further extension of service for Gen 
Athit when the present extension expires in October 1986. He will become a politician 
and run in the election in Loei Province. In this connection, the trend and structure 
of the military organization would take a new form. This is what LAK THAI discussed in 


an earlier analysis. 


Concerning the plan to found a political party, General Mana Rattanakoset, former Army 
assistant commander who retired last October and a colleague of Gen Athit himself, 
confirmed it; using military terms he said that they are still in the stage of scouting 
the terrain and have not yet decided where to attack. GenMana hinted that they already 
have in mind who would be the leader of the party. That person would lead the party 
after he retires from military service. 
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He also urged retired militarymen to contest elections as representatives of the 
people as this is a way to help the nation. Many believe the person to lead the party 
Gen Mana was talking about is none other than Gen Athit Kamlang-ek. Gen Mana himself 
is building a house in the Chinnakhet area and it has a big meeting hall which could 
serve as the meeting venue of the new party. 


There was a report that Gen Mana planned to contest the Bangkok gubernatorial election 
but gave up the idea when Gen Athit asked him to help with other work. This seems 

to imply that Gen Athit had already planned to set up a political party and also 

to run in the general elections. The latest political developments only served as 
accelerating factors. 


Another report says that it is quite certain that Gen Athit would form his own party. 

Although he was invited to lead an old party whose reputation is declining, it is 

unlikely that Gent Athit would accept it as he already has his plan to follow. Many 

sources reported that the new party would be named the Kit Prachakhom Party 

[Community Action Party], a name close to that of the Social Action Party. This 

is because many of the core members would come from that party including the faction 

loyal to Narong Wongwan, agriculture and cooperatives minister. Important coordinators 

of this work are Lieutenant General Yutthasak Khlongtruatrok, Gen Athit's classmate, 

and Gen Mana Rattanakoset, his good friend. Lt Gen Yutthasak is even a relative of 
Agriculture Minister Narong. Bunchu Rotchanasathian, former deputy leader of the | 
Social Action Party and former deputy prime minister, is also close to Narong. In | 
recent days, Bunchu has become a staunch critic of the Prem government's economic | 
policy while concealing none of his support for the military. With such veteran 
politicians joining people with power bases as strong as its founders, the Kit 
Prachakhom Party is likely to become a major party in the future if its members 
know how to play the game with a good sense of timing. 


If, as the leader of a political party, Gen Athit is elected to represent the people, 
his political value would become uncontestable, especially when compared with another 
who is not a member of the parliament and not a leader of a political party, who 

only has the political backing of others as his base. In that case, Gen Athit 

stands to positively win if there is a choice to be made between him and another. 
Political analysts note how the maneuver played by Soi Suan Phlu [Khukrit's residence] 
runs in accord with such a scenario. When the old man of Suan Phlu resigned as leader 
of his political party which automatically means an end to his support of Gen Prem, 
the first step taken by the Social Action Party was the reshuffle of the party's 
cabinet ministers, followed by a call for an overall reshuffle of the entire cabinet. 
This may force certain parties in the coalition to be kicked out. If things cannot 

be settled properly, what can be expected is an earlier dissolution of the parliament 
and the holding of elections within 90 days. If elections are scheduled before 
October and if Gen Athit resigns from official service to run in the election, and 

if he happens to win as an MP of Loei Province, the political trend would immediately 
change course. The new development would fit in the planned scenario -- to replace the 
present prime minister with somebody else when there is someone else suitable to 

take over from Gen Pren. 


It is all right if the support is lifted from Gen Prem; he would be able to totter 
along by himself. But it would be too difficult for him to stand in the hot sun 
alone without support. If one can hold him up, one can also hold him down. That 
is politics ) 
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PROPOSAL FOR CAMBODIAN SOLUTION PRESENTED 


BK230325 Bangkok THE NATION in English 23 Jan 86 pp 4, 5 


[Article by M.R. Boriphat Sukhumphan of the Institute of Security and International 
Studies, Chulalongkon University] 


[Text] During the recent discussions between the Thai and Singaporean prime ministers, 
the question of the third ASEAN summit was raised, and rightly so, for it has been 
nearly nine years since the last one, held in Kuala Lumpur, and this delay in itself 
creates an impression that something may be wrong with ASEAN and thus tarnishes the 
image of the group as being a dynamic and successful regional organization. 


The two prime ministers also indicated that economic issues are likely to be the main 
focus of attention of the "working summit" which hopefully would be held in Bangkok in 
1987, and again rightly so, for greater economic cooperation is necessary if ASEAN is to 
reduce both the adverse consequences of the global economic problems and the possibility 
of intramural tensions resulting from a free-for-all competition among its members. 
However, the focus on economics should not preclude a discussion of the ways and means 
of resolving the Cambodian conflict which remains a crucial security issue for ASEAN. 


The present author has already argued elsewhere (THE NATION REVIEW, July 1, 1985, p. 4) 
that ASEAN's present policy is rooted in . anmber of assumptions which have been 
challenged by the turn of events and coiisequently there is a need to find a more 
realistic framework for negotiation and settlement. In the passages to follow, one 
possible framework is proposed, not as an agenda to be discussed at an ASEAN summit 
(for academics usually are not so bold as to make that demand), but as a reminder that 
there might be a way out of the present quagmire. While the final details should be 
worked out by practitioners in possession of all relevant facts, it is suggested here 
that broadly speaking such a framework for negotiation and settlement contains four 
interrelated elements as follows: 


The first is to do with objectives. There must be a recognition that the present 
situation in Cambodia is highly dangerous for Thailand and cannot be reversed in the 
short and medium term except possibly through a major war which the ASEAN states 
collectively and individually by no means wish upon themselves; that the presence of 
Vietnamese troops there is a given fact for the foreseeable future; and that con- 
sequently the only realistic objective for ASEAN to pursue at this juncture is a 
reduction of Vietnamese military presence first along the Thai-Cambodian border and 
then in Cambodia as a whole. 


This recognition ipso facto means an acceptance, over the short and medium term, of 
Hanoi's predominance in Phnom Penh. In this context, the key is to persuade Vietnam 
to agree (a) to a reduction of its military presence along the Thai-Cambodian border, 
and (b) to a "power-sharing" an arrangement whereby non-PRK factions are represented 
in the "national reconciliation" government, so as to keep alive the hope that 
incrementally over the longer run such a government would be able to increase its 
freedom of action vis-a-vis Vietnam and to articulate as well as to pursue the 
interests of its own citizens rather than those of Hanoi. The prospect looks dim at 
the present, but the histories of Khmer-Vietnamese relations and of polycentrism in 
eastern Europe should remind one of the flux and change inherent in all political 


processes. 


The second element concerns the “ignition factor" for the process of negotiation and 
settlement. It must be recognized that having the Khmer Rouge both as one of ASEAN 's 
quiver of arrows against the Vietnamese and as a part of the solution of the conflict 
itself, as seen in the various "national reconciliation" formulae proposed by ASEAN, 


is likely to be self-defeating. 
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For Vietnam, already predisposed towards inflexibility, is unlikely tobend as long as 
the Khmer Rouge remain a powerful political and military force, and even if by some 
stroke of fortune the latter return to power in Phnom Penh in one guise or another, 
problems will persist, for Khmer Rouge are Khmer Rouge and any peace settlement 
predicated upon their continued existence if inherently unstable and, for Thailand, 
dangerous. 


Coupled with this recognition is the need to be aware that, because of the use of Thai 
territory and facilities as a supply conduit to the Khmer Rouge, ASEAN has some 
bargaining power vis-a-vis the latter and that indeed concessions concerning them are 
the only significant short-term concessions ASEAN could offer Vietnam. 


Instituting the necessary steps, procedures and safeguards will be difficult and will 
require a great deal of patience and savoir-faire to plan, initiate and implement if 
risks to both parties are to be minimized. Moreover, it may entail a call to the 
international community to provide assistance in a number of forms including a peace- 
keeping force. But broadly speaking, what could be attempted is that as a quid pro quo 
for ASEAN's phased reduction of support to the Khmer Rouge (from political derecogni- 
tion, freezing of supplies of war material and denial of sanctuaries to disarming 
where necessary and appropriate), Hanoi should be asked to disengage from the Thai- 
Cambodian border and participate in peace negotiations. 


This brings one to the third element, the process of peace. Settlement of the 
Cambodian conflict must be conceived in terms of process rather than merely an end- 
goal. Given the complexity of the problem, no single round of negotiation are likely 
to succeed in breaking down the walls of prejudices, enmity and suspicions. What is 
needed is a longer-term process of dialogue as a means of building confidence in each 
other and exploring possible areas of cooperation and settlement. This dialogue can 
be conducted simultaneously at two levels, one between ASEAN and Vietnam and the other 
between the non-communist Khmer resistance factions and the Hanoi-backed group. 


A comprehensive peace may not immediately eventuate, but such a process in the first 
place may lead to the institutionalization of mechanism for conflict management and 
of a series of interimsettlement measures, which would in themselves create a 
momentum for further exchanges. 


This process could also lead to a widening of the agenda in the relations between 
ASEAN and Vietnam and open up the possibility of cooperation in a number of fields, 
for example Mekong River resources, fisheries, energy and trade, all of which are 
potential enticements ASEAN could offer Vietnam over the long term. Here the 
international community may be called upon for support in a number of areas, ranging 
from providing good offices where needed to furnishing economic and technical 
assistance, which also would further the momentum of the dialogue. "Carrots" are 
unlikely to prove decisive, but when offered in juxtaposition to the concessions 
concerning the Khmer Rouge, may serve to strengthen the peace process through time. 


How this process unfolds will be determined to a considerable degree by the interests 
and policies of great powers. Of crucial importance is the role of the PRC which, as 
seen during the International Conference on Kampuchea (ICK) and the formulation of the 
"Proximity Talks " proposal, seems to have the power of veto. 


Any changes in ASEAN's policy towards the Khmer Rouge in particular will have to be 
sanctioned by Beijing. This brings one to the fourth element, the supportive forces 
for the process of negotiation and settlement. If ASEAN is to implement successfully 
the approach outlined in the passages immediately preceding, there rust be a more 
active, independent and sustained involvement on the part of the United States. 
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While the latter may have declined in strength over the last decade and a half, without 
doubt it remains the most powerful actor currently involved in Southeast Asia and the 
only country supportive of ASEAN which can be expected to wield a degree of influence 
on both sides of the Indochina divide. ASEAN needs to persuade the United States to 
persuade the PRC to accept two essential premises. 


The first is that, although Beijing's interventions serve its own short-term interests 
by keeping Vietnam weak, the polarization of the region, the growing Soviet-Vietnamese 
alliance, and the intramural tensions within ASEAN, which such interventions help co 
bring about, are ultimately destabilizing and counterproductive to the PRC's interests. 
The second is that, if the PRC wishes to see stability in its peripheries, a regional 
settlement reached by the regional states and reflecting the balance of interests 
between them is the most effective long-term guarantee of stability in Southeast Asia. 
Furthermore, the ASEAN states need to persuade the United States to persuade Vietnam 
with both words and deeds that while at least for the foreseeable future its alliance 
with Moscow must remain the cornerstone of its defence, Hanoi's longer-term interests 
lie in diversifying both its external relations and its security agenda, that a 
monoemphatic reliance on the Soviet connection and the use of force are likely to 
transform Vietnam further into a poor, backward political] and economic dependency of 
the Soviet Union. 


In this context, the United States, along with Japan and other "key" western covntries 
such as France, West Germany and Australia, should purposefully promote crosslinkages 
with Vietnam, both intergovernment and private, and "unconditionally" offer limited 
economic and technical assistance, in order to diminish Hanoi's isolation and whatever 
"pariah" mentality it may be afflicted with and at the same time create a momentum for 
the process of negotiation and settlement between ASEAN and Vietnam. 


The difficulties in creating the requisite correlation of supportive forces will be 
enormous. Not only is the PRC likely to be unbending, but the United States may also 
prove to be a reluctant partner in ASEAN's scheme of things. As many observers have 
pointed out, Washington's strategic interests and policies in Southeast Asia are 
derivative of its global ones and, furthermore, are conceived with an everpresent 
awareness of the Vietnam War experience. 


Therefore, it may be unwilling to undertake more commitments in the region especially 
when those commitments may upset the stratically crucial relationship with Beijing. 
Indeed, the United States' reluctance to take an initiative may also stem from the 
belief, which is not unfounded, that the current stalemate serves its interests to a 


great degree. 


For without its having to commit too great resources and to change substantively its 
policy of (very) selective activism in what in relative terms is a low-priority area, 
the United States in all appearance is successfully containing the expansion of 
Vietnamese and Soviet power. 


Because of the Cambodian conflict the Thai alliance has been reactivated and the 
U.S.-PRC-ASEAN coalition, uneasy though it remains, apparently has never been closer 
nr more effective. Furthermore, the relationship between the United States and ASEAN, 
which has been assertive in expressing its ideals of peace, freedom and neutrality as 
well as successful in its dealings with third world states, lends an aura of idealism 
to the former's realpolitik, competitive posture vis-a-vis the Soviet Union and, even 
more importantly perhaps, is helping to lay to rest the ghost of its war in Vietnam, 
as indicated in the recent moves to increase assistance to the noncommunist Khmers. 
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With the United States as no more than a reluctant partner, any independent approach 
taken by ASEAN to resolve the conflict will be doomed to failure, as Indonesian foreign 
minister Mokhtar among othere recognizes. Nevertheless, the task of forging the 
requisite correlation of supportive forces should be attempted by ASEAN. To refuse to 
persuade the United States and PRC to back its initiatives in the belief that such 
persuasion is bound to fail is ultimately to engage in a self-fulfilling prophecy, and 
to engage in a self-fulfilling prophecy at this juncture may be a luxury which ASEAN 
cannot afford. 


Extrapolating from the foregoing discussion, one can distinguish five different but 
overlapping phases in the process of negotiation and settlement as follows: 


Phase One 
- Negotiations between ASEAN, the U.S. and the PRC 


-- "Feelers" put out to Vietnam to ascertain as far as possible the extent of Vietnam's 
interest in ASEAN's proposals 


Phase Two 
-- Phased reduction of ASEAN's support for the Khmer Rouge 
-~- Vietnam's withdrawal from Thai-Cambodian border areas 


-- insertionof an international peace-keeping force and inflow of international 
assistance into "demilitarized" areas 


-- Beginning of ASEAN-Vietnam negotiations 

-- Beginning of U.S.-Vietnam negotiations 

Phase Three 

-- ASEAN-Vietnam negotiations 

-- Parellel negotiations between the CGDK (excluding the Khmer Rouge) and the PRK 


-- Beginning of cross-linkages between noncommunist countries and Vietnam, including 
limited economic and technical assistance to Vietnam and Cambodia 


Phase Four 
-- Agreements concerning a new constitution (and distribution of power) in Cambodia 


-- Setting up of a provisional government consisting of all factions except the Khmer 
Rouze 


-- Disarming of the Khmer Rouge by Vietnam and dispersal of Khmer Rouge dependents and 
families 


-- General elections in Cambodia under international supervision 


-- Continued ASEAN-Vietnam dialogue 
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Phase Five 

--Cambodia under a Nationally elected government 

-- Phased withdrawal of Vietnamese troops from Cambodia 

-- U.S. recognition of Vietnam and Cambodia, to be followed by injection of aid 
~- Continued ASEAN-Vietnam dialogue 


The task of initiating, sustaining and completing this process is not without immense 
difficulties even if ASEAN can somehow induce the United States and the PRC to 
collaborate actively in its scheme of thing. Firstly, the process may take several 
years tb reach a satisfactory conclusion and the length of time alone demands patience 
and resilience on the part of policy makers and diplomats which it may be unrealistic 
to expect. 


Secondly, ASEAN's new policy may be considered an appeasement and may provoke domestic 
political reactions leading to a breakdown of the negotiations; of particular 
significance will be the reactions of Thai military officers, some of whom may be 
persuaded that in the face of such a "betrayal" of Thailand's national security 
interests the only noble course of action they could take is a coup d'etat. 


Thirdly, the process can be irrevocably reversed by an armed clash, which can take 
place anywhere on the Thai-Cambodian border, in Cambodia's interior, or on the Sino- 
Vietnamese border either by accident or by design; again of particular significance 
will be the reactions of the Thai military as well as those of the Khmer Rouge whose 
future will be directly and immediately threatened. This leads to the fourth difficul- 
ty: the existence of the numerically and militarily strong Khmer Rouge with their own 
liberated zones in Cambodia's interior constitutes an immense obstacle which cannot 

be wished away on paper, and their elimination as a political and military force is 
not only a part of the solution but also a part of the problem which must be coped 
with. And lastly, Vietnam's past track record does not suggest that it will prove an 
ideal negotiating partner: ambiguity, doubts and consequently distrust will always 
remain concerning the real extent of its ambitions and its susceptability to political 
and economic incentives offered by others. 


Recognizing that there are difficulties, however, should not lead one to helieving 
that new initiatives could not and should not he taken to break the deadlock over 
Cambodia. Diplomacy is in a sense like investment: for all who have, or feel they 
have, a stake in the future, both are necessary, but there will always be elements 

of uncertainty and risk involved. In this context the question is not whether or not 
one can engage in the exercise with realism, wisdom and (hopefully) profit. ASEAN 
has correctly chosen diplomacy as the main instrument for forging a secure and stable 
regional order in the future, but where Vietnam and the Cambodian conflict are con- 
cerned, its diplomacy is rooted in assumptions which have been challenged by the turn 
of events. The prevailing realities argue for change, and to insist that perseverance 
with the present policy is the only and the only potentially profitable course of 
action is no more than an exercise in self-delusion, an investment in folly and 
futility. The approach suggested in the foregoing pages is not the only possible one 
and indeed may not work, but it is a step towards reducing the gap between what is 
and what should be done about it, a step towards creating some congruence between 

the harsh reality encountered on the ground and the high-attitude diplomacy conducted 
in the fair cities of Bangkok, Jakarta, Kuala Lumpur, New York and elsewhere. 
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NHAN DAN WELCOMES INDOCHINESE COMMUNIQUE 


0W252102 Hanoi VNA in English 0715 GMT 25 Jan 86 


[Text] Hanoi VNA Jan 25 -- Under the title "The Indochinese Countries' Just Cause and 
Goodwill", the daily NHAN DAN in its editorial today says that the Vientiane conference 
illustrated the Indochinese countries’ sincere will of quickly building Southeast Asia 
into a region of peace, stability and cooperation. 


On Kampuchean issue, the paper stresses that the Vientiane conference has laid stress 
on the necessity to distinguish the two aspects of a political solution and that such a 
solution should be linked with the guarantee of lasting and stable peace in the region, 
especially by putting an end to the aggression, interference and threat from foreign 
countries against the nations in the region. 


The paper continues: "What we are eagerly seeking is not confrontation but dialogue, 
not imposition of our will on others but joint efforts to narrow the differences, pro- 
mote mutual understanding and trust, and together advance to a solution mutually accept- 
able". NHAN DAN says: "We hope that the Vientiane communique will receive a positive 
response from all sides concerned. It is necessary and possible to early build South- 
east Asia into a region of peace and stability, and bring about a satisfactory political 
solution on the Kampuchea issue. But this can be translated into reality only through 
dialogue and with a practical view point. Any sober-minded man understands that a solu- 
tion to the Kampuchea issue cannot be achieved through a hostile policy toward the three 
Indochinese countries nor through attempts to interfere in Kampuchea's internal affairs. 
The peoples of the three Indochinese countries are resolved to defend their independence 
and sovereignty and to take their revolutionary cause to new successes. This trend is 
irresistible. At the same, we shall spare no efforts to strive for regional peace and 
stability and make contributions to the nations’ common struggle for the noble objec- 
tives of our time". 


RADIO ON U.S. MILITARY TIES WITH THAILAND, PRC 


BK241228 Hanoi Domestic Service in Vietnamese 1400 GMT 23 Jan 86 
[Feature by Station Editor Dao Loc Binh: “Heighten Vigilance for National Defense"] 


[Excerpt] Dear comrades and friends, last week we reviewed examples of U.S.-Thai- 
Chinese collusion to create tension and confrontation in Southeast Asia. Reports 
carried by radio stations and newspapers during the past 2 days have given us new 
details on the dark scheme of the imperialists and reactionaries, 


Regarding the so-called military exercise codenamed "Cobra Gold-86" to be organized by 
the United States and Thailand, sources from the capitals of these two countries say 
that the U.S. and Thai authorities are making preparations for this joint military 
exercise to be held in late March in Chanthaburi Province, close to the Thai-Cambodian 
border. This is a bigger military exercise than in the previous years, involving 
thousands of U.S. Marines, and tactical airforce squadrons coordinating with the three 
Thai armed services. 


U.S.-Thai military circles say that this military exercise is aimed at developing their 
troops’ combat capabilities in the Southeast Asia region and helping to familiarize 
them with areas subject to incursions by foreign countries. THE WASHINGTON POST said 
the U.S.-Thai joint military exercises are aimed at strengthening the two countries 
combat readiness against areas of Cambodia and Indochina. 
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Public opinion is well aware that the U.S. imperialists and Thai reactionary leadership 
sent troops to invade the three Indochinese countries 20 years ago. Although they were 
defeated by the Indochinese peoples, they have not yet learned the lesson. 


Training in combat capability in Southeast Asia with an aim of invading Cambodia and 
Indochina clearly shows the colonial, expansionist, and hegemonist ambitions of the U.S. 
imperialists and their lackeys. The United States has declared that it has vital 
interests in all parts of the world. This is their outmoded effort to create a hulla- 
baloo to provoke and threaten the Indochinese countries. It is also a show of force to 
boost the morale of the Cambodian reactionary groups, lackeys of the United States, 
Thailand, and China. These groups are now squabbling due to their repeated defeats, 
weakening position, and disintegrating condition. 


The PRK Foreign Ministry has issued a statement denouncing this dangerous act of 
Washington and Bangkok authorities. The statement demanded that they stop all acts of 
provocation against the Cambodian people and other fraternal countries in the Indo- 
chinese peninsula. The statement affirmed that the KPRAF and the Cambodian people will 
always heighten their vigilance, stand ready for combat, and take all necessary measures 
to foil all hostile schemes and acts in order to protect their sovereignty and terri- 
torial integrity. 


The Vietnamese Army and people totally support the PRK Foreign Ministry's statement. 

In this situation, we are heightening our vigilance, determined to foil all dangerous 
acts of the enemy, and carefully watching their activities in order to promptly prevent 
them from violating the independence, sovereignty, and territorial integrity of our 
fatherland. 


We should note that the Chinese ruling circles have ordered their troops to fire artil- 
lery shells at our northern border provinces on a daily and weekly basis. A recent VNA 
dispatch reports that in the week from 11-17 January, Chinese troops fired nearly 18,000 
artillery and mortar shells at a number of border areas in Ha Tuyen, Quang Ninh, Cao 
Bang, and Lang Son provinces. Enemy shells destroyed nearly 20 houses and killed or 
wounded 21 persons, including many elderly persons and children. Chinese troops also 
shelled the Pac Bo area where there are numerous sacred historical relics of our peo- 


ple. 


Along with ordering their troops to conduct barbarous shelling attacks, the Chinese 
ruling circles also sent out many groups of commandos and scouts for sabotage activi- 
ties at a number of places in Hai Ninh, Dinh Lap, Loc Binh, Trang Dinh, Trung Khanh, 
Ha Quang, Dong Van, Quan Ba, Bat Sat, and Phong Tho Districts. Thus, the enemy con- 
ducted provocative, sabotage, and criminal activities in all the six border provinces. 
However, the local armed forces and people promptly returned fire and fought back 
against the intruders, capturing a number of them and seizing a quantity of weapons. 
The aforementioned activities, conducted by the Chinese authorities as the lunar new 
year is approaching, show even more clearly that they are stubbornly and deliberately 
undermining friendship between the two peoples and ignoring the desire of every family 
to live and work in peace and safety. In past years, Chinese troops committed crimes 


even during the Tet holidays. 


I would also like to bring to your attention, comrades and friends, two other noteworthy 
pieces of news. On 18 January, THE WASHINGTON POST reported that late last week, war- 
ships of the U.S. and Chinese naval forces conducted a joint military exercise in the 
South China Sea. The U.S. Embassy in Beijing boasted that this event reflected the 
fine relations between the U.S. and Chinese Armed Forces. 


IV. 27 Jan 86 K 3 VIETNAM 


According to sources from Washington, officials trom the U.S. Departments of Defense 
and State recently revealed that the United States is preparing to set up new military 
bases on the Palau Archipelago in the Pacific, east of the Philippines. Purportedly 
designed to complete the U.S. defense line, these large naval and air bases are 
planned for the possibility of replacing the largest U.S. air and naval bases in the 
Philippines upon expiration of the treaty on those bases in 1991. 


What do these two news items tell us? Do they not clearly reflect the expansionist 

and hegemonist nature of the relationship between the U.S. and Chinese ruling circles? 
The CHINA NEWS AGENCY of Taiwan on 20 January observed: The joint Sino-U.S. naval 
exercise -- which the said news agency referred to as the U.S.-Red China running 
together exercise -- took place on 12 January 8 miles south of Hong Kong. This running 
together exercise was no big deal militarily as it was merely a chance meeting between 
two runners. Nevertheless, it was a significant event because this was the first 

such meeting since 1949. 


Thus, perhaps public opinion must have understood that the Chinese ruling circles 

today have considered U.S. imperialism as a friend rather than foe. Naturally, 

the use of 1949 as the point of reference does not mean that they have not switched 
sides since; for, in reality, they did exactly that in 1972. They colluded with each 
other in preventing the Vietnamese people from winning victory in their anti-U.S. war 
of resistance for national salvation, liberation, and reunification; they also colluded 
with each other in robbing Vietnam of the Hoang Sa Archipelago in January 1974; and 

so on. 


GOODS EXCHANGE, PAYMENTS ACCORD WITH USSR SIGNED 


0W241616 Hanoi VNA in English 1552 GMT 24 Jan 86 


[Text] Hanoi VNA Jan. 24 -- An agreement on goods exchange and payments for the 1986- 
90 period, a protocol to this effect in 1986, and a protocol on preferential price 
subsidies for Vietnamese exports to the Soviet Union were signed in Moscow yesterday. 
Signatories were Le Khac, member of the Communist Party of Vietnam Central Committee 
and minister of foreign trade, and Boris Aristov, member of the Communist Party of the 
Soviet Union Central Committee and minister of foreign trade. 


Under these agreements reached in conformity with the bilateral coordination in 
national economic planning, the volume of goods exchange between the two countries 
in the next five years will increase considerably over the 1981-85 period. The 
Soviet side will continue to supply Vietnam machinery, energy and mining e7uipment, 
machine tools, means of transport, spare parts, [word indistinct] products, chemical 
fertilisers, ferrous and nonferrous metals, cotton, chemicals, and consumer goods. 
In return, Vietnam will export minerals, agricultural products, fresh and processed 
tropical vegetables, and fruits, textiles, footwear, carpets, handicraft goods and 
other consumer goods. 


Economic, Technology Accord 
0W241622 Hanoi VNA in English 1556 GMT 24 Jan 86 


{Text ] Hanoi VNA Jan. 24 -- An agreement on economic and technological cooperation for 
the 1986-1990 period between the Soviet Union and Vietnam was signed in Moscow on 

Jan. 23, 1986. Signatories were Tran Quynh, member of the Central Committee of 

the Communist Party of Vietnam (C.P.V.) and vice chairman of the Council of Ministers; 
and K.F.Katushev, member of the Central Committee of the Communist Party of the Soviet 
Union (C.P.S.U.) and chairman of the State Committee for Foreign Economic Relations. 
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Under the agreement, the Soviet Union's economic and technological cooperation with 
Vietnam and its allround economic assistance to Vietnam in the development of national 
economy will increase considerably inthe next five years. It provides for concrete 
measures to accelerate the development of Vietnam's fuel and energy facilities, first 
of all for oil and gas exploration and exploitation and simultaneous development of 
the coal and power industries. The Soviet Union will continue to supply whole sets of 
equipment for Vietnam to develop its energy industry, communications and transport, 
mechanical engineering, chemistry, mining, information and communications, as well as 
educational, medical and scientific establishments. 


NHAN DAN Praises Pacts 
0W260837 Hanoi VNA in English 0704 GMT 26 Jan 86 


[Text] Hanoi VNA Jan. 26 -- The daily NHAN DAN today describes the signing of the 
agreements and relevant protocols on economic and technical cooperation and on goods 
exchange and payments between Vietnam and the Soviet Union in Moscow on Jan. 23 as 

"a fine development of the all-round cooperation between the countries". The paper 
notes that in the five years to come, the Soviet Union will increase considerably its 
all-round economic and technical cooperation with and assistance to Vietnam so as to 
help paving the way for the development of Vietnam's national economy, first of all, 
to accelerate oil and gas prospecting and exploitation and develop simultaneously the 
coal and electricity industries. The Soviet Union will continue supplying whole sets 
of equipment to Vietnam to build and equip fuel, transport, communications, engineering, 
chemical, and mining projects, to develop and broaden the education, public health and 
research institutions. 


"The newly signed agreements," NHAN DAN goes on, “once again demonstrates the profound 
friendship and solidarity as well as the great and effective assistance of the Soviet 
Union to the Vietnamese people's revolutionary cause." "The Vietnamese people are 
always conscious that the Soviet Union's great support and assistance is a guarantee of 
great importance for the success of their national construction and defence, as well as 
for the consolidation of the position of socialism in Indochina and Southeast Asia as 

a whole," NHAN DAN says in conclusion. 


SOVIET-AIDED MECHANIZED WAREHOUSE OPENS IN HANOI 


BK251607 Hanoi VNA in English 1600 GMT 25 Jan 86 


[Text] Hanoi VNA Jan 25 -- A major store furnished with mechanized loading and unload - 
ing facilities by the Soviet Union, the first of its kind in Vietnam, was commissioned 
here today. Covering 5,400 square meters, the store, named Bai Tram, is capable of 
keeping a volume of goods of up to 10,000 tons a year. The inaugural ceremony was 
attended by representatives of the Ministry of Supply, the Soviet Chamber of Commerce, 
and Soviet experts who took part in the store's construction. 


LANG SON VILLAGE FOILS PRC SABOTAGE ACTIVITIES 


0W241109 Hanoi VNA in English 0707 GMT 24 Jan 86 


[Text] Hanoi VNA January 24 -- Yen Khoai village in Loc Binh District, in the northern 
border province of Lang Son, has 4.5 kilometres of commen border with China. Its land 
area covers almost 3,200 hectares, mostly mountainous regions. 


tte 
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In Feb. 1979, tens of thousands of Chinese troops swarmed into the village, committ- 
ing atrocious crimes against the people. More than 140 houses, the communal coopera- 
tive's stores and fields, a basic general school with dozens of classrooms, three kin- 
dergartens, four rice-husking stations, and a power station were destroyed. Nearly 
500 cattle and almost 1,000 pigs were killed or taken away by the aggressors. 


Braving all difficulties caused by the enemy and determined to foil their sabotage 
activities, the people in Yen Khoai village are pooling their efforts to rebuild and 
defend their native land. Rapid progress has been made in food production amd improve- 
ment of the people's life. Thanks to the expansion of irrigation networks, the vil- 
lagers have turned their terraced rice fields into double-crop land and become self- 
sufficient in food. 


Beside hilly rice, they have planted wet rice, maize, sweet potato,, beans and in- 
dustrial crops including tobacco and tea. In 1984, the village's per capita food 
averaged 20 kilos a month. With the good harvest of the recent spring rice crop, 
monthly per capita food production went to 25 kilos last year, the village delivered 
to the state 46 tons of food, and in the 1985 spring crop alone, it procured to the 
state 50 tons. 


Brick houses line both sides of village roads, gradually replacing the old humble 
thatched huts and cottages. The village's basic general school has been rebuilt. Its 
annual population growth rate has dropped from 3 percent to 1.8 percent, making Yen 
Khoai a pace-setter in the family planning movement among mountain villages. 


Yen Khoai village, however, is far from enjoying peace because of China's multi-faceted 
war of sabotage. Chinese troops have fired artillery and mortar rounds at many places 
in the village while their spies and scouts have day and nignt intruded into the 
village for sabotage activities. Standing ready to fight back the enemy and firmly 
defend their home village, the people and Armed Forces of Yen Khoai have foiled all 
sinister schemes and moves of the expansionists and maintained production and normal 
life. 


SWISS LABOR PARTY DELEGATION ENDS VISIT 


0W241141 Hanoi VNA in English 0749 GMT 24 Jan 86 


[Text] Hanoi VNA Jan. 23 -- The Swiss Labour Party delegation led by General Secre- 
tary Armand Magnin left here today successfully concluding its 10-day visit to Vietnam 
at the invitation of the Communist Party of Vietnam Central Committee. It was seen off 
at the guest-house of the party Central Committee by Le Quang Dao, secretary of the 
Communist Party Central Committee; Quang, member of the party Central Committee and 
head of its International Department; and Nguyen Van Trong, deputy head of the 
International Department. 


While here, the delegation paid tribute at the Ho Chi Minh mausoleum and visited the 
late president's home and office. It was cordially received by Truong Chinh, ’oliti- 
cal Bureau member of the party Central Committee and State Council president. It had 
working sessions with the Vietnam Committee for Solidarity and Friendship With Other 
Peoples, visited a number of economic and cultural establishments in Hanoi, Ho Chi 
Minh City and the Hoa Binh hydro-electric power project. 


On January 14, a delegation of the Communist Party of Vietnam held talks with the Swiss 
Labour Party delegation. The two sides informed each other of deveiopments in their 
respective countries and the activities of the two parties, exchanged views on inter- 
national and regional issues of common concern, and on the strengthening of friend- 
ship and cooperation between the two parties. 


— i - _—— _— 
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The Vietnamese delegation said the CPV highly values and fully supports the Swiss 
Labour Party's struggle against monopoly capitalism, for peace, the right to life, 
democracy and social progress of the Swiss working class and working people. The 
Swiss Labour Party delegation welcomed the great achievements recorded by the 
Vietnamese people in their national construction and defence and affirmed its sol- 
idarity with and support for the Vietnamese people's just revolutionary cause. The 
Swiss Labour Party delegation said it highly appreciated the goodwill attitude of the 
three Indochinese countries and supported their initiatives and efforts aimed at 
settling the issues in the region through negotiations so as to turn Southeast Asia 
into a region of peace, stability and cooperation. 


The two delegations held that in the present tense international situation caused 

by U.S.-led imperialism, the most important and most urgent task of all nations and 
the forces of democracy, peace and progress throughout the world is to step up the 
struggle and foil the counter-attack plans of imperialism, repulse the danger of 
nuclear war and defend peace. The two delegations warmly welcomed and strongly 
supported the Soviet Union's peace initiatives, especially Comrade Mikhail Gorbachev's 
famous proposal on January 15, 1986 for ending the arms race on earth and prevent the 
expansion of the arms race into the outer space, for peace, detente and international 
cooperation. 


The two delegations expressed their solidarity with and support for the struggle of 
the Asian, African and Latin American peoples against imperialism, colonialism, racism 
and other reactionary forces, for peace, national independence, democracy and social 
progress. 


The Swiss Labour Party delegation expressed its heartfelt gratitude to the Communist 
Party, the working class and people of Vietnam for their hospitality. The Swiss 
Labour Party delegation invited a delegation of the Communist Party of Vietnam to 
pay a friendship visit to Switzerland. The Vietnamese side accepted the invitation 


with pleasure. 


CONFERENCE ON APPLICATIONS OF ATOMIC ENERGY HELD 


OW260823 Hanoi VNA in English 0708 GMT 26 Jan 86 


[Text] Hanoi VNA Jan. 26 -- A conference was jointly sponsored here yesterday by the 
Institute of Atomic Energy and the stearing board of the program "Use of Atomic 
Energy in Various Areas of the National Economy" (code-named 50-01) to sum up the 
five years of activity of the institute (1981-85). A sum-up report of the program 
sponsor dealt with the main results in the application of atomic energy in agricul- 
ture, industry and medicine. 


SUBSIDIARY FOOD CROP ACREAGE INCREASES IN 1985 


BK251332 Hanoi International Service in English 1000 GMT 25 Jan 86 


[Text] In the 1985-86 winter-spring crop, the acreage of subsidiary food crops in 
Vietnam has increased by from 6 to 26 percent as compared to the same period last 
year. The maize acreage alone has covered 45,000 hectares, an increase of more than 
20 percent. Maize grows well in the winter-spring crop in Vietnam. At present, the 
maize average yield is 3 metric tons per hectare. The Vietnam food and foodstuff 
industry is studying many projects on how to add a higher percentage of maize to 


Vietnamese meals. 
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AUSTRALIA 


SOVIET ENVOY COMMENTS ON NUCLEAR-FREE ZONES 


BK231016 Melbourne Overseas Service in English 0810 GMT 23 Jan 86 


[From the "International Report" program moderated by (Bernadette Skues) ] 


[Text] A Soviet arms control expert has been spending the last few days in the 
Australian capital, Canberra, briefing government leaders. He has outlined the 
latest nuclear disarmament proposals put by Moscow: John Lombard reports from 
Canberra: 


[Begin recording] [Lombard] Mr Yuriy Nazarkin has come to Australia as a special 
envoy from the Soviet foreign minister, Mr Shevardnadze. His job has been to brief the 
foreign minister, Mr Bill Hayden, and government officials on the latest disarmament 
proposal put forward by the Soviet leader, Mr Mikhail Gorbachev. 


The plan envisages eliminating nuclear weapons by the end of this century through a 
series of stages. Mr Gorbachev's plan appeared to catch the Reagan Administration 

in Washington by surprise, but the Americans are now studying the proposals in detail. 
Mr Nazarkin is one of a number of Soviet arms experts who have been sent to various 
countries to explain the Gorbachev initiative. Other countries include West Germany, 
Italy, Sweden, Spain, Belgium, and Denmark in Europe, and Japan -- where Mr 
Shevardnadze had just ended a 5-day visit -- India, Argentina, Mexico, and Tanzania. 
But Australia is the only country in the Asian-Pacific region to have the benefit of 
a Soviet visit. 


By all accounts Mr Nazarkin's visit went well in Canberra. At a news conference the 
Soviet envoy also expressed support for the New Zealand Labor Government's policy of 
banning all nuclear ships from its ports: 


{[Nazarkin] Any limitation on nuclear weapons activities, I think, could help to reduce 
nuclear danger. From this point of view, I think, New Zealand's actions are quite 
helpful. 


[Lombard] Mr Nazarkin also gave strong support to the nuclear-free zone treaty agreed 
to by the member states of the South Pacific Forum at its meeting in Roratonga, Cook 
Islands, last year. A delegation of officials of Forum members led by a senior 
Australian diplomat, Mr (David Fredlier), leaves shortly for a tour of the five 
nuclear weapon states seeking their signatures to a number of protocols to the 
treaty. Mr Nazarkin indicated that the Soviet Union was favorably disposed to signing 
the protocols: 


[Nazarkin] We are willing to have consultations with the delegation of South Pacific 
Forum in Moscow very soon, exactly on the 3d and 4th of February, and perhaps we will 
ask some explanations and details -- all the details -- of the treaty and of its 
protocol. In principle, our approach is positive to all nuclear weapon-free zones, 
and in particular to the idea of such of zone in the South Pacific. [end recording] 


HAWKE DENIES BACKING NZ SUSPENSION FROM ANZUS 


BK220910 Melbourne Overseas Service in English 0830 GMT 22 Jan 86 


{Text] A United States congressional delegation which has just returned to Washington 
after visiting New Zealand and Australia has recommended that New Zealand be suspended 
from the ANZUS defense treaty. ANZUS has linked the United States, Australia, and New 
Zealand since 1951. 


IV. 27 Jan 86 M 2 AUSTRALASIA 


The American delegation's recommendation follows the refusal of the New Zealand prime 
minister, Mr Lange, to allow American nuclear-powered or -armed ships to enter his 
country’s ports. The head of the delegation, Mr Sam Stratton, said that under the 
proposal New Zealand would be readmitted to ANZUS only when it lifted its restrictions 
on port calls by nuclear ships. Mr Stratton said the recommendation to suspend was 
based in part on discussions his delegation had with Australian Government leaders. 


However, in Canberra, a spokesman for the prime minister, Mr Hawke, denied that the 
Australian Government endorsed the American proposal. The spokesman said no Australian 
minister had suggested suspension of New Zealand, and the government certainly did not 
endorse it. But the federal opposition spokesman on foreign affairs, Mr Peacock, 
supported the move, saying suspension of New Zealand meant the best long-term hope for 
survival of ANZUS. United States has not yet commented officially on the Congressional 
delegation's recommendation, but a State Department official in Washington said the 
move was in: line with government policy on New Zealand's nuclear ban. 


HAYDEN WELCOMES PNG BORDER CROSSERS POLICY 


BK250852 Melbourne Overseas Service in English 0830 GMT 25 Jan 86 


[Text] The foreign minister, Mr Hayden, has welcomed Papua New Guinea's new policy on 
its problem with Irianese crossing from the Indonesian province of Irian Jaya. Mr 
Hayden said the new policy announced by Papua New Guinea's prime minister, Mr Wingti, 
this week appeared to be a significant step in resolving the problem of the 10,000 
Irianese who crossed into Papua New Guinea since 1984, 


Mr Hayden welcomed the announcement that Papua New Guinea had decided to accept the 
1951 United Nations Convention on Refugees and the 1967 protocol relating to their 
status and treatment. Under the new policy, Papua New Guinea has promised to determine 
how many of the border crossers are genuine refugees in which case they will not be 
forced to return to Indonesia. 


NEW ZEALAND 


NEW ZEALAND PARTY SPOKESMAN ON DEFENSE POLICY 


HK230722 Wellington THE EVENING POST in English 15 Jan 86 p 21 


[Text] Tauranga, -- New Zealand can no longer influence events by physical inter- 
vention, according to the New Zealand Party's wefence spokesman, Mr Mike Batchelor. 
He was replying to criticisms of the party's defence policy last week by a party 
founder and candidate for the next election, Mr Earle Thompson. 


Mr Thompson said he could no longer support the party's defence policy and believed 
it imperative for New Zealand to stay in ANZUS and maintain a high-profile defence 
force. But Mr Batchelor said New Zealand's power to influence events by physical 
intervention was now nonexistent. "We can exert only a moral influence," he said. 
"The New Zealand Party believes that such a moral influence must be stronger if it 
is seen to come from a country which is not committed by formal alliances to one side 


or the other." 


Mr Batchelor said the main threats to New Zealand and its way of life were internal. 
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OPPOSITION LEADFR ON MEETING WITH SOLARZ 


HK240348 Auckland THE NEW ZEALAND HERALD in English 17 Jan 86 p 4 


[Text] A suspension of United States defence obligations to New Zealand, rather than 
an end to the ANZUS pact, appears the favoured option of most American politicians, 
according to the Leadre of the Opposition, Mr McLay. He made the comment yesterday 
after an hour-long meeting with an American congressman, and a vehement critic of New 
Zealand's anti-nuclear stance, Mr Stephen Solarz. 


Mr McLay said the United States had three options if legislation barring nuclear war- 
ships from New Zealand ports was passed in its present form. The first was a complete 
end to ANZUS. 


The second option was for the United States to give notice that although the frame- 
work of the treaty would continue, all defence obligations to New Zealand would be 
suspended. The third option would be a continuation of the present, unsatisfactory 
situation, under which there was no joint exercises and limited intelligence-sharing. 
"From our discussion, it would appear that most people in the United States adminis- 
tration and congress are directing their thinking towards the second option," Mr 
Mclay said. 


Mr Solarz was unavailable for comment after the meeting -- which followed a one hour 
50 minutes discussion with the Prime Minister, Mr Lange, yesterday morning. After that 
first meeting, Mr Solarz would only say that the dialogue had been candid and cons- 
tructive, and that he would elaborate at a press conference at the American Embassy 

in Wellington today. 


Mr McLay was joined by his deputy, Mr Bolger and Opposition foreign affairs spokesman, 
the Hon Warran Cooper, for his meeting with the American congressman. Mr McLay said 
he had gained the impression that the option favoured by the Americans was also 
favoured by Australia. 


This situation would prco»ab’y make the Americans and the Australians reinforce and 
define their relationship more clearly. "The American position, as explained to us by 
Mr Solarz, is very simply that if the law is passed in its present proposed form, we 
will be saying to the United States, ‘we still espect you to come and defend us, but 
you can't bring your ships into our ports." "That, of course, is not a logical posi- 
tion." 


Mr Solarz, a New York Democrat, has previously threatened to move through Congress a 
motion aimed at excluding New Zealand from ANZUS. As chairman of the subcommittee on 
Asian and Pacific Affairs in the United States House of Representatives, he is an 
influential opponent of the New Zealand anti-nuclear policy. He was joined by the new 
American ambassador, Mr Paul Cleveland, for yesterday's engagements at parliament. 


About 20 protesters from Wellington peace groups, greeted the Americaus the Beehive. 
One of the banners read: "Solarz says nuclear-free New York. At home a dove, overseas 
a hawk." A spokesman for the protesters explained that it referred to a letter, signed 
by Mr Solarz, which was sent to the American Navy in August 1984. The letter urged 
that the neither-confirm-nor-deny policy on nuclear-armed ships be waived for Mr 
Solarz's New York constituents. 


Upstairs in the prime ministerial suit, Mr Solarz got a warmer welcome from Mr Lange, 
the deputy minister of foreign affairs, Mr O'Flynn, and Government officials. 
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REAGAN REPORTEDLY TO STOP IN BALI BEFORE TOKYO 


BK251000 Jakarta International Service in English 0800 GMT 25 Jan 86 


[Text] Foreign Minister Mokhtar Kusumaatmaja confirmed yesterday that U.S. President 
Ronald Reagan would make a stopover in Bali on his way to the economic summit of the 
industrialized countries to be held in Tokyo in April and would meet with President 
Suharto. Minister Mokhtar in his weekly press briefing explained that the U.S. President 
would conduct a consultative talk with the Indonesian president to get (?input datas) on 
the latest news of developing countries which he could use as material in discussions in 
the Tokyo summit. Besides President Suharto, President Reagan will also meet other ASEAN 
-- the Association of Southeast Asian Nations -- leaders that come to Bali. 


Meanwhile, the minister said that the Philippines acting Foreign Minister Mr Pacifico 
Castro, at a meeting of ASEAN senior officials in Manila last week, had proposed that 
ASEAN countries commemorate the summit meeting of ASEAN in Bali in 1976. Indonesia, 

he said, was prepared to host the commemoration and the timing of the commemoration was 
now being discussed with other ASEAN countries. 


MINISTER ON AMNESTY ATTACK ON TRANSMIGRATION 


BK261521 Jakarta SINAR HARAPAN in Indonesian 17 Jan 86 pp 1, 12 


[Text] Semarang, 17 January -- Transmigration Minister Martono disclosed on 16 January 
that he had recently received 87 letters from various countries criticizing the implemen- 
tation of transmigration programs in Indonesia. Speaking at a transmigration coordina- 
tion meeting in Semarang, the minister also disclosed that Amnesty International had cir- 
culated pamphlets attacking Indonesia's transmigration programs. The pamphlets have, 
among other things, described the transmigration programs as a preliminary step toward 
colonialization and oppression of the local people. Describing the transmigration pro- 
grams as inhumane, the pamphlets also called on the World Bank to stop allocating funds 


for such programs. 


The minister strongly rejected the allegations contained in the letters he received and 
in the pamphlets. He said: "There is no such a thing as preparations for colonializa- 
tion, let alone an attack against the PNG," adding that an Australian parliamentary dele- 
gation is due to arrive soon to disprove such allegations. The minister also expressed 
his concern over the existence of a group of unscrupulous business contractors in Irian 
Jaya. These people think only in terms of their commercial gain by opening new land 
settlements which cannot be inhabited by transmigrants. 


PRC APPROVES KADIN TRADE OFFICE IN BEIJING 


0W241303 Tokyo KYODO in English 1239 GMT 24 Jan 86 


[Text] Jakarta, Jan. 24 KYODO -- China has approved an Indonesia request to open offices 
of the Indonesian Chamber of Commerce aid Industry (Kadin) in Beijing and other Chinese 
cities, Kadin President Sukamdani Gitosarjono said Friday. The official approval has 
been conveyed to Kadin by a Chinese delegation now visiting Indonesia, Sudamdani said. 


A local daily published here said Friday China has suggested that Indonesia approve the 
opening of Chinese trade offices in this country. China and Indonesia resumed direct 
trade relations in 1985 after an 18-year freeze. Diplomatic ties were broken in 196/7 
because of a communist coup attempt in Indonesia two years before. 
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MARCOS ADDRESSES TONDO CAMPAIGN RALLY 23 JANUARY 


HK240931 Quezon City Maharlika Broadcasting System in Tagalog 1005 GMT 23 Jan 86 


[Address of Philippine President Ferdinand Marcos at campaign rally in Tondo, Manila 
-- live, broadcast in progress -—- capitalized passages spoken in English] 


[Text] I greet you all, distinguished guests, notably those who have been waiting 


- gince noontime in order to attend our rally. There are so many people here. How 


many are there? I estimate that there are 200,000. Long live Tondo! [cheers] 


My friends, when I was elected as president in 1965, Tondo was one of the biggest 
supporters of your humble servant. Long live Tondo! [cheers] In 1969, all of Manila, 
notably Tondo, helped your humble servant. YOU HELPED IN THE ELECTION OF 1969, In 
1976, we had a plebiscite with the question: Who do you want to continue as president? 
Your answer: We vote for Marcos. Likewise in 1981. Thus, you elected your humble 
servant to the presidency four times. 


Therefore, I am here not only as candidate, but also as president of the REpublic of 
the Philippines. As a president, I carry a heavy burden on my shoulders, and that is 
to look after the situation in the country. Your orders to me: You, a soldier of the 
Republic, continue to take care of the country. Thus, I face you today not only as 
candidate for president again, but as your president for the 20 years that you have 
entrusted to me. First, I wish to thank you. Second, I wish to report to you that 

the powers entrusted to me were used not for personal interests but for the welfare of 
the impoverished, the needy, the unfortunate ones, and the small ones like our friends 
here in Tondo. [cheers and applause] 


-Tondo was the first model of the new spirit of our new society. What is that new 
spirit? WHEN I FIRST BECAME PRESIDENT, I SAW OUR PEOPLE, THE FARMERS, THE WORKERS, 
THEY WERE INDIFFERENT, UNCOMMITTED. THEY DOD NOT CARE WHAT HAPPENED TO THEM. IM- 
PROVERISHED, IGNORANT. YOU CANNOT ESTABLISH A DEMOCRACY IN AN ATMOSPHERE OF IGNORANCE. 
SO, WE AMENDED THE REQUIREMENTS OF EDUCATION. THE LITERACY RATE ROSE FROM 43 PERCENT 
TO 69 PERCENT. WHILE OUR OPPONENTS SAID THAT MARCOS DID NOTHING DURING HIS PRESIDENCY, 
WELL, HERE IN TONDO IS THE EVIDENCE OF HOW WE USE ALL THE POWERS OF A PRESIDENT IN 
ORDER TO LIFT UP THE SMALL AND POOR PEOPLE. [applause] 


TONDO BECAME THE MODEL. WHEN I FIRST CAME HERE, WE BORROWED 72 MILLION DOLLARS FROM 
THE WORLD BANK FOR TONDO. THIS WAS THE FIRST LOAN THAT WAS GRANTED BY THE WORLD BANK 
TO ANY DEVELOPING COUNTRY. [Passage indistinct]. 


Your humble servant cried when he saw our farmers and workers like beggars without 
personal dignity or honor. You remember when I first gave out land titles here in 
Tondo, what did I say? We have a cry in Tondo and what is this cry? Rebellion 
against the poverty and ignorance of many of our people! We must not allow them to 
resign themselves to desperate hopelessness. [Passage indistinct]. 


WHAT IS THE TEMPLE OF TECHNOLOGY? Mostof us at the time had no jobs. They said: How 
can we pay our land titles if we have no work? So, what we did first was to distri- 
bute land titles to those who were employed. However, those who were jobless were 
taught technical trade skills, and were given opportunities to begin small home 
industries. Thus, even children had work. Tondo became a model for the entire 
country. Long live Tondo! [cheers and chants] 


The first lady says that this is not all in Tondo. [changes thought] Are there any 
Visayans here? Raise your hands. There are many Visayans here. Well, you are 
born Visayans. I became Visayan voluntarily. Why? Because I willingly gave my 
heart to a Visayan. [cheers] 


IVe 27 Jan 86 P 2 PHILIPPINES 


I notice that your ears are tuned to me, but your eyes are on the first lady. I, too, 
can't help turning to look at her. I think we will go home early. [cheers] No, 
we will listen to the vice presidential candidate. 


You know, do you recognize this man who also came from Tondo? Turing Tolentino was 
born here in Tondo among the poor and impoverished, but because of his own industry 

and his God-given endowments which he developed, he became valedictorial of the college 
of law at the University of the Philippines. He was number one in the bar examinations. 
He became a debater, a talented debater. I tangled with him in the congress. Whoever 
dares to stand up and debate with Marcos should be good. Tolentino often debated 

with me in the congress. When I was minority floorleader, we debated. Then it was the 
reverse. He became the minority floorleader while I became the majority floorleader, 
and we continued to debate. Thus, I know him very well. He is renowned among 
intellectuals not only here but also around the world. Tolentino has written books 

for law students. That is why I chose him to be the vice presidential candidate, 
because should anything happen to me, God forbid, Tolentino could immediately take over 
the reins of the government and continue the administration of state affairs. 


Well, we hear denials of links with Communists. How come they were there in the organi- 
zation of the new Communist Party under Jose Maria Sison? Where was it created? 
Hacienda Luisita owned by my opponent and Ninoy Aquino. Commander Pusa and Commander 
Melody even said that wounded and sick men of the NPA were treated in the house of 

Ninoy Aquino and my opponent. Similarly, they say that Marcos is a killer. Under 
martial law, how many political opponents did we kill? None. There was one who was 
killed, a Chinese named Lim Seng who was a manufacturer of heroin. Well, you 

children, do not use heroin. We must fight this bad habit. 


Lim Seng bragged that he had destroyed 10,000 youth, many of whom come from rich 
families. Thus, when he was sentenced to die by musketry, I had him shot publicly at 
Fort Santiago, uh, Fort Bonifacio. 


My friends, do not listen to their denials. Long live Tondo! Long live the workers! 
Long live the farmers! 


Communism is frightening, because as I have mentioned in other rallies, once the 
Communists get into the cabinet as my opponent had clearly stated, -- it is written.She 
said that if they win, they will let the Communists join the cabinet. They will become 
generals in the Armed Forces of the Philippines. 


What will happen then? What happened in Indonesia. They were fighting and the 
Communists killed the noncommunists because they thought they were strong enough. 

They killed the generals. They killed all the cabinet members except two: General 
Suharto who became the president, and Defense Secretary Nasution. The two fought the 
Communists. There was a civil war. How many perished? Several hundred thousand to 

one million people, mostly civilians, notably the young and old people who could not run. 


THAT IS WHY WE MUST FIGHT COMMUNISM, AND THIS IS WHY I AM HERE TODAY. Marcos-Tolentino 
against communism. Long live the Marcos-Tolentino team! 


Then, they were also giving away Palawan, Mindanao, Basilan, Sulu and Tawitawi. They 
have an agreement that if they win, they will recognize a new Muslim state to be formed 
by the secessionist movement of Nur Misuari and the Moro National Liberation Front. 
Now, they deny such agreement. However, Commander Nur Khan yesterday -- was it yester- 
day or the other day? Two days ago -- appeared on the pier before pier workers and 
stevedores and he said: I was a member of the Central Committee of the MNLF and I 

know that there was an agreement that if Nur Misuari helps my opponent by the use of 
the gun and intimidation, if they win, they will recognize and will give away Palawan, 
Mindanao, Basilan, Sulu, Tawitawi and Malaysia's Sabah to a new Muslim state. 
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We must not allow this. This opponent of ours will pay any price in order to win this 
election. 


Now, even the NPA is intimidating, so is the MNLF. We must not allow this. While there 
is still time and opportunity, let us use the power in our hands. 


I said a while ago that my heavy responsibility is to become your guardian. Your orders 
to me: If you should detect danger, you must be the first to wake the nation up, to 
tell them of the impending danger and help with whatever is necessary in order to avert 
those dangers. Thus, I called a special snap election so that we can shout to every 
corner of the country: Danger, danger confronts the country. We are facing danger not 
only from communism, but from the ignorance of these people who are fighting us in 
politics. 


They think they are intelligent and can give away anything. They will pay any price or 
ask for help from those who are armed. From you, we ask this, before it is too late and 
we are sorry, because once the Communists come in, there will be bloody fighting here in 
the Philippines. However, we can avert that danger by using your weapon granted by our 
Constitution. What is it? The ballot. We do not ask for your life nor your property 
nor the most valuable of all, dignity. We ask you to exercise your right of suffrage 
and vote for Marcos-Tolentino against the dangers. 


Our opponents use dirty tricks. They curse and say all sorts of things about Marcos. 
That he is sick and is dying. They have been saying that since 1983. They say: Look, 
Marcos limps. Well, I do limp whenever I am tired because I was wounded five times 
during the war. One of my wounds was in the left knee which was hit by shrapnel and 
the bones were chipped away, nerves and tendons torn. Thus, when I am tired and the 
weather is cold, I limp. Then they say: Look, Marcos is crippled. 


These people who were never wounded do not know the shouts of soldiers during battles. 
My young people, when a soldier was wounded or fell, he shouted: Lord, even though my 
pain is enormous, I will gladly bear it in return for my country's true independence 
for which I am fighting. [cheers] If you want my life, take my life, Lord. I will 
make this sacrifice in order to attain true independence for the country. 


These opponents of ours say that Marcos is not a true guerrilla and did not see action. 
Where did they get this nonsense? You who were in Tondo and fought under me and who 
were part of my guerrilla organization, you answer them. YOU BE THE ONES TO ANSWER THESE 
PEOPLE. THESE ARE CRAZY INDIVIDUALS, ESPECIALLY THE FOREIGN PRESS WHO KEEP ASKING ALL 
THESE QUESTIONS. BUT IT IS NOT THE FOREIGN PRESS. IT COMES FROM THE OPPOSITION GROUP. 
Look, these people who were collaborating with the enemy when we were fighting the enemy, 
now they have the nerve to question my war records. Let us not mind them for perhaps 
they are going insane. You, my fellow veterans, [changes thought]... the veterans 
association of the Philippines headed by [words indistinct], my comrades in the guerrilla 
movement, I promise you, in the wake of the closure of the Philippine Veterans Bank, I 
will strive to set up another soldiers’ bank for those [speech drowned by applause] 
families of the soldiers. [Passage indistinct]. 


Friends, there are still many things we have not yet accomplished. To the people of 
Dagat-Dagatan and other parts of Tondo, I have to sign before you [applause] -- wait a 
minute. I heard that you are angry with General Tobias because he increased development 
costs. Some of you are being ordered out of lands that we have given you. I prohibit, 
beginning this day, anyone from being chased out of his land. [shouts: Long live 
Marcos! Long live Tolentino !] 


Similarly, all of this land will be exempted from payment of real estate tax beginning 
this day. [cheers and shouts: Long live Marcos, long live Tobias, long live Tolentino, 
long live the first lady!] 


IV. 27 Jan 86 P 4 PHILIPPINES 


There are 200,000 families being evacuated by landowners unless they buy the land at 
high prices. NOW, I SIGN BEFORE YOU A PRESIDENTIAL DECREE, [shouts] AMENDING URBAN 
LAND REFORM LAW PRESIDENTIAL DECREE 1517 -- WHERE IS IT? AH, HERE IT IS. [chants of 
long live and Marcos still.] I HEREBY SIGN IN YOUR PRESENCE AND IN THE PRESENCE OF 
THE ENTIRE FILIPINO PEOPLE THIS PRESIDENTIAL DECREE PROHIBITING THE EVICTION OF 
OCCUPANT-FAMILIES FROM LAND IDENTIFIED AND PROCLAIMED AS AREAS OF PRIORITY DEVELOP- 
MENT UNDER URBAN LAND REFORM LAW AND EXEMPTING THAT LAND FROM THE PAYMENT OF REAL 
PROPERTY TAX. [shouts and cheers] I sign before you this presidential decree. 
[Passage indistinct]. [cheers] 


I WILL SPEAK IN ENGLISH SO THAT THEY CAN UNDERSTAND US EVERYWHERE. I HEREBY SIGN A 
PRESIDENTIAL DECREE REDUCING MONTHLY AMORTIZATION FOR HOME LOTS TO A MINIMUM OF 30 
PESOS. [cries] To the tenants of Sapang Palay, San Jose del Monte; Bagong Silang, 
Novaliches, Caloocan, Bagong Nayon, Antipolo, Rizal, Dasmarinas, Bagong Bayan, 
Dasmarinas, Carmona, Cavite, -- so that the foreigners can understand --— THIS MEANS 
THAT WE ARE REDUCING AMORTIZATION TO $1.50. NOWHERE IN THE WORLD IS THERE SUCH 
GENEROSITY GIVEN TO THE POOR AND SMALL LOT: OWNERS. MABUHAY! [cries] 


THE PHILIPPINE NATIONAL RAILWAY (PNR) PROPERTY WILL NOT BE THE SUBJECT OF [words 
indistinct] IN ORDER THAT WE CAN GET THEM TO THE ACTUAL AND DEPENDENT FAMILIES WHO 
ARE RESIDING IN THE LAND. [Passage indistinct]. 


I HEREBY ORDER THE ALLOCATION OF 20 MILLION PESOS FOR THE FINANCING OF THE URBAN 
LIVELIHOOD PROGRAM OF THE NATIONAL HOUSING AUTHORITY. 


FOR DAGAT-DAGATAN, SETTING UP THE NORTHERN: REGIONAL MANPOWER TRAINING CENTER, GIVING 
MANPOWER TRAINING AT THE KAUNLARAN VILLAGE, DAGAT-DAGATAN. MABUHAY! 


Friends, what I have signed a while ago are my Valentine gifts to you. And if there 
is anything else I can do for our poor people, just tell your president and I promise 
you that the powers of the president will be used to lift up our unfortunate poor, and 
small people in the Philippines. 


Long live Marcos-Tolentino! Long live KBL! Long live Tondo! Long live Dagat-Dagatan! 
Long live all of you! [cheers] 


PRESIDENT URGES RESTRAINT; ANNOUNCES NEW MEASURES 


Appeals for Sobriety 
HK250228 Manila Far East Broadcasting Company in English 2300 GMT 24 Jan 86 


[Excerpt] President Marcos yesterday appealed for restraint and sobriety in the 
election campaign because the victors will have to live and work with the losers after 
the polls. He expressed dismay over the threats of violence from the opposition if 
cheated. At the same time he also called on all government agencies to give their all- 
out support and cooperation to the Commission on Elections to ensure an orderly 
election. 


Meanwhile, the president yesterday laughed off the aspersons cast on his war exploits 
and said he considered the spate of articles in the American media and opposition news- 
papers as an accolade and a compliment to him. The derogatory articles question the 
authenticity of his war service record. In saying that the whole matter is almost 
laughable, President Marcos said he has been convinced by the opposition that he has 
another mission, which is to write a book on the history of the guerrilla movement in 
the country during the war years. 
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Pledges To Help Sugar Industry 
HK240533 Manila BUSINESS DAY in English 23 Jan 86 p 24 


[Text] President Marcos disclosed yesterday that the government is working out a 
scheme to reduce interest rates charged to sugar crop loans. Marcos said this is one 
of the several measures to bail out the depressed sugar industry. He did not elaborate 
on how to reduce the high rates on such loans. 


Marcos noted that sugar crop loans availed of planters and millers carry a very high 

32 percent to 42 percent interest rate, especially those lent out from the Social 
Security System fund. "These are trust funds and must earn a higher rate of interest," 
he said, adding that “we are now looking into this problem and try to bring down the 
rates charged to sugar producers." 


Earlier, Philippine Sugar Marketing Corp [Philsuma] chairman and president Fred J. 
Elizald: warned against severe sugar shor-age next year unless the government steps in 
to solve the industry's financing problem. 


President Marcos said the lack of low-cost credit may cause a decline in sugar produc- 
tion in the coming crop year; to avoid this, the government will make available crop 
loans and other credits to producers with softer terms. 


The Philsuma chairman also disclosed last Tuesday to BUSINESS DAY that despite an 
earlier order by President Marcos to pay off debts of the National Sugar Trading Corp 
[Nasutra] to sugar producers, the Philsuma won't pay because it can't, having no funds 
to cover for the Nasutra's accumulated debts. 


President Marcos yesterday also disclosed that sugar producers who have delivered to 
Nasutra their sugar must now be paid. The President also cited another measure to bail 
out the depressed sugar industry. He disclosed that the government has released P40 
million which will be used to develop the land earlier distributed to the landJess or 
displaced sugar planters. 


"The land allotted to the sacada or displaced sugar workers will have to start produc- 
tion to avoid the shortfall in the sugar production next year," the President added. 


Stresses Needs of Agriculture 
HK241227 Quezon City Maharlika Broadcasting System in English 1100 GMT 24 Jan 86 


[Text] President Marcc jay stressed agriculture as the main item of his economic 
program after he wins a rtresh mandate of the people in next month's election. He said 
his program is aimed at ensuring high levels of employment. Bert Asuque reports. 


[Begin Asuque recording] The chief executive elaborated on his anti-poverty program 
and told newsmen that his economic advisers are busy «t work on an intensified economic 
program that aims to open up more job opportunities while developing new venture areas 
for rich (?production). 


President Marcos said that agriculture production will certainly employ more people. 
At the same time, he said that opening up more lands to agricultural production would 
mean more products for exports. This activity, he said, would further develop the 
country's food processing capability which, in turn, would find employment for a host 
of suppliers and other full-time workers or contractors. [end recording] 
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Reduces Fuel Prices 
HK250238 Manila Far East Broadcasting Company in English 2300 GMT 24 Jan 86 


[text] Prices of fuel were lowered by 70 centavos to 1 peso per liter effective as of 
midnight last night. President Marcos announced the fuel price cuts yesterday after 
receiving a report on the study made by the Board of Energy and the Price Adjustment 
Committee headed by Trade and Industry Minister Roberto Ongpin. The biggest cut was 
in the price of premium gasoline and regular gasoline, which was 1 peso per liter. 
Immediately after announcing the fuel price rollback, the president directed the 
National Power Corporation, Meralco [Manila Electric Company], and the Land Transpor- 
tation Commission to make the necessary downward adjustments in the costs of electri- 
city and transportation. Officials expect an ll percent reduction in the cost of 
electricity and passenger fares as well as in food products. 


Suspends Classes 
HK270629 Hong Kong AFP in English 0606 GMT 27 Jan 86 


[Text] Manila, Jan 27 (AFP) -- A suspension of all school and college classes start- 
ing tomorrow was aimed at defusing increasing restiveness among students and teachers 
and allaying parents’ fears of violence, a teachers’ group leader said today. 
"Between now and the elections, there are so many mass rallies" planned by teachers 
demanding pay rises and students calling for an election boycott, said Raul Segovia, 
chairman of the Association of Concerned Teachers (ACT). 


Yesterday's decision by President Ferdinand Marcos to suspend classes from tomorrow was 
a way of "defusing the restive atmosphere," as it would be difficult for students and 
teachers to mobilise if they were not in the schools and colleges, Mr. Segovia told 
AGENCE FRANCE-PRESSE. It was also aimed at allaying parents’ fears. "People are 
anxious that classes are being closed because of fear of widespread violence before 
the election, he added. 


The ACT, which represents 52,000 teachers, or 11 to 12 percent of school teachers 
nationwide, Mr. Segovia said, is also organising a petition and planning to call for 
a meeting with Mr. Marcos to press their demands for a pay rise. 


A spokesman for opposition candidate Corazon Aquino said that the suspension of classes 
would give the military access to position themselves in schools without anybody 
questioning them. 


"MARATHON' KBL MEETING DISCUSSES ELECTION 


HK270021 Manila Far East Broadcasting Company in English 2300 GMT 26 Jan 86 


[Text] President Marcos yesterday called on all KBL leaders to help keep the elections 
free, orderly, and peaceful. He made the call during a marathon meeting with KBL 
leaders yesterday at Malcanang, where the president reiterated his decision to conduct 
clean, free, and honest elections on February 7. 


The meeting discussed measures to protect the sanctity of the ballot. The president 
also cautioned against being carried away by the undisguised agitations of the oppo- 
sition leaders, who virtually ask the people to take the law into their hands. 
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As a precautionary measure against violence, the president said he has ordered the 
disarming of all civilians carrying firearms in violation of the election code. 


The president said, the eyes of the world are upon we Philippines in the coming 
elections, and noted that in fact meddlers and interventionists are already in the 
country. He emphasized the need to preserve the country's integrity and sovereignty. 


MAHARLIKA RADIO ATTACKS AQUINO'S SHORTCOMINGS 


HK270455 Quezon City Maharlika Broadcasting System in English 0440 GMT 27 Jan 86 


[Station commentary] 


[Text] Cory Aquino should be grateful that President Marcos did not accept her 
challenge to a public debate at the Liwusang Bonifacio, otherwise she would have been 
regretting her decision by now. The president did not accept Cory's reckless dare 
mainly because he knew it was a terrible mismatch, and also because there was nothing 
to debate about. Had the debate pushed through, Cory's lack of government programs, 
her flip-flopping position on vital issues, and her abysmal ignorance of statecraft 
would have been exposed to full public view, embarrassing the lady no end. Mr Marcos, 
a formidable debater, was too much of a gentleman to let such a thing come to pass. 


It is on record that Mrs Aquino, much like a woman changing clothes, has altered her 
own position on such issues as the U.S. bases, participation of Communists in her 
government, and recognition of independence of the Muslim regions in the south. With 
her shifting stands on these important issues, how can there be any meaningful debate? 


There is also no basis for a debate on the program of government of the candidates, 
since Cory's so-called minimum program is so sketchy, and does not spell out how she 
plans to accomplish her objectives. Furthermore, the economic program she outlined 
before Makati businessmen and her anti-insurgency program are so strikingly similar 
with those of Marcos that it is hard to tell one from the other. Mrs Aquino herself 
admitted the similarities publicly. 


Thus, what else is there to debate about? Marcos could have taken advantage of this 
opportunity to pounce on and make mincemeat of Cory Aquino, but the fact that he did 
not indicates that Marcos is confident that he could easily win without doing an 
ungentlemanly act. 


PNA REPORTS 12 DEAD IN CAMPAIGN VIOLENCE 


HK241545 Hong Kong AFP in English 1534 GMT 24 Jan 86 


[Excerpts] Manila, Jan 24 (AFP) -- Twelve people have been killed in violence 
related to campaigning for the February 7 presidential poll, the state-run PHILIPPINE 
NEWS AGENCY (PNA) said today, quoting the paramilitary Philippine Ccenstabulary. PNA 
said that 12 people had been kilied in election-related violence nationwide since 
December 11, but did not give full details of the deaths. Philippine Constabulary 
spokesmen could not immediately be reached for comment. 


Eight opposition campaigners have been confirmed killed, a spokesman for opposition 
candidate Corazon Aquino told AGENCE FRANCE-PRESSE. The spokesman also said he was 
trying to confirm if a former boxer killed yesterday was an opposition campaigner. 
Police said they believed the boxer's death was not related to the election. 


A spokesman for President Ferdinand Marcos's New Society Movement (KBL) said that two 
KBL members had been killed. 
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Ramos Orders Probe of Violence 
HK260920 Hong Kong AFP in English 0913 GMT 26 Jan 86 


[Text] Manila, Jan 26 (AFP) -- National police chief Lieutenant General Fidel Ramos 
today ordered an investigation into election violence which has killed at least 12 
people, his spokesman said. The spokesman cited Lt. Gen. Fidel Ramos as saying that 
he had directed a special team of military and police investigators to probe 21 
incidents of violence since the presidential campaign started on December 11. 


The 12 dead and six wounded in the poll campaign were either supporters of opposition 
presidential candidate Corazon Aquino or they belong to President Ferdinand Marcos' 
ruling New Society Movement (KBL), the spokesman said. 

KBL and opposition spokesmen were not immediately available for comment. 


MANILA POLICE ON RED ALERT AFTER REPORTS OF NPA'S 


HK271120 Quezon City Maharlika Broadcasting System in English 1100 GMT 27 Jan 86 


([Text] The Metrocom [Metropolitan Command] and the Metropolitan police forces are 

now on red alert following confirmed intelligence reports of the presence of 200-300 
NPA sparrow units [assassination squads] in Metro Manila. PC [Philippine Constabulary} 
Metrocom Dommanding General Prospero Olivas says these armed city partisans are out 

to commit acts of violence, carry out acts of agaw-armas [arms-grabbing], and 

infiltrate mass action. Added details from Jun Francisco: 


[Begin recording] In a hastily called command conference, Olivas told his commanders 
of the projected welga ng bayan [national strike] scheduled tomorrow. He said the 
welga can be easily infiltrated by these armed city partisans, making the situation 
potentially explosive. Olivas however assured the public that the PC-Metrocom and 
metropolitan police force is capable of maintaining order during any contingency. 

In the same command conference, Gen. Olivas exhorted all subordinate commanders to 
include [word indistinct] and district commanders and station commanders to remain 
steadfast in the performance of their duties, especially those required by law to 
ensure an honest, orderly, peaceful, and credible election. [end recording] 


Assassins Identified 
HK270335 Manila Far East Broadcasting Company in English 2300 GMT 26 Jan 86 


[Text] wilitary intelligence disclo3ed yesterday that the communist New People's Army 
has fielded assassination squads in Metro Manila on secret missions in connection 
with the coming election and the nationwide welga ng bayan. The NPA hitmen, or 
sparrows, are reported headed by three veterans of the insurgancy in Mindanao. 
Military sources said that NPA influtration in Metro Manila has been confirmed since 
December and their movements are being closely monitored. NPA assassination leaders 
have been identified as Romulo Qintanar, who heads the NPA central military staff; 

and National Operational Commander Benjamin de Vera, the chairman of the Communist 
Party of the Philippines, Mindanao commission; and Jose Rivera, chief operations 
officer of the Communist Party's military commission. 
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COMELEC DEPUTIZES ARMY IN ‘CRITICAL AREAS' 


HK270307 Quezon City Maharlika Broadcasting System in English 0300 GMT 27 Jan 86 


[Text] The Commission on Elections [Comelec] has acted to remove threats to free, 
honest, and orderly elections in critical areas. The poll body deputized the command- 
ing generals, as well as the officers and men, of the Regional Unified Commands, the 
Southern Command, and the Western Command. Those deputized were directed to enforce 
the probibition on deadly weapons and the carrying of firearms outside residences or 
places of business, and other acts prohibited under the omnibus election code. They 
were also told to provide security for the polling places, the voters, and members 

of the election board whenever needed or required by the Comelec registrar or his 
representative. 


VER SAYS GOVERNMENT IN CONTROL OF INSURGENCY 


HK241448 Manila BUSINESS DAY in English 24 Jan 86 p 26 


[Text] The government remains in control of the insurgency problem despite increasing 
activities by the communist New People's Army (NPA) throughout the country, Armed Forces 
chief Gen. Fabian C. Ver said. He, however, urged continued vigilance to sustain this 
security and ensure economic growth for the nation. 


In a speech keynoting the three-day tri-sectoral conference on security at the Manila 
Hotel Wednesday Ver said that "without peace and order, no gro'th, no progress or 
development can ever start." The stability or security postu. “ any country is de- 
pendent on its socio-economic life." Ver said, citing history anu contemporary develop- 
ments as reminders to the “truism that security and economic imperatives are closely 
interlinked." 


Ver, however, warned that threats posed by Communist Party of the Philippines [CPP] 
and the NPA could create widespread violence and terrorism throughout the country. He 
revealed various studies on the communist insurgency in the Philippines which showed 
that the .PP-NPA has pursued a two-pronged strategy, including armed struggle and 
politicalization. 


In the countryside, he said, the CPP-NPA has engaged in guerrilla warfare and sub- 
version in the urban centers, through mass action, organizational work, agitation- 
propaganda, united front building and international solidarity work. 


Ver disclosed that as a vital segment of national life, the business and political 
sectors are major targets of subversive infiltration. He said the communist led insur- 
gents have aimed to sabotage industry by organizing strikes, pickets and work stoppage 
while working through pseudo leaders and riding on issues that catch fire in the 
workers' rank. 


Denies ‘Terror’ Charges 
NC261148 Paris AFB in English 1130 GMT 26 Jan 86 


[Text] Manila, Jan 26 (AFP) -- Armed Forces Chief of Staff Fabian Ver today denied 
opposition claims that the government had formed "terror squads" to operate in Metro 
Manila to discourage opposition voters in next month's presidential election. The alle- 
gation was not only “devoid of truth, but is actually inconceivable," Gen. Ver said in 

a statement. 


IV. 27 Jan 86 P 10 PHILIPPINES 


Opposition leaders this week charged that the government planned to field 15 five-man 
"terrorist squads" in the week before the February 7 election to stage bombings, arson 
and kidnappings to discourage voting for opposition candidate Corazon Aquino. 


"Under the present circumstances, there is no legitimate organisation that can forcibly 
prevent a substantial number of voters in Metro Manila from casting their votes and get 
away with it," Gen. Ver said. 


ENRILE VOWS STABILITY; NAMFREL REQUESTS MARINES 


HK250652 Manila TIMES JOURNAL in English 24 Jan 86 pp 1, 7 
[By Daniel Florida] 


{[Text] Defense Minister Juan Ponce Enrile yesterday allayed fears that there might be 
civil strife after the Feb. 7 election. Speaking before a forum of student leaders in 
Tuguegarano, Cagayan, Enrile said "there are no adverse factors pointing to the possi- 
bility of civil strife in the aftermath of the election." 


Answering a student's question, the defense chief gave the assurance that the communist 
insurgency movement is in no position to foment any serious instability and that the 
armed forces firmly stand behind the Constitution. "Whoever wins, and all indications 
point to a victory of the Kilusang Bagong Lipunan, there will be stability," Enrile 


stressed. 


The election is being held "precisely to render greater strength to the democratic 
process," Enrile pointed out, as he lauded President Marcos for his “mobility [as 
published] in submitting himself to popular judgment even before the expiration of his 
tern." 


Meanwhile the National Movement for Free Election has asked the armed forces, through 
the Commission on Electicns, to send 100 marine troopers to Western Mindanao (Region 9) 
where the poll body's citizens’ arm identified 66 towns and two cities as probable 
“critical areas," it was learned yesterday in Camp Aguinaldo. The 
Comelec has sought the opinion of the AFP leadership on the request of Gen. Fabian C. 
Ver, the chief of staff, is studying the matter, a well-placed source in the military 
told the TIMES JOURNAL. 


Comelec Chairman Victorino A. Savellano informed Ver that the Namfrel wants the 100 
marines to provide security for its 20 teams that would keep watch of the electoral 
process in the alleged probable hot spots in Western Mindanao, the authoritative source, 
who requested anonymity, said. If the request is endorsed by the military for approval 
by the Comelec, five marines would be assigned to each of the 20 Namfrel teams in the 


region, the source said. 


The Namfrel requested for the 100 marine troopers allegedly because two cities -- 
Pagadian City and Zamboanga City -- and 68 towns of the four cities and 99 towns in the 
region are probable hot spots. The 66 towns are supposedly 30 in Zamboanga del Sur, 18 
in Sulu, 11 in Zamboanga del Norte, four in Tawi-tawi and three in Basilan. 


At Camp Crame, Lt. Gen. Fidel V. Ramos, AFP vice chief of staff and PC-INP head, ordered 
Brig. Gen Lorenzo Rapanan, chief of the PC-INP Special Action Office for Honest, Orderly 
and Peaceful Elections (SAO-HOPE), in investigate reports on an alleged plot to 
assassinate Unido [United Nationalist Democratic Organization] presidential candidate 


Corazon Aquino. 
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The 52-year-old widow of former Sen. Benigno Aquino Jr reportedly cancelled a rally in 
Marawi City last Tuesday after being informed of a supposed plan by certain quarters to 
ambush her party or disrupt the rally. The alleged plot surfaced two days after 
president Marcos had said that there were reports that the opposition would stage a 
mock ambush or kidnaping of Mrs. Aquino to draw the voters' sympathy in the Feb. 7 
election. 


In Bicol, Brig. Gen. Renato S. de Villa, RUC [Regional Unified Command] commander, 
warned against roving bands of New People's Army terrorists out to liquidate government, 
military and police officials. These murder squards,De Villa said, are composed of 
young men and women, aged 16 to 19, who are armed with high powered handguns. 


"You cannot detect them easily for they wear street clothes and they mingle with face- 
less crowds," De Villa said. He cited the killing of a policemen in Daraga, Albay, 
last Jan. 6. The victim, Cpl. Tomas Rinon of the Daraga police, had just bought 
cigarets from a store in front of his house when one of three teenage boys playing 
nearby, suddenly called his name. When he faced the boys, one of them shot him with 
a 45 caliber pistol. 


De Villa said that since last year, the NPA murder squards have killed 85 people, 
including 44 policemen and militiamen, and wounded 73 others. 


WE FORUM ON ARMY REFORMERS' STAND ON ELECTION 


HK260202 Quezon City WE FORUM in English 14-20 Jan 86 p 6 
[By Nora Gamolo] 


[Text] A manifestation of Mr Marcos’ loosening grip on power is the reported position 
taken by the Armed Forces of the Philippines (AFP) reform movement to lead a campaign 
to inform and make soldiers and civilians alike value clean and honest election on 
Feb. 7. 


Several reformists, said to be supported by no less than Cardinal Sin, retired top 
officers, business groups and civic organizations held a press conference last Jan. 6 
and vowed to ensure the fairness of the snap poll. According to Navy Capt. Rex Robles, 
spokesman of the group, they have written AFP Chief of Staff Gen. Fabian Ver and the 
other key military officers informing them of their plans. They have also invited the 
Commission on Elections to watch their activities. 


Seminars to educate the people on poll safeguards and the conduct of free elections 
have been slated to be conducted, with the speakers coming from the Comelec, National 
Citizens' Movement for Free Election (Namfrel) and other organizations. These seminars 
would be held in Baguio, Angeles, Lipa, Legazpi, Cebu, Cagayan de Oro and Zamboanga, 
among others. 


Spokesman Robles gave assurance that their activities would be non-partisan in nature. 
"We want to generate discussions on honest elections. We believe that elections must 
be fair and clean... so that nobody in the military will question the results and 
prevent the winner from assuming office," explained Robles. 


The reformists, however, admit that their campaign is also geared towards countering 
the boycott movement and the claim of the Communist Party of the Philippines that the 
election would be a “farce”, to enhance the credibility of the Armed Forces of the 
Philippines and encourage citizens’ vigilance in ensuring the fair conduct of the poll. 
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The announcement of a “very high profile" role of the AFP reform movement came in the 
wake of Mr Marcos’ claims that elements in the military may not agree to have an 
oppositionist candidate like Corazon Aquino take over because of her alleged communist 
leanings and support. This, however, was denied by the reform movement stalwarts. 
According to Air Force Col. Hector Tarrazona, “If she is Godfearing, I don't think she 
is (a communist)." There was concurrence among the reformists that Cory Aquino is not 
supported or aided by the communists in this presidential contest. 


Navy Capt. Felix Turingan also expressed the opinion that President Marcos would not 
refuse to relinquish the presidency in case Mrs Aquino wins the election. Any contro- 
versy should be settled by legal and constitutional bodies. 


Navy Capt. Rex Robles expressed fear that if the election is perceived to be unfair 
and dishonest, it might fuel the insurgency. If, on the contrary, the election would 
be clean and honest, it could check it. "The growth of the insurgency will depend on 
the results of the elections," he said. 


The AFP reform movement was organized in a loose fashion in 1984 by a number of younger 
officers, all of them graduates of the Philippine Military Academy [PMA]. Leaders of 
the reform movement estimate that they now have the support of 70 percent of 3,000 

PMA graduates in active service, as they have indicated to a group of U.S. senate 
functionaries who went to see them in mid-August 1985. 


The Philippine electoral system report prepared by the Center for Democracy based on 
their visit to the Philippines last Dec. 814 signified that while "the opposition has 
expressed strong doubts as to the neutrality of the senior officers of the armed 
forces, more confidence has been expressed by the opposition in the loyalty of junior 
officers to constitutional and legal processes." In fact, according to the center, 
the "we belong" movement of the junior military officers “was often cited (by the 
opposition) as an indication that young officers might resist efforts to have the 

army actively intervene in the political process." 


That the political neutrality of the military is vital to a fair and credible election 
is a point uncontested even by the militants. Atty. Fulgencio Factoran of the Move- 
ment of Attorneys for Brotherhood, Integrity, Nationalism, Inc., who has figured in 
tiffs with military officers over the human rights cases he advocates for and who is . 
supporting Cory Aquino in this snap poll, said he is “very optimist:ic" about the move- 
ment. "This is a show of conscientization even within military ranks," according to 
Atty. Factoran. 


That Mr Marcos has not yet started a crackdown on these officers, however, is some- 
thing else. “Right now, we have a liberalization for show, not as policy. The Marcos 
regime will still have to depend on repression," he clarified. 


Even the militant Bagong Alyansang Makabayan [New People's Alliance] (Bayan) which opted 
for a Feb. 7 boycott appears to be showing interest in the reform movement, although it 
has not yet come out with an official position or call to these junior military officers. 
Lito Villar, labor representative to the Bayan National Executive committee, said "we 
are avidly looking at this group and other patriotic elements and their reform-oriented 
positions and expressing hope that they would not stop here. They should deepen their 
political analysis and grasp thatthe AFP, as a whole, should be freed from the domi- 
nation of and orientation imposed by American imperialism and the Marcos regime. 

(These factors) have led to the utilization of their institution to serve only the 
interests of America and its lackeys in the Philippines." Mr Villar continued, "At 

this stage, there are suspicions that the movement is American-influenced, whethér 
direct or indirect. They have the burden of negating these suspicions." 
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GOVERNMENT TV STATION ASSIGNS NEWS TEAM TO AQUINO 


HK250918 Hong Kong AFP in English 0914 GMT 25 Jan 86 
[By Cecil Morella] 


[Excerpt] Manila, Jan 25 (AFP) -- The government television station has assigned a 
news team on a 24-hour basis to cover campaign sorties by opposition presidential 
candidate Corazon Aquino, following opposition complaints of unfair coverage. Mean- 
while, the government has issued a statement outlining its response to “eight major 
components that the U.S. Senate Foreign Relations Committee considers critical to 

a free and fair election." 


A television team had been assigned to follow Mrs. Aquino's campaign "on a 24-hour 
basis" to "give her the chance to appear on channel four (the government station) 
news," an Information Ministry spokesman said today. The station Thursday showed a 
two-minute 40 second extract from a speech by Mrs. Aquino on its 30-minute 
relay-evening news, independent observers said. Most of Presiaent Ferdinand Marcos's 
campaign rallies have been broadcast in full on the government station, while 

Mrs. Aquino's campaign rallies have not generally been covered live by any television 
station. 


Mrs. Aquino was today celebrating her 53rd birthday "in seclusion with her family for 
a much-needed break" from her gruelling campaign, which has taken her to over 50 pro- 
vinces across the islands in the past month, her spokesman Rene Saguisag told 
reporters. 


Mr. Saguisag said he did not think, that the decision by the Maharlika Broadcasting 
System (MBS) to assign a crew to cover Mrs. Aquino would lead the opposition to with- 
draw a complaint that it was not being given equal coverage. The government's Com- 
mission on Elections (Comelec) is hearing an opposition petition calling for equal 
coverage by MBS, as laid down in the election code. 


The government statement on measures to ensure a free and fair election noted that 
Comelec Chairman Victorino Savellano had warned television stations and publications 
that their licences would be revoked if they violated the equal time and space rules. 
The statement also cited the accreditation of the National Citizens Movement for 

Free Elections (Namfrel) and several other groups as citizens’ arms of the government 
election commission to monitor the polls. It noted the December recognition of 

Mrs. Aquino's United Nationalist Democratic Organization (Unido) as the dominant 
opposition party and plans to fill two vacant seats on the election commission. 

It also noted that the military had pledged a "generally peacefully and orderly election 
and Chief of Staff Fabian Ver had urged the vilitary to be "strictly neutral." 


The Commission on Elections (Comelec) was reviewing applications to ensure an 
orderly "quick count" of votes. An application by Namfrel to conduct its own quick 
count is still before Comelec. Under the election code, any such advance count 
must be carried out under Comelec supervision. 


The statement also said that President Marcos had invited foreign observers to attend 
the polls, but noted that they would not be allowed within 50 metres (yards) of polling 
stations. U.S. Senate Foreign Relations Committee Chairman Richard Lugar said yes- 
terday he was willing to head an official delegation to the Philippines to observe 

the vote. 
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AQUINO REAFFIRMS PLEDGE TO REPEAL AMENDMENT NO 6 


HK231041 Manila TIMES JOURNAL in English 22 Jan 86 pp 1, 4 
[By Catalino Makabenta] 


[Excerpt] Opposition presidential candidate Corazon C. Aquino and her vice presiden- 
tial running mate, Salvador H. Laurel, yesterday reaffirmed their commitment to remove 
Amendment No. 6 from the constitution if they win in the Feb. 7 election. 


ndment No. 6, one of the changes in the 1973 Constitution ratified in 1976, grants 
ti ‘ent legislative power and authorizes him to issue decrees, orders or 
let...s of instructions during emergencies or when the Batasang Pambansa fails to act 
adequately on matters that require immediate action. 


"While I will work for the total abolition of Amendment No. 6, I shall also use it to 
undo the wrongdoings of Mr. Marcos in the meantime that the Batasang Pambansa cannot 
yet act on it or a constitutional convention is not yet called to abolish it," Aquino 
told newsmen in Cagayan de Oro where she had stopped over on her way to Marawi City. 


In Marawi, Laurel said that besides Amendment 6, all repressive and oppressive decrees 
issued by Mr. Marcos since 1972 when he imposed martial law, will be scrapped by the 
new government. He specifically cited the decree empowering the president to issue 
PDA's (Preventive Detention Action) in the name of public safety and the security 

of the state. Laurel also mentioned the decree imposing “unusual and cruel penalties" 
on political offenses, such as deprivation of citizenship and confiscation of proper- 
ties of political offenders. 


The new administration, Laurel added, will also fully restore the privilege of the 
writ of habeas corpus -- a constitutional protection against illegal and arbitrary 
arrest and detention -- and abolish the curfew restriction throughout Mindanao. He 
noted that despite the formal lifting of martial law, the privilege has been suspended 
in various parts of Mindanao while curfew continues to be enforced in some parts of 
the troubled island. 


The Aquino-Laurel team also pledged, if elected, to: 


-- Declare illegal the trial of any civilian by a military tribunal or commission. 
-- Free mass media from any form of censorship. 

-- Restore and hold inviolate the right to free speech and peaceful assembly. 

-- Remove from the president the exclusive power to appoint high government officials, 
civil or military, and restore the power to confirm or reject appointments to the 
national legislature. 

~- Recognize the rights of workers to freely organize, strike and engage in other 
non-violent activities in pursuit of their collective interests free from reprisals. 
-- Respect the independence of the judiciary and the security of tenure of judges. 
-- Hold inviolate the people's right to choose their own public officials in free, 
orderly and honest elections. 


"The victory of the Aquino-Laurel ticket is the vicotry of genuine democracy against 
despotism and fake democracy," Laurel said. 


Meawhile, Liberal Party vice presidential candidate Eva Estrada Kalaw said she was 
"surprised and disturbed" by reports that Mrs. Aquino had changed her position regard- 
ing the presidential power to legislate by decree. Mrs. Kalaw was referring to earlier 
reports quoting Mrs. Aquino as saying that she would use Amendment 6 to repeal what 
she called "repressive" decrees issued by Mr. Marcos. 
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"This absolutely unacceptable power of the president, and Mr. Marcos' abuse of it, 
are what the entire opposition campaign is about and it is unthinkable for Mrs. Aquino 
to even consider the possibility of retaining it. I would like to believe that she 
was misquoted again," Mrs. Kalaw said. 


PRESS REPORTS AQUINO SPEECH AT MANILA HOTEL 


BUSINESS DAY Report 
HK250232 Manila BUSINESS DAY in English 24 Jan &6 p 28 
[By Teodoro Y. Montelibano] 


[Text] Opposition presidential candidate Corazon Aquino yesterday accused the present 
administration of being a "dictatorship cleverly crafted by an evil genius which, 
allowed to run amok for 20 years, has succeeded in foisting on the nation a grim 
constitutional joke built on deceit and manipulation." 


Speaking before a joint gathering at the Manila Hotel of various Rotary Club chapters 
in Metro Manila, Mrs. Aquino stressed that she intends to frustrate President Marcos's 
determination to stay permanently in power. 


In her most strongly-worded attack yet on the President, Mrs. Aquino accused Marcos 
of having set up a system which has made a "mockery" of the people's sovereignty. 
“What he (the President) calls democracy is just about as democratic as the worst 

of the communist regimes he so duplicitously abhors," she said. Mrs. Aquino also 
called President Marcos an “overgrown child and an inveterate liar who is so desperate 
that he will stoop to do everything to twist" her words. 


Mrs. Aquino particularly referred to Marcos's speech to government employes in Quezon 
City Wednesday that she would use Amendment No. 6 to reorganize the government if 
she assumes power. She refuted Marcos's statement, declaring that Amendment No. 6 
(giving the President the power to legislate in spite of the Batasan) will in fact 
be among the first "constitutional aberrations" to go if she is voted President. 


"Will you allow an inveterate liar to continue representing us in the 
family of nations?" she asked. That query was met by a resoundingly loud "No!" from 
an estimated 1,500 people which crammed the hotel's Fiesta Pavilion. 


She also seti:the record straight on three specific issues President Marcos has raised 
against her so far. 


On the President's charge that she has no experience, she said she admits she has no 
experience in “cheating, stealing, lying, or assassinating political opponents." 


Mrs. Aquino also said she concedes that she is prepared to seek a political solution 

to the communist insurgency before relying on military force. "(Former President 
Ramon) Magsaysay proved that a political solution is possible if the President is 
credible (while) Mr. Marcos is living proof that brute force is useless if the President 
is not credible," she pointed out. 


Thirdly, Mrs. Aquino stressed that no member of her family has ever signed any agree- 
ment with Moro National Liberation Frort leader Nur Misuari to create an independent 
state in Mindanao. "As I have said on previous occasions when he (the President) has 
fabricated similar charges, Mr. Marcos should put up or shut up!" she declared. 
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Those three issues are not the real issues in this presidential contest, she contended. 
"They are issues which only a dying dictator canthink, up," she said, "and instead 

of making peace with God, he (the President) wastes his remaining days in muddling 

the issues." 


The real issue "is Mr. Marcos himself," Mrs. Aquino pointed out. The President “him- 
self said so when he called for this election." She reiterated: "The real issue is 
the President's performance," that is: 


“How he and his cronies plundered the economy and mortgaged our future; 

"How he and his wife have erected extravagant monuments to themselves that mock 

the painful poverty of our people; 

"How he and his dummies have drained the National Treasury and stashed their hidden 
wealth abroad; 

"How he and his goons have tortured and savaged defenseless citizens; 

"How he and his political padrinos [godfathers] have turned the Batasan into an 
expensive rubber stamp; 

“How he and his misguided minions have prostituted professionalism in the military; and 
"How he and his classmates have converted the Supreme Court into a compliant. cabal 
of callous collaborators." 


Mrs. Aquino likewise bared the outlines of her political program. 


First among the "immediately achievable" points in her political agenda will be the 
formulation of Cabinet bills for the repeal of repressive decrees, specifically Pre- 
sidential Decree [PD] Nos. 1877 and 1877-A creating the Preventive Detention Action 
and PD No. 1836 authorizing the detention of persons at the sole discretion of the 
President. 


Mrs. Aquino said she will present such bills for Batasan action and if Batasan 
refuses to eliminate these decrees, then, "to protect the people, I shall be forced 
to make use of Amendment No. 6, but only as a last resort and only to destroy itself." 


She also said she will lift the suspension of the privilege of the writ of habeas 
corpus nationwide, free mass media from control, and eradicate graft and corruption 
in government. 


General amnesty to all political detainees and offenders who disavow violence will 
also be offered. In preparation to such grant of amnesty, Mrs. Aquino reiterated that 
she will ask for a six-month ceasefire to enable the government to take immediate 
steps to redress the legitimate grievances of those who have resorted to armed 
struggle. 


DAILY EXPRESS REPORT 
HK241331 Manila PHILIPPINES DAILY EXPRESS in English 24 Jan 86 pp 1, 2 


[Excerpt ] Mrs Corazon Aquino yesterday advocated the removal of presidential immunity 
from suits and the pegging of the president's tenure to just one term, two items in 
an eight-point "constitutional reform program." 


Mrs Aquino spelled out the program she said will be initiated by the opposition if 
elected: 


-- Scrapping Amendment No. 6, which gives the president decreemaking powers, 

-- Subjecting to effective check and scrutiny the president's appointing authority. 
-- Charter changes to make the Batasan, the Supreme Court and constitutional bodies 
"truly independent" of the executive department. 

--Removal of the president's immunity from prosecution. 
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She intimated she would welcome foreign intervention. "It is difficult to tell the 

Reagan administration is neutral. I always believe that there is U.S. interference, 
open or not. I would like to believe that the U.S. will interfere for good and tell 
Mr Marcos their concern for clean and honest polls so that there will be a peaceful 

transition." she said. 


She urged the people to join her in ending the Marcos regime which she termed as 
"founded on a constitutional joke and built on deceit and manipulation." Mr Marcos 
is determined to remain permanent dictator, come hell or high water. I am determined, 
with your help, to stop him," she said. 


She charged that KBL has been raising "irrelevant issues on the polls to divert the 
people's attention away from real issues involved." "The real issue is the per- 
formance of Mar Marcos as he had declared when he called the election," Mrs Aquino 
said. 


In the open forum, Mrs Aquino said she will call local elections if elected "based 
on the popular clamor of local constituencies throughout the land." She said she 
will not allow a cordon sanitaire to isolate her from the people if she becomes 
president. 


On monopolies, she said she is for the outright abolition of the coconut monopoly but 
would allow monopolies in such public facilities like telephone system and power 
supply provided their ownership will be enlarged and broadbased." 


On the governmental system, Mrs Aquino said she is for the restoration of the 
presidential setup. 


AQUINO REASSURES GOVERNMENT WORKERS ON JOBS 


HK250448 Hong Kong AFP in English 0440 GMT 25 Jan 86 


[Text] Manila, Jan 25 (AFP) -- Opposition presidential candidate Corazon Aquino 
quietly slipped away today to an unknown hideout to celebrate here 53rd birthday. 
Sources close to her declined to reveal where she went except to explain that she 
wanted to observe her birthday quietly "without fanfare" with her five children and 
her grandson. 


A spokesman told AGENCE FRANCE-PRESSE she had been invited to drop in at the current 
Catholic Bishops Conference of the Philippines (CBCP) in nearby Tagaytay City today 
but had declined "because it is not the proper thing to do." The CBCP, which 
groups all 120 bishops of this Roman Catholic country, is now finalizing a pastoral 
letter urging the holding of clean, honest and orderly elections on February 7, 
according to reliable church sources. 


Full-page ads appeared in a number of dailies today congratulating Mrs Aquino, and 
signed by all the political parties, civic, student, and professional groups and 
organizations supporting her candidacy. "You are the hope of the nation," was their 
main greeting. 


In a birthday message addressed to all government employees, Mrs Aquino dismissed 
as “ridiculous and cowardly lies," allegations by Mr Marcos that their jobs would 

be in jeopardy if she were elected. Ina press statement, she said "I wish to 
reassure all of you that I will retain everyone in Government whose personal per- 
formance meets the standards the job requires." She added: "Obviously your bosses 
have reason to be afraid -- they are the ones who have been rewarded by Marcos while 
you have done all the work. But you who are honest have nothing to be afraid of." 
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She renewed her charge that "Marcos is a coward. Why else is he afraid to meet with 
his people and to debate the truth with me. Instead he stays behind the walls of 
Malacanang (presidential palace) and comes out only when he and his family can be pro- 
tected by hundreds of security men." 


LAUREL PROPOSES SINGLE 6-YEAR TERM FOR PRESIDENT 


HK240531 Manila BUSINESS DAY in English 23 Jan 86 p 23 


[Text] The United Nationalist Democratic Organization (UNIDO) will propose the 
institution of a single six-year term for the presidency if it wins in the Feb 7 
elections, Salvador "Doy" Laurel, UNIDO president and candidate for vice-president, 
said yesterday. 


In a press statement, Laurel said the first task of the UNIDO government after it 
assumes power is to "dismantle the Marcos dictatorship and build a truly just society 
from the scarred ruins of absolutism and injustice." The next government, Laurel 
said, should assure the Filipino people and future generations that "never again 
should an oppressive system like the Marcos dictatorship be foisted upon our nation." 
This will be done through the adoption of a new Constitution that "will firmly 

secure the democratic principles premised on Filipino culture and values, history 

and tradition." 


In the Constitution, Laurel said, UNIDO will propose the institution of a single six- 
year term for the presidency. "This will ensure," he explained, "that the president 
will concentrate all his energies on programs and actions intended to promote solely 
the interests of the nation, without considering narrow political interests leading to 
his re-election and perpetuation in power." Laurel deplored that in his 20 years of 
power "Mr. Marcos had prostituted the Constitution to concentrate in his hands despotic 
powers which he used to pit brot:her against brother, despoil the national patrimony, 
enrich his relatives and cronies and mortgage the future of yet unborn generations. 

We must destroy this evil system and rebuild a democratic and free Philippines," he 
continued. 


Other provisions that UNIDO plans to propose for inclusion in the new Constitution 
are; 


-- The prohibition of nepotism in the government, such as the appointment of a husband 
or wife in key government offices; 

--Conflict of interest provision that will make it punishable for the government 
officials who take advantage of their positions for private gain; 

-- Prohibiting public officials from holding numerous concurrent positions in govern- 
ment agencies and corporations; 

--Public disclosure of assets and liabilities of government officials at prescribed 
schedules. 


Within six months from the assumption of the new leadership, Laurel said, a group 

of concerned Filipinos from all sectors will be convened to prepare for a constitu- 
tional convention to be held within a year. The convention will draft a constitution 
to be submitted to the people in a proper plebiscite, he added. 


LAUREL REVEALS EFFORTS TO PREVENT VOTE FRAUD 


[Excerpts] Manila, Jan 24 (OANA-BERNAMA) -- Opposition vice presidential candidate 
Salvador "Doy" Laurel said Friday that his camp has devoted 80 percent of their 
resources -- fund, manpower and time -- to prevent poll fraud in the Feb 7 snap 
election. He told a forum of the Makati Rotary Club here that the ruling Kilusang 
Bagong Lipunan Party would resort to vote buying, especially in opposition-dominated 
areas, to make the poll look "fairly clean, free and orderly." 
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Laurel who is the running mate of Corazon Aquino, the opposition's presidential 
bet, declined to reveal how they are devoting 80 per cent of their resources to prevent 
poll fraud. "We cannot reveal it because Marcos will know it," he said. 


The former senator who heads the country's largest alliance of opposition parties, 
Unido, also made a passionate plea to members of the Armed Forces of the Philippines 
to safeguard the sanctity of the ballot, saying that the poll is the "last chance" for 
the country to have a “peaceful transition" of government. "On the outcome of the 
poll hinges the future of this generation" and the generations to come, he said. 


Telling the Armed Forces that they only owe their loyalty to the Republic and not to 
any manor family, he said the military has an “honoured tradition" to uphold so that 
"each member would be proud of the uniforms he wears." 


Laurel who had made way for Aquino in the tussle for the top slot of the opposition 
parties, stressed that the issue in the coming poll is not between democracy and 
communism as presented by the Marcos administration. The real issue, which tne Marcos 
administration cannot becloud, is the 20 years of mis-rule," he said. [quotation mark 
as received] 


Meanwhile, the Anti-Base Coalitinn (ABC), an organisation of anti-base activists, pro- 
tested against the presence in Philippine waters of the USS Blue Ridge, the flagship 
of the Seventh Fleet and the arrival of the aircraft carrier, USS Midway and its 
escort battle ships and submarine. In a statement, the ABC said the presence of the 
fleet two weeks before the election, represented U.S. intervention and it asked for 
their immediate departure. 


LAUREL ON DISSOLVING BATASAN; ECONOMIC PROGRAM 


HK250316 Manila Far East Broadcasting Company in English 2300 GMT 24 Jan 86 


[Text] On the opposition campaign, vice presidential candidate Salvador Laurel said 
the Batasan will be dissolved if it refusesto act on economic and political reforms 
which the opposition will initiate if it wins the February 7 snap election. Laurel 
spoke yesterday to a joint meeting of the Rotary Clubs of Makati and Pasay. He said 
the opposition will restore the bicameral legislature to be composed of the Senate 

and House of Representatives. He also appealed to the professionalism of the 

members of the armed forces by giving their loyalty to the republic and the 
Constitution and not to just one man. The Unido vice presidential candidate also said 
the opposition's economic program is aimed at attaining political stability and nation- 
wide peace and order. 


COMELEC TO INSIST ON OWN ELECTION QUICK COUNT 


HK250242 Manila Far East Broadcasting Company in English 2300 GMT 24 Jan 86 


[Text] The Commission on Elections (Comelec) said yesterday [24 January] it will 
insist on its own election quick count and will invoke its power under the omnibus 
election code to implement it. This was announced by Chairman Victorino Savellano 
yesterday who said the election code provisions places all citizens arms of the poll 
body under the direction and immediate control of Comelec for a quick count of the 
election results. Savellano declared this is response to the insistence of Namfrel 
[National Citizens' Movement for Free Elections] to have its separate quick count 
project. Savellano said he hoped Namfrel will change its mind and join and assist 
Comelec in its quick count. He said Comelec has nothing to hide and welcomes the 
aid of its citizens arms to help avoid confusion. 


IV. 27 Jan 86 P 20 PHILIPPINES 


NDF CRITICIZES ELECTION, AQUINO PROGRAM 


OW240805 Tokyo KYODO in English 0646 GMT 24 Jan 86 


[Text] Manila, Jan. 24 KYODO -- The leftist underground umbrella group, National 
Democratic Front (NDF), said in a series of statements this week that it will boycott 
the February 7 snap presidential elections and said next month's polls will only be an 
“endorsement of the autocratic rule” of President Ferdinand Marcos. 


The NDF unites the underground leftist student, peasant, workers, teachers and religious 
groups with the outlawed Communist Party of the Philippines and the communist-led New 
People's Army (NPA), which have been fighting the Marcos government for the past 16 
years. 7 


The NDF said the polls are a “Reagan-Marcos gambit" designed to strengthen and prolong 
Marcos rule and that the "patently lopsided conditions" of the elections will not 
allow the expression of the popular will. 


In the latest statement issued Friday, the NDF said it believes in the sincerity of 
opposition presidential candidate Mrs. Corazon "Cory" Aquino but criticized her 
“minimum program of government." 


"As a rule, we are willing to support any political leader who firmly and unequivocally 
espouses the people's democratic and patriotic demands in a fair fight against the 
forces of tyranny," the NDF said. "But history, especially ours, shows that life—and- 
death struggles against autocratic and savagely violent regimes are not won on sincerity 
alone, much less through electoral contests controlled by the very same autocracy we 

are all striving to get rid of," it added. 


The underground coalition said Mrs. Aquino's wavering stand on the presence of the U.S. 
military bases in the Philippines and her proposed land reform program show the 
“overriding dominance” of a few “rabid anticommunist and pro-imperialist elements" 

in the electoral opposition. 


MANILA REPORTS BIG PRICE HIKES FOR FOOD 


HK190334 Quezon City Maharlika Broadcasting System in English 0300 GMT 19 Jan 86 


[Text] Prices of chicken, pork, fish, and other basic food items, including rice, 
have gone up, some as high as 20 percent in various markets in Manila and Quezon City. 
A survey done yesterday by the price general teams showed that the rising prices of 
food items were prevalent in almost all the major markets in both cities, except at 
the (Aurora) market in Quezon City, where the price of pork did not rise. 


Meat vendors said they were compelled to raise prices because suppliers of pork and 
chicken have increased the selling rates. On the other hand dealers who were inter- 
viewed said that they had to raise the prices because feed suppliers also raised their 
prices. 


However, other sources, mostly economists, said the real cause of the price increases 
could be traced to the law of supply and demand. They said the supply of meat pro- 
ducts has declined due to the great demand during the Christmas season. In the case 
of [words indistinct] decreased the supply of farm-bred chicken in the markets. 
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VERITAS EXAMINES ECONOMIC EFFECTS OF ELECTIONS 


HK171022 Quezon City VERITAS in English 12 Jan 86 pp 18-19 
[By Chit L. Macapagal] 


[Text] Although recovery from a negative growth rate of 3.5 per cent in 1985 is 
expected, a badly bruised Philippine economy faces yet another crucial test ahead: the 
Feb. 7 presidential polls. The elections, with all its hazards, could drastically 
change the experts’ forecast but, conducted properly, it may also bring about that 
long-awaited surge of confidence to ‘vel a speedier recovery. And for this, a 
beleaguered business community is willing to take all the risks. 


At stake are the small economic gains of the past year: an inflation rate down from a 
previous 60-70 per cent high to a manageable 10-14 per cent; interest rates falling to 
18-25 per cent; and a peso to dollar exchange rate pegged at P18-19. While many 
businessmen agree that these gains had been the result of temporary stopgap measures 
by government, they are nevertheless thankful for the small blessings. 


A clean, credible and honest elections could permanently alter the picture. "From 
thereon," predicted Philippine Chamber of Commerce and Industry (PCCI) President 
Aurelio Periquet Jr., “Investments will pick up and more jobs will be made available 
for the unemployed. Says businessman Raul Concepcion: "If the polls are perceived 

as fair and clean, businessmen will be less timid and more agressive with their plans." 


The National Economic Protectionism Association (NEPA) wants nothing less than a 
change in political leadership. This group of businessmen and economists, known for 
their nationalist stance, believes that their alternative recovery program is only 
possible "under a new regime." Their reason? "The track record of the Marcos 
administration." 


Already a few businessmen who are openly battling for a clean presidential elections 
are beginning to feel the consequences of their actions. Flour miller Jose Concepcion 
Jr. has recently lost his wheat impoxtation quota, forcing him to trim down operations. 
He is the chairman of the National Movement for Free Elections (Namfrel). 


Businessman Vicente Jayme was recently relieved from his position as chairman of the 
Private Development Corporation of the Philippines (PDCP), a successful private 
development-financing firm and one of the few that has successfully weathered the 
economic crunch. He is active with the Bishops-Businessmen's Conference, (BBC), a 
group which earned from President Marcos the derisive title: "Clerico-Olixarchs." He 
is also an active Namfrel leader. 


Although nobody can point the finger to Mr Marcos as responsible for the personal 
disasters that have befailen Concepcion and Jayme, the developments are widely per- 
ceived as forms of harassment. 


If either victory or loss awaits Marcos or Cory Aquino at the polls, the economy is 
the only sure loser, in more ways than one. 


Had 1986 been a normal year (that is without the snap polls but with ‘he local 
elections in May), positive trends in 1985 would ha continued to pu.i the economy 
back to its feet. Jayme thinks that if it were so, .he likely scenario could be: the 
peso foreign exchange rate depreciating mildly; inflation still rising but on a 
manageable level; interest rates getting lower; incomes becoming steady as last year's; 
and the export market slightly improving. 
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But 1986 is not a normal year. For if the estimates of candidates expenditures from 
various sources prove true, the inflation rate this year could be staggering. 


According to Jayme, estimates of election expenditures for the first quarter of 1986 
will be between P600 million for official expenses and up to P10 billion for unofficial 
ones. NEPA assumes that an opposition candidate may spend about P300 million while 

the incumbent, Pl billion. Add to this the Comelec's (official) expenses of between 
P600 to P700 million and the total is P2 billion. If this amount is added to the money 
supply of P30 billion, there is an immediate six percent inflationary effect. Such 
inflation will fuel price increases which former Chamber president Felix K. Maramba Jr. 
expects to be "at least eight percent for essential goods; 12.5 percent for 
nonessentials and about 20 percent for consumer durables." 


But even good eccnomic sense will have to give way to a desperate need to restore 
political confidence and credibility. For the matter, remaining unresolved, continues 
to weave its demoralizing effect on domestic and foreign investors. 


The situation is largely due to the current administration's policies that have 
demoralized the country's private sector. Government intervention and cronyism con- 
tinued in 1985 despite the private sector's protests. Export performance was just as 
dismal. Jayme said that aside from external factors, including the highly protection- 
ist measures of other buyer countries internal disincentives were also to blame. 


While both government and private groups have given some figures of economic trends for 
1986, these figures have come with a list of uncertainties. Government as expected, is 
optimistic: it predicts a GNP growth of 1.5 percent for this year. Private groups 
like the Center for Research and Communications (CRC) and NEPA says GNP will be at 0 
percent. 


Jayme thinks the worst if the elections are marked with massive frauds. He says that 
peace and order might worsen and eventually “polarize the country into warring 
political groups." And if the business policies remain the same, says Jayme, there 
will be no stopping capital flight. 


IMF PREDICTS 'MODEST' ECONOMIC GROWTH IN 1986 


HK220504 Manila BULLETIN TODAY in English 21 Jan 86 p 13 


[Excerpt] The International Monetary Fund sees a rebound and a “modest positive" 
growth in the Philippine economy in 1986 after posting negative growth rates for two 
consecutive years, according to Prime Minister Cesar Virata. Virata, who met with IMF 
officials in Washington last week, said the IMF observation was also shared by officials 


of the World Bank. 


The Philippine economy, measured in terms of the gross national product, fell 3.95 
percent last year and 5.5 percent in 1984. Economists have predicted that the economy 
was ripe for a turnaround that could end 1986 with a growth rate of between 1.0 and 


1.5 percent. 


The IMF hopes that a two-year economic recovery program it had worked out with the 
government would produce positive results. The program ends this year and the govern- 
ment is likely to renegotiate another one up to 1988. Virata said, however, that 

there were a number of areas that needed to be primed to achieve a significant recovery. 
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CB SAYS IMF QUARTERLY PERFORMANCE TARGETS MET 


HK160508 Manila PHILIPPINES DAILY EXPRESS in English 15 Jan 86 p 8 
[By George T. Nervez] 


[Text] The country has complied with the quarterly performance targets set by the 
International Monetary Fund (IMF) for its continued support to the economic recovery 
program. 


CB [Central Bank] officials said reserve money, the budget deficit and CB access by the 
Philippine National Bank (PNB) to Central Bank funds during the period September to 
December 1985 were all within the limits set by the IMF. Reserve money had amounted to 
an average of slightly over P39 billion, lower than the P40.3 billion maximum allowed 
by the IMF, they said. 


The PNB, which has consistently “outperformed" its IMF targets limited its borrowings 
from the CB to an average of P4.8 billion against its IMF ceiling of P5.3 billion, PNB 
officials claimed. 


The CB sources added that the figures on the budget deficit were still preliminary, 
although, they claimed the shortfall was less than the P13-billion allowed by the IMF. 
They pointed out that the ceiling on reserve money was satisfactorily compiled with 
partly because of the improvement in the net international reserve (NIR) position of 
the CB. The NIR refers to the CB's foreign exchange assets less its foreign exchange 
liabilities. "This was mainly due to the CB's purchases of foreign exchange from the 
public through the banks," they added. 


The CB, they explained, exceeded by $50 million the "floor" set by the IMF for the NIR 
of the CB. The peso equivalent of the excess could be added to the reserve money 
ceiling of P38.3 million. Theoretically, therefore, the allowable maximum reserve 
money level for September-December 1985 was P40.3 billion, as against the actual 
figure slightly over P39 billion, they said. 


Compliance with the IMF performance targets is crucial to new releases of funds from 
the IMF standby credit worth 615 million special drawing rights (SDR) granted in 
December 1984. Moreover, new loans from the country's 483 bank creditors hinge on a 
favorable endorsement by the IMF of the country's performance. The banks have 
committed to grant $925 million in new loans to help finance the recovery program. 


So far, four installments (tranches) totalling 403 million SDR (about $435.24 million) 
have been released from the IMF credit line. The latest amounting to 212 million SDR 
(about $230.8 million) release was granted on December 27, 1985 


The CB officials said an IMF mission is expected early next month to review the 
country's economic performance and compliance to the IMF targets. 


IMF FINAL TRANCHE DUE IN LATE SPRING 


HK230709 Quezon City Maharlika Broadcasting System in English 0700 GMT 23 Jan 86 


[Text] The Philippines will draw down in May or June this year the final tranche, 
amounting to $350 million, from the new money facility with the international banks. 
Prime Minister Cesar Virata says the release of the final tranche will follow the 
completion of the third performance review of the country's standby arrangement with 
the IMF. He said the release of the final disbursement will also follow the country's 
compliance with the March 31, 1986, performance targets. 
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The third performance review, which will start late next month, is held crucial for 
the final drawing of the last tranches both from the IMF and the international banks. 
The last tranche from the IMF amounts to $212 million special drawing rights. Virata 
said the March 31 performance targets to be complied with include the level of reserve 
money and other monetary targets. 


BUSINESS DAY: EXPORTS FACE DIFFICULTIES IN 1986 


HK161040 Manila BUSINESS DAY in English 14 Jan 86 p 3 


[Text] The Philippines faces a tough. year in 1986 as far as exports are concerned as 
the economies of the country's major markets are expected to slow down. The country's 
major foreign buyers at the moment have practically suspended their purchases of goods 
from Philippine exporters until after the February election. Buyers are reluctant to 
enter into any purchase contract with Filipino exporters until the results of the 
election are known. 


Speaking to newsmen yesterday, Vicente 0. Agustin, president of the Foreign Buyers 
Association of the Philippines (FOBAP), said the conduct of the forthcoming election 
will be very crucial to the country's export performance this year. He said an 
election that is perceived to be clean and honest could go a long way in improving 
the country's export outlook. Agustin noted that foreign buyers need to be assured 
about the country's stability before entering into purchase agreements with exporters. 
On the other hand, Agustin said an election that is perceived as not clean and honest 
could further dampen the worldwide demand for Philippine products which have already 
suffered tremendously since the first quarter of 1984. 


"The results of the election is not really important since what would be crucial is 
that there will be a vice-president who would provide the semblance of succession. 
What is important is that the election should be clean and fair," Agustin said. 


The country's exports last year nosedived by 14 percent due to the setbacks suffered 
by the major traditional exports and the poor performance of such nontraditional 
exports as elections and garments. 


"We would be lucky if we could match the performance we posted last year," Agustin 
told BUSINESS DAY. His statement contradicts an earlier government forecast of an 
expected sharp recovery in exports this year. Prime Minister Cesar Virata recently 
said that following the poor performance of the country's exports in 1985, a recovery 
of at least 14 percent is expected this year. 


Agustin believes that the country's export performance this year will remain flat, 
particularly due to recent developments in the country's major markets such as the 
United States and Europe. Just before the end of last year, the FOBAP president said 
there was much hope that the European market would become a major alternative market 
for the Philippines in view of the projected slowdown in the economic growth of the 
U.S. This was particularly true when the major European currencies rallied against 
the dollar. European buyers were purchasing more from Asian countries, including the 


Philippines. 


With the entry of Portugal and Spain into the European Economic Community (EEC) this 
year however, the potential of Europe as a market was greatly reduced since both these 
countries are major competitors of the Philippines in the supply of various products. 
"Previously, we projected a growth in the Furopean market for consumer products of 
about 15 to 20 percent. We would be lucky now to see just a 10 percent improvement ," 


Agustin assessed. 
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In the case of the U.S., the FOBAP president said this market is expected to remain 
flat not only because of the slowdown in its economic growth but also -- and perhaps 
more importantly ---because of the campaign being waged by American labor unions urging 
U.S. consumers to purchase American products. Agustin said any improvement in the U.S. 
market is likely to come only in the second-half of this year but the sale to be made 
will already be credited to the export performance of 1987. 


He said the economic crisis that had affected the country in the last 24 months has 
severely hampered export growth. He said the seeming instability in the country has 
sent foreign buyers scampering away to look for other markets. One such market, 
Thailand, has profited substantially from the economic and political debacle that the 
country went through in the previous years. Potential buyers of Philippine products 
have turned to Thailand as an alternative market. 


BALANCE OF PAYMENTS DEFICIT FORECAST FOR 1986 


HK171108 Manila BULLETIN TODAY in English 16 Jan 86 p 17 


[Text] After posting a surplus of $1.395 billion last year, the country's balance of 
payments [BOP] is forecast to be inthe red again this year in the magnitude of between 
$303 million and $330 million. The estimates made by the Center for Research and 
Communications (CRC) noted that the actual amount of the BOP deficit would depend on 
the level of imports and the corresponding growth in economic activity. It projected 
the country's economic growth to range between a low of 0.8 percent and a high of 1.2 
percent in 1986, depending on the inflationary expectations and the additional money 
supply to be pumped into the economy during the presidential and the local elections. 


CRC explained that the deterioration in the BOP position this year from a surplus last 
year would be due to an increased trade deficit and to lower expected capital inflows 
during the year. The trade deficit is projected to worsen in 1986 to about $793 
million to $820 million, a deterioration of about 11.4 percent to 11.4 percent [as 
published] from its level in 1985. At the same time, the capital account is forecast 
at $778 million, from the 1985 level of $1.491 billion. 


Increased imports brought about by the slight upsurge in economic activity would 
contribute to a worsening of the trade account. Imports are forecast to rise by about 
3.5 percent to 4.0 percent in dollar terms, a pace faster than the 1.9 percent pro- 
jected growth in exports in 1986. 


Capital flows, a major component of the BOP last year when a total of $1.966 billion 
in new money from commercial, official and bilateral sources came in, are projected to 
be much lower since most of the new loan commitments have already been drawn down. 


Only $325 million of the $925 million new money facility remains to be drawn this 
year. From the SDR [special drawing rights] 615 million stand-by credit facility of 
the International Monetary Fund, only SDR 191 million (approximately $200 million) 
remains undrawn. 


CRC said that the BOP surplus recorded last year was an improvement that "is clearly 
more financial and not real." 
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MALAYA SAYS FOREIGN FIRMS PULLING OUT OF COUNTRY 


HK171452 Quezon City ANG PAHAYAGANG MALAYA in English 12 Jan 86 p 6 
[By staff member Maria Rosa Ocampo] 


[Text] A large number of foreign firms are pulling out of the country caused by the 
increasing economic and political risks, sources from the Philippine Association of 
Multinational Companies' Regional Headquarters Inc. (?amuri) disclosed. 


Pamuri sources said that despite numerous incentives granted by the Philippine govern- 
ment, only 130 are active out of the 387 regional headquarters (RHQs) registered with 
the Securities and Exchange Commission. Sources said that as a result of the with- 
drawals foreign exchange earnings -- pegged at $50,000 annual minimum inward 

remittance for each RHQ -- has dropped from $19.35 million to only $11.85 million. 
These regional headquarters, which act as supervisory and coordinating centers for the 
multinationals' affiliates in Asia-Pacific, receive incentives ranging from tax 
exemptions to multiple entry/exit visa for foreign expatriates. The RHQs do not derive 
income from the Philippines, but they are required to remit at least $50,000 into the 
country yearly to cover their operating expenses. 


Pamuri records show that only for new RHQs were registered in 1985 compared with nine 
registered in 1984 and 30 in 1983. The new RHQs are Nordisk Far East of Denmark; 
Southeast Asia Iron and Steel Institute of Singapore; Elders PICA Ltd. of Hong Kong; 
and Air Compack Int'l of the United States. 


At least 14 existing RHQs will not renew their membership with Pamuri, a move which 
sources said is an indication of their plan to stop their Philippine operations. These 
14 RHQs are Atlas Copco AB; Bank of Montreal; Bausch and Lomb Int'l; Contract 
Commodities Co.; Erlanger Commerical; Island Navigation Corp. (Gas) Ltd; Koehring Co.; 
Korea Exchange Bank; Mannesman Demag AG; Norda Inc.; Outokumpo OY; P&S Filtration Ltd.; 
RCA Ltd.; and Roscoe Moss Co. 


Sources said that just like Filipino investors, the multinationals are wary of the 
increasing threats posed by political uncertainties and adverse business conditions. 


PCCI WARNS OF PRICE RISES DUE TO TAX DECREE 


HK180211 Manila BUSINESS DAY in English 17 Jan 86 p 3 


[By Daniel C. Yu] 


[Text] Massive price increases, particularly for basic commodities, loom with the 
implementation of the revised sales tax decree. 


The Philippine Chamber of Commerce and Industry (PCCI), in a press conference yester- 
day, warned that Presidential Decree [PD] No. 2006 which amended PD No. 1991 “would 
result in more serious price hikes that would particularly affect adversely the food 
sector." PCCI officials said the reduction in the sales tax on second sale from 3 
percent as provided for under PD No. 1991 to a 1.5 percent tax on all subsequent sales 
as provided for under PD No. 2006 would not result in lower prices. In fact, the 
chamber said the reduction is really a step in the wrong direction and is more likely 
to push up prices of goods by anywhere from 15 percent to 50 percent, depending on 
the number of turnovers. 


Assuming an average of three turnovers for most commodities, the price impact of the 
1.5 percent tax would be a 15 percent price hike for essential commodities, 25 percent 
for semiessential commodities and more for nonessential commodities. 
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PCCI urged the government to reconsider its earlier proposal to reduce the manufac- 
turer's sales tax and the turnover tax in order to negate the adverse effects of the 
new decree. 


"We really would not be helping industries return back to normal operations if the 
sales tax structure tends to depress rather than improve domestic demand," a chamber 
official told BUSINESS DAY. He said manufacturers and middlemen will not be benefitted 
because the resulting depressed personal incomes will very likely compel consumers to 
either forgo purchasing certain goods which they can no longer afford or buy on a very 
limited scale. The result, he said will be further erosion of demand followed by 
production cutbacks because of the limited market. 


PCCI criticized the government, noting that "taxes should not be used simply to raise 
revenue but to guide and regulate the market mechanism so as to stabilize the economy." 
In fact, they said the government, as a result of the new decree, may not even realize 
its revenue targets even if the sales tax rates on the original sales of the 
manufacturers were doubled and a 1.5 percent turnover tax on subsequent sales imposed. 


"How can they expect to raise revenue from manufacturers who are constrained to cut 
back on production or from consumers who cannot afford to buy goods," Aurelio Periquet 
Jr, president of PCCI asked. He urged the government to reconsider the proposals made 
by the PCCI previously. Among others, the PCCI called for the reduction of the sales 
tax on essential articles from 10 percent to 7 percent and on ordinary articles from 
20 percent to 15 percent. At the same time, it called for a reduction of the 1.5 
percent turnover tax on subsequent sales to 1 percent. 


PCCI also said the list of essential articles should be expanded to include those 
necessary to the production of food, clothing and shelter. There is also apprehension 
that the inflation rate could once again go up since more than half of the basket of 
commodities used to determine the consumer price index (CPI) is composed of food items. 
Industry leaders noted that while the average turnover of goods is three, in the case 
of food items, there are more turnovers because of the unique marketing channels used 
in the food industry. 


BUSINESS DAY also learned yesterday that a number of retailers have stopped issuing 
receipts to customers who do not ask for them to avoid paying the turnover tax. 


"The government perhaps because of pressure from the International Monetary Fund (IMF) 
to increase its tax revenue base is actually missing the whole point," one prominent 
businessman noted. He said the sales tax decrees issued so far have the effect of 
constricting, rather than expanding, business operations. He added that the government, 
which in determining the basis for the increase in revenue collection assumed that 
business volume would remain the same, "will really be in for a lot of surprises once 
manufacturing plants start closing one after enother." 


Periquet believes that the true burden of the new sales tax rates will ultimately be 
borne by the: consumers. Considering that consumer demand has remained depressed since 
last year, the new decree would only prolong the depression, he said. 


BUSINESS DAY TALLIES FALL IN EQUITY INVESTMENT 


HK160437 Manila BUSINESS DAY in English 15 Jan 86 p 3 


[Text] Equity investments in projects approved by the Board of Investments (BOI) last 
year dropped by 27 percent, according to an unofficial preliminary tally computed by 
BUSINESS DAY. 
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Computations showed that total investments reached P4,248.3 million, a substantial 
decline from the P6,114.3 million reported in 1984. The estimated level of equity 
investments represents the lowest recorded figure for the last 5 years. The decline 
in total investments was expected primarily because of the continued poor domestic 
business conditions which discouraged both local and foreign investors from making any 
major capital expenditure last year. 


The second half performance showed a slight improvement from the first half's tally. 
According to the BOI, investments posted a sharp 29 percent decline in its first 6 
months of 1985 to P2,124 million as against P2,998 million during the same period in 
1984. The bulk of foreign investments that came in last year were in the form of 
equity investments made by foreign multinationals in support of the operations of 
their domestic subsidiaries. A substantial amount of investments made last year was 
in the area of export trading. The government's emphasis on exports encouraged local 
firms to try out the export arena by initially registering as export traders. 


Export producers however continued to dominate investments as reported by the BOI. 
These export producers were involved in various lines, including the production of 
fruit purees, processed seaweeds, canned tuna and semiconductors. 


By country, the biggest investor came from Japan followed by the United States. 
Japanese investments continued despite the economic setback the country suffered last 
year. On the other hand, American investments remained less than robust as U.S. firms 
also took a wait-and-see attitude. 


Registration of regional headquarters, on the other hand, continued to drop last year 
as most multinational regional headquarters have decided to locate in more stable 
countries. 


ENERGY LOANS INCREASE DEBT SERVICE PAYMENTS 


HK171029 Manila BULLETIN TODAY in English 16 Jan 86 p 17 


[Text] Debt service payments for energy project loans incurred over the years will 
average an estimated $300 million a year, inclusive of principal and ‘nterest payments. 


Energy Minister Geronimo Z. Velasco said foreign loans incurred by energy projects 
have reached $3.3 billion, or roughly 12.69 percent of the country's total foreign 
debt of $26.0 billion. The loans, according to him, were essentially used to finance 
construction of new power plants. 


Foreign loan financing of the nuclear power plant in Morong, Bataan, meanwhile, 
accounted for $1.5 billion or 45.45 percent of the total loans received hy the energy 
sector. Total peso and foreign currency cost of the plant is placed at $1.95 billion. 


Despite the huge foreign financing required by energy projects, however, Velasco said 
the country's energy program "paid off handsomely." It was pointed out that the energy 
program managed to attain its target of 50 percent self-sufficiency in energy from a 
93 percent dependence on imported oil in 1973. 


Sources at the ministry said that the imported oil displacement program meant sayings 
of 40 million barrels or equivalent to the amount of $1.04 billion a year. By 
reducing the annual debt service payments, the sources pointed out, the energy sector 
will still have a net foreign exchange savings of $740 million a year. 


For the duration of the new 1986-1990 energy program, Velasco said the government is 
targetting a higher 60 percent self-sufficiency, with the power sector significantly 
reducing its dependence on imported energy to about 15 to 20 percent. 
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REPORT SHOWS INFLUX OF FOREIGN CAPITAL 


HK220502 Manila TIMES JOURNAL in English 21 Jan 86 p 8 
[By Corrie Salientes] 


[Text] Foreign investments that flowed into the country last year jumped 260 percent 
to P1.492 billion from 1984 level of only P580.0 million. A Securities and Exchange 
Commission (SEC) report shows that of the total foreign money infused during the year, 
a total of P1.438 billion was in the form of additional foreign equity in ongoing local 
businesses. Philippine Packing Corp. got the lion share of the inflow of investments. 
Its parent company, the U.S.-based Del Monte Banana Company, infused a total of P150 
million into the local subsidiary. 


Foreign investments in new domestic businesses from January to December last year 
amounted to P54.4 million. Coppers Animal Health, a British-Filipino joint venture 
received the largest share of foreign capital of P5 million. 


For the month of December last year, non-Filipino investment in the paid-up capital 
stock of new and existing domestic stock corporations and partnerships shot up by 320 
percent to P33.7 million. The November record was only P10.5 million. It was also 
higher by 69.3 percent from foreign infusion in December 1984 of P19.9 million. 
Comprising foreign investments in the month were P3.8 million start-up capital for 35 
new local entities, and P29.9 million additional equity for existing firms. 


MARCOS ORDERS REHABILITATION OF DEVELOPMENT BANK 


HK220527 Manila BUSINESS DAY in English 21 Jan 86 p 13 
[By Taru S. Singh] 


[Text] President Marcos yesterday ordered the rehabilitation of Development Bank of 
the Philippines [DBP] and a reorganization of its functions to concentrate its lending 
operations on priority agricultural projects, small and medium-scale industries, 
housing, and projects that will help in the naticnal economic recovery. 


The president ordered the immediate transfer and divestment of all of DBP's non- 
performing assets and identifiable liabilities, to the national government or such 
entity that may be created for their management and disposition. The president's 
directive said DBP will retain its performing or earning assets, which will be 
considered as fresh equity from the government. 


Also ordered is a reconstitution of the DBP board of governors into a board of 
directors to be composed of a chairman, a vice-chairman and seven members to be 
designated by the President. The chairman will also serve as the president and chief 
executive officer of DBP. As such, on behalf of the board, he shall direct and control 
the business affairs and properties of the bank. Before the formal reconstitution, 

the president said the present governors will continue to perform their functions until 
new board members have been appointed. 


The president has empowered the planned board of directors to reorganize DBP within 
six months in line with a structure and staffing pattern based on its reduced lending 
operations. The president said DBP's capitalization will .emain at P50 billion 
divided into 50 million shares with a par value of P1,000 each. The initial paid-up 
capital will be P7 billion, the reorganized bank's remaining assets after the transfer 
of the non-performing accounts to the national government. 
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The president ordered that the present personnel of the bank shall continue to dis- 
charge their respective functions in the interim. All officers and employees who may 
be laid off from the banks as a result of the reorganization shall be entitled to 
Separation pay in lump sums equivalent to a month's basic salary rate received. In 
lies of separation, they will be given an option to retire if they meet requirements of 
the general retirement law. The separation gratuity shall be exempted from taxes. 


FEEDGRAIN POLICY AIMED AT EXPORTING CORN 


HK170853 Manila BUSINESS DAY in English 16 Jan 86 p 18 


| ‘ylicies adopted recently on feedgrains indicate that corn is now approaching 
the political status" that rice enjoys. Sources in the grains sector told BUSINESS DAY 
that the ban on importation of yellow corn and encouragement of a shift to cassava and 
other root crops as feed substitutes indicate determination to transform the country 
into a yellow corn exporter. If the government succeeds, they said, self sufficiency 

in yellow corn and the country's becoming an exporter could be a good "political line" 
for the present administration. 


A ban on cheaper imported yellow corn amid high prevailing prices for locally produced 
corn and the shift to substitutes could mean the government is trying to build up an 
adequate stock which could be exported later on, the sources claimed. Agriculture 
officials, however, deny that there is such an intention saying the government is only 
trying to break a “vicious cycle" created by grains businessmen themselves. "If only 
the private sector had in the past helped encourage corn farmers by not importing, 
self-sufficiency in yellow corn could have been attained by now," a ranking official 
from the Ministry of Agriculture and food [MAF] said. 


The MAF official said yellow corn production during the past season exceeded demand 

but "nobody in the private sector" would like to believe it. Just like in the past, he 
said, poultry and livestock raisers want an assurance of adequate supply of yellow corn, 
particularly during the lean season from this month to March. Their only assurance 
would be to import. 


But if importations are allowed, shipments will start arriving at the peak of harvest 

season. This will again depress prices and hurt local corn farmers. “The private 
sector has created a vicious cycle in corn trade and we are trying to correct that now 

by imposing an import ban," the MAF official said. 


Usually the imports are intended for the lean season, but sometimes the timing is not 
right. The shipments could arrive when the harvest has started, creating an artificial 
oversupply. High prices during the lean season usually encourage corn farmers to plant 
more during the next crop, which is from March to May. This crop is due for harvest 

by June to August, resulting in production that usually is more than what is required. 
Thus, the excess could either be kept in storage for use during the lean season or 


exported. 


| 
Traditionally, the government imported yellow corn to assure supply during the lean 
season. But when the imports arrive at harvest time, depressing prices, local farmers 
are discouraged from planting corn in the next season. But end-users, particularly 
the small and medium raisers are opting for the imported yellow cornu because of the 
lower prices and higher nutritional value. Although some of them are amenable to the 

use of cheaper substitutes like cassava, they said, the cost will turn out higher 

due to the need for additives to achieve the level of nutrients that corn-based feeds 


provide. 


The private sector last month requested permission to import about 40,000 mt of 
yellow corn despite the abundance of local stocks. They claimed that local prices 


were beyond their reach. 
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However, an interagency committee regulating feedgrains imports rejected the request 
on the ground that there is adequate supply, and local farmers need protection. MAF 


instead encouraged end-users to use tapioca (which is much cheaper to import) as 
substitute. 


For the past several years now, the government has been trying to curb imports of 
yellow corn by encouraging more production, setting up high support prices and 
establishing enough post-harvest facilities. While the area devoted to yellow corn 
remains stable at a little over three million hectares every year, the volume has 
increased by almost 30 percent during the 10 year period starting in 1976. The 
average yield has increased from only 850 kilos per hectare to more than one metric 
ton. Most significant, however, is the increase in prices set by the government to 
encourage farmers to produce more. 


The total value of corn produced during 1986 amounted to P2,394.6 million. This 
gradually increased to P3,024.1 million by 1980 but average prices remained at below 
Pl per kilo. By 1984, although the quantity remained at only more than three million 
metric tons, total value reached P5,166.8 million for an average price of P1.50 per 
kilo. Last year, total production reached 3.44 million metric tons. With a support 
price of P2.90 per kilo, total value reached almost P10 billion reflecting an increase 
of almost 100 percent. 


The government, through the National Food Authority, had to defend the support price it 
has established by intensifying its corn procurement program. The food agency's corn 
procurement dramatically increased by more than 600 percent to 110,000 mt last year 
from a mere 14,900 mt in 1984. 


MARCOS ORDERS ROLLBACK OF CEMENT PRICES 
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[Text] President Marcos yesterday ordered the rollback of cement prices to the former 
ceiling of P48.50 per bag for retail pick-up in Metro Manila effective immediately. 
Cement companies arbitrarily raised their prices to P53 per bag at the start of the 
year, eliciting protests from contractors, consumers and construction companies. 


Cement producers have argued that the price increase was necessary to cover the new 
sales tax of 20 percent ordered by the recently issued Presidential Decree No. 1991 
and 1994. The president however recently issued another decree reclassifying cement 
as an “essential commodity" subject to a sales tax of 10 percent instead of previous 
20 percent. Marcos said cement companies did not readjust their prices despite the 
reduction in the sales tax. He ordered the Philippine Cement Industry-Authority (PCIA) 
to strictly enforce the new cement price in order to protect consumers. He said 
strict price enforcement is necessary because demand for cement is expected to rise 
with the onset of summer, the time when construction is in full swing. 


The president said the rollback in the prices of cement "is only the first of a series 
of action this year by the government to protect the consumers from profiteers and 
unscrupulous businessmen." Cement companies since last year have been requesting the 
government for a rise in prices to offset the low price of cement in the international 
market. A study made on the cement industry called for a rationalization program that 
would reduce the number of cement plants but, at the same time it recommended an P8 per 
bag adjustment in cement prices. 


The government, through the PCIA however, rejected the plea for an adjustment in the 
cement price ceilings because this would adversely affect the construction industry 
which is experiencing a major slump as a result of the economic crisis. 
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